AL ROOM APR 28 1928 
GENF? AL LIBRARY 
Wu, Oe ME 

















FEDERAL RESERVE 
BULLETIN 


APRIL, 1929 








& 


ISSUED BY THE 


FEDERAL RESERVE BOARD 
AT WASHINGTON 





Federal Reserve Policy, Gold, and Money Rates 
Condition of All Banks in the United States 
Gold Holdings of Principal Countries 


Annual Reports of Central Banks: Belgium, 
Japan, Poland, Switzerland 














UNITED STATES 
GOVERNMENT PRINTING OFFICE 
WASHINGTON : 1929 























ee ee ee 











FEDERAL RESERVE BOARD 


Ex officio members: 
A. W. MELLOon, 
Secretary of the Treasury, Chairman. 


J. W. Powe, 
Comptroller of the Currency. 





Roy A. Youna, Governor. 
Epmvunp Puatt, Vice Governor. 
ApoupH C. MILLER. 

CuHar_eEs S. HAMLIN. 

GeorceE R. JAMEs. 

Epwarp H. CunNINGHAM. 





WatTer L. Eppy, Secretary. 
J. C. NoE.u, Assistant Secretary. 
E. M. McCueuuanp, Assistant Secretary. 
W. M. Imuay, Fiscal Agent. 
J. F. Herson, 
Chief, Division of Examination, and Chief Federal 
Reserve Examiner. 





Water Wratt, General Counsel. 


E. A. Gotpenweltser, Director, Division of Research 
and Statistics. 


Cart E. Parry, Assistant Director, Division of Re- 
search and Statistics. 


E. L. Smeap, Chief, Division of Bank Operations. 





FEDERAL ADVISORY COUNCIL 


Distriet No. 1:(Besron) .. <2... 2 tc Rue 
District No. 2 (NEw YorK).-....--------.---- 
District No. 3 (PHILADELPHIA)..._..._.------- 
District No. 4 (CLEVELAND)-.-.......-.-------- 
District No. 5 (RicoMonp)..-...---.---------- 
District No. 6 (Arnawva)... 2... 25.2025... 
District No. 7 (Cutcago).....---..-----.---- 
District No. 8 (St. Louts).....-...--..2:-.---- 
District No. 9 (MINNBAPOLIS) -_-.---..-.---<- 
District No. 10 (Kansas City)-__._..----.----- 
District No: If (Datsas) . . 6 oo ee 
District No. 12 (SAN FRANcISCO)_.._....-.---- 





ArTHUR M. HEArp. 

Wa. C. Porter. 

L. L. Rue. 

Harris CREECH. 

JOHN PooLe. 

J. P. Buruer, Jr. 

Frank O. Wetmore, President. 
W. W. Sirs. 

THEODORE WOLD. 

P. W. GorEBEL. 

B. A. McKinney, Vice President. 
F. L. Lipman, 











OFFICERS OF FEDERAL RESERVE BANKS 






































| | 
Federal Reserve Bank of— | Chairman | Governor Deputy governor Cashier 
SE Sean _ Frederic H. Curtiss........| W. P. G. Harding..........| W. W. Paddock_............ W Willett. 
New York.........--..-- | etnaindais) SOOO: En, OER snncaves 7s *. ~ “Saecearsss J. W. Jones 
} 2% 5 = Ese | Ray M. Gidney.! 
| | E.R. Kenzel_.----2--- 2... | J. E. Crane 
| Ce + rill | W.B. battesse.) 
| 2) % — * SCS C. H. Coe.! 
Philadelphia_._............ R.z I i ctwistnenics | Geo. W. Nesvis............. Wa. Ei. Woett............... | C. A.M y. 
| W. G. MeCreedy.? 
Cleveland -.............- | George DeCamp---.......-- E. R. Fancher. -.........--- M. J. Fleming. .-..........- | H. F. Strater. 
Frank J. Zurlinden........- 
Richmond...............| Wm..W. Hoxtes........... | George J. Seay.......-...-- Ty J" SSR Geo. H. Keesee. 
R. H. Broaddus-..........- | John 8S. Walden, jr.? 
PS ee Oscar Newton...........-.- | Eugene R. Black.........-- a [naw od Siaingbiehoctiann | M. W. ; 
} EE ATE” | 
Ee , ee ee | J. B. McDougal.........-..- eee W.C. Bachman.’ 
| RRR | K. C. Childs.? 
| J. H. Dillard? 
| D. A. Jones. 
| O. J. Netterstrom.? 
St i aniemtindaciwniieti Ee he ncinsnicte nies | Wm. McC. Martin...-..-- O. M. Attebery........-.-- | A. H. Haill 
| F. N. Hall? 
| | S. F. Gilmore.? 
| G. O. Hollocher.? 
| | | C: A: Schacht? 
| Minneapolis...........-- John R. Mitchell.....-..-- WP Get cdsindcecscncsi ey ee ee Gray Warren. 
} | SS ae C. Dunlop.’ 
| Kansas City............. | M. L. MeClure.........--- = = eee C. A. Worthington._......- | J. W. Helm. 
> Sites oS = SSRRPSRGER, | Lynn P. Talley............ Rt “TS | Fred Harris. 
R. B. Coleman............. | W. D. Gentry. 
San Francisco. -.-........- Isaac B. Newton-..-------- RAS SS ., > ~ Dees: Wm. M. H 
pe ES eS 
| | 
1 Assistant deputy governor. 2 Controller. 


MANAGING DIRECTORS OF BRANCHES OF FEDERAL RESERVE BANKS 











Federal Reserve Bank of— | Managing director | 

New York: | 

Buffalo branch ..........-..-- W. W. Schneckenburger. 
Cleveland: | 

Cincinnati branch........--- | C. F. McCombs. 

Pittsburgh branch.........-- | J. C. Nevin. 
Richmond: 3 

Baltimore branch-..........- | A. H. Dudley. 

1 ge I tpt senhaeninnes Hugh Leach. | 

New Orleans branch........-. Marcus Walker. 

J Vv | W. 8S. McLarin, jr 

Birmi branch........-. ¢ E. Walker. 

Nash eee J. B. Fort, jr. 
Chicago: 

Detroit branch.............- | W. R. Cation. 
8t. Louis 

Louisville branch...........- | W. P. Kincheloe. 

Memphis branch ............ W. H. Glasgow. 

Little Rock branch.......... | A. F. Bailey. 


Federal Reserve Bank of— 


Minneapolis: 
Helena branch --.........----- 


Denver branch 
Oklahoma City branch..-....-- 


San Francisco: 
Los Angeles branch --.........-. 
Portland branch -............- 
Salt Lake City branch -...._..- 
Seattle branch ...............- 
Spokane branch..............- 


Managing director 

















SUBSCRIPTION PRICE OF BULLETIN 


Tue Feperat Reserve BuLueTIN is the board’s medium of communication 
with member banks of the Federal reserve system and is the only official organ 
or periodical publication of the board. The BuLietin will be sent to all member 


banks without charge. 


To others the subscription price, which covers the cost of 


paper and printing, is $2. Single copies will be sold at 20 cents. Outside of the 
United States, Canada, Mexico, and the insular possessions, $2.60; single copies, 25 


cents. 





1 





' 
; 
t 














TABLE OF CONTENTS 


Page 
Review of the month—Federal reserve policy, gold, and money rates__...........-----.------------ 241 
Credit trends by districts— Decline of bank loans to brokers—Reduction of reserve bank credit—Re- 
serve credit, currency, and gold—Reversal of gold movements in 1927—Reserve bank credit and 
money rates—Recent credit policy. 
Condition Gf a Suiits on Deccunboor Bi, 2006. oon trend simizws on + <n cebaeeenckoss 244, 306-309 
een ee eee EE LAA LLIN OE Ite ARTICLES TOOL ETT, 262 
Annual report of the National Bank of Switzerland. ____._...........-.----.--------------- eee 264 
Cee ee ee ee ene ann Cheah deniahs Anson Ong aimain aden amano winin abe en wike 270 
GE INE ho hei oc RR ii ee oe decstswee 276 
I IE I nc ccc mnt nisnnignn waGaue waa nian Sine kewkembaacaueehn 282 
See SE OS NEE CIOs 056i. .  etidcbbadiindsSeicvwdinhwescbldied Jcocunsocdedd 245 
Financial, industrial, and commercial statistics: 
Reserve bank credit, gold stock, money in circulation, and member bank reserve balances- --- --- 246, 247 
Re AE ee Ao END URE GEOEK.... « 6 occ cnmcdndcdanconenscsnhdtinédndbinancavactsen 247 
Sen ee ie eee Ce cede ea aan ais SoS ee i dvianwencos 249, 250 
ae I sss scans coin lbdshahisa alk cient eiehemaireininn tn aahiebocaie kecaadeaaeasmanob Nt ell ale aE bs une sieiuvin saris lales 251 
AIA Wee Le AIEEE NDOT STEEN IE OP Re MOT MON Ree EAU A WAC EN 7 Se fe ae EE 252 
Bankers’ acceptances and commercial paper outstanding. ............---.-.-.-.--------------- 252 
I NG dintintecistcinitthh Citing conigiebceadiiniel nid nidua hid cidimpseninigiamhecen oe 253 
Commodity prices, security prices, and security issues. -..................-------------------- 254 
a oo occa ccciinccincina neuikeenamompiataniidaiabininnaiitnmigaiiiditemesw ice 255 
iis vithits aitinisecinnin senninitinnnniininn eghininibiiaiadiatin haa ahmadiitiiunendin pa 256 
Ny SIRES CINE BO BOB on co nnnnndditiccndndneshsamiaieiiehaniedaindienntcn 257 
shhh inescapable neta ce tas algcalnabh is ents ti cetacean de aia sin te ls dla dali toa ed iapareniee nets 258 
Se aig o6bacdicemnbddebbapecceucendsdcccdniianentinsabvciiisibeennt 259, 260 
Danie cnepemiees Ge eames BANNER oa a 3 5 oc ncc cece ncddsddidvdwesscccccncsbbiicdbnes 261 
Financial statistics for foreign countries: 
ER OE I iho ince cos cecncgabdesdabsnnnndtsnteinhaneiigekatbbencan 285, 286 
Cs Cs, 0k hain cb Mane koe chies ecadinaipedmniennagnnagecenanlh 287 
Disoent sated 66 GHEE GIRS. .... . 2. . conwwemitinccesncccoscctennmadeuietiwendscashnenedeannts 287 
DERE BN isin eq istic ns acne stn nenegeconsecndsncnnsscasapagehapardstsébancesnaedete 288 
DiRR CN Bla 0g cis ict dished hdc ncesnsnentviinatvesanamennsucsengnnannets 289 
PUR GERI CI a 0.00 non cn ntiniah Rab teweneaceneescdnscevansenanbbnmeneoamanasconsne 290 
PERSE IU. oo no nocin cnc cnn ccnbseneddnntiatsinsasavcsnagnaet enemies snaliapaanemth 291-293 
Rulings of the Federal Reserve Board—Law department: 
Paper arising out of automobile installment sales as a basis for bankers’ acceptances- --~-.-------- 294 
Right of national bank having fiduciary authority to act as trustee in bankruptcy----.-......----- 294 
Joint-stock land banks excepted from Clayton Antitrust Act.....--...------------------------ 295 
Changes in National and State bank membership. ---............--..---.-------.---------------- 295 
Didnsiaay path AOI BG Se ac iv oa Son ce... ce tncckedabacqecctagnaweshebeouden 295 
Detailed banking statistics for the United States... .......... .225..2222222252222220222202-2 0055 oe 297 


Iv 


























FEDERAL RESERVE BULLETIN 








Vou. 15 


APRIL, 1929 


No. 4 











REVIEW OF THE MONTH 


In recent weeks there has been a consider- 
able growth in the volume of bank credit 
outstanding, chiefly in response 
to seasonal demand from trade 
and industry. Security loans 
by banks have shown a small increase and 
bank investments have declined slightly. In 
New York City the growth in bank credit has 
been practically confined to so-called “all other 
loans,” that is, loans not secured by stocks and 
bonds. This class of loans by New York City 
banks increased by nearly $200,000,000 be- 
tween early February and the end of March. 
These loans include certain interbank loans and 
loans on real estate as well as commercial 
paper, bills of exchange, and regular line-of- 
credit advances to customers. Notwithstand- 
ing the inclusion of various kinds of borrowing 
in this item, it would appear that the increase 
in loans in recent weeks has been chiefly in 
response to the seasonal demands of active 
trade and industry. 

In Chicago, bank loans on securities in- 
creased in February and up to the last week in 
March. This growth was accompanied by a 
loss of funds through intersectional clearings 
and by increased borrowing from the reserve 
bank, indicating a withdrawal from the district 
of funds to be used elsewhere. Notwithstand- 
ing a sharp reduction in that week, accompa- 
nied by a decline in borrowings, the total of 
security loans in the Chicago district at the end 
of the month was considerably larger than at 
the beginning of February. Security loans in- 
creased also in several other districts, including 
Boston, Philadelphia, Cleveland, and San 
Francisco, while in St. Louis, Kansas City, 
and Dallas they declined. Investment hold- 


Credit trends 
by districts. 











ings of reporting banks declined in all the 
districts except Boston, Richmond, and Dallas, 
while commercial loans increased in all districts 
except Boston. 


A survey of credit developments during the 
7-week period, therefore, indicates a general 
growth of commercial loans and a general 
decline in investments throughout a large part 
of the country. Security loans, which include 
brokers’ loans in New York City and else- 
where, showed a small aggregate increase, but 
declined in several Federal reserve districts. 

Demand for funds to finance the trading in 
securities in the New York market has con- 

Decline of tinued large, but the only in- 
bank loans to crease in brokers’ loans has 
brokers. been in loans by lenders other 
than banks. This class of loans showed an in- 
crease of about $275,000,000 for the period of 
seven weeks ending March 27, while street loans 
by banks, including both New York banks and 
other banks, declined by nearly $300,000,000. 
The liquidation of brokers’ loans by banks since 
the board’s statement of February 7 indicates 
an effort by the banks to comply with the desire 
of the board to restrain the diversion of bank 
credit into speculative channels. This liquida- 
tion has been accompanied by a further rise in 
money rates, which has attracted funds from 
corporations and individuals in this country 
and abroad. 

The volume of reserve-bank credit outstand- 
ing showed a decline of about $60,000,000 
during the 7-week period end- 
ing March 27, due in part to 
gold imports. The decline in 
reserve-bank credit. has been 
in holdings of acceptances, as Government 
security holdings have shown little change, and 
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discounts for member banks increased by 
$175,000,000. Acceptance holdings of the re- 
serve banks, which in the last part of 1928 
and the early months of this year were at 
the highest level in nine years, declined sharply 
and since the end of February have been 
smaller than a year ago. The reduction in ac- 
ceptances held has been due in small part only 
to a decline in the total volume of bills out- 
standing, as this decline has been relatively 
slight, but chiefly to the fact that the higher 
prevailing rates on bills have made them more 
attractive to investors. The buying rate at the 
reserve banks, which is now above the discount 
rate, has been an influence inducing member 
banks to obtain reserve bank accommodation 
by discounting eligible paper rather than by 
selling acceptances. Increasing indebtedness 
of the member banks has been a factor in 
further stiffening money rates, and there has 
been during the period an advance in rates on 
all classes of loans both on time and on demand. 
At the end of March the volume of reserve- 
bank credit stood at about $1,400,000,000, 
about $300,000,000 above the 
average level of the 5-year pe- 
riod 1922-1927. The increase 
in reserve-bank credit since 
1927 has been due to gold exports, which began 
in the autumn of that year. During the period 
1922-1927 gold had come to the United States 
in large volume and had been added in large 
part to the reserve balances of member banks, 
where it formed the basis of a rapid expansion 
of bank credit. This expansion was more 
rapid than would otherwise have been possible, 
owing to the fact that on the liability side the 
member banks increased chiefly their time de- 
posits, which require only a 3 per cent reserve 
with the reserve banks, while their demand 
deposits showed a smaller relative growth. 
Thus, owing to a gradually declining ratio of 
member-bank reserves to their deposits and, 
therefore, to their loans and investments, the 
gold which came to this country during the 
5-year period 1922-1927 gave rise to an expan- 
sion at the unusually high rate of $15 of member- 
bank credit to $1 of member bank reserves. 


Reserve cred- 
it, currency, and 
gold. 





The gold received during the period, having 
been deposited with the reserve banks to the 
credit of the member banks, became available 
as reserves and enabled the member banks to 
expand their own operations. The reserve 
banks, however, which are not operated on a 
profit-making basis, did not expand the volume 
of their credit on the basis of the additional 
gold received, but maintained it in accordance 
with the system’s policy with reference to 
general credit conditions. Taking the period 
as a whole, reserve-bank credit showed little 
change, and the imports of gold alone were the 
basis of the growth in currency and in member- 
bank reserves. The rapid growth of credit, 
predicated upon gold imports, was a factor in 
keeping money rates relatively low throughout 
the period, and the relative ease in the money 
market in turn was a factor in the continued 
active state of trade and industry. 

In 1927, after the world had largely returned 
to the gold basis, easy money conditions in this 
country were a factor in revers- 
ing the direction of gold move- 
ments. The Federal reserve 
system encouraged the outward 
movement of gold, as it had always considered 
a better distribution of existing gold reserves to 
be in the interests of better monetary and trade 
conditions throughout the world. 

Foreign demand for gold was met by member 
banks out of their reserves, and after November, 
1927, this loss of reserves was not offset by the 
reserve banks through the purchase of securi- 
ties. To bring their reserves up to the legal 
requirements the banks were, therefore, obliged 
either to borrow from the reserve banks, or to 
contract their own outstanding volume of 
credit. Rather than cause a contraction of 
bank credit in sufficient volume to reduce 
reserve requirements by the full amount of 
gold exports, member banks borrowed the 
amount necessary to replenish their reserves 
from the reserve banks. The increase in bor- 


Reversal of 
gold movements 
in 1927. 


rowing, which amounted to about $600,000,000 
in the course of six months of 1928, was larger 
than would have been necessitated by the 
exports of gold alone, owing to the fact that the 
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Federal reserve banks during the period sold 
United States securities, thus withdrawing 
funds from the market. 

Not only did the Federal reserve system 
during that period do nothing to offset the 
tightening effect of gold exports 
on the domestic credit situation, 
but, on the contrary, it in- 
creased their effect by the sale 
of securities. This policy of the Federal re- 
serve banks, at a time when the demand for 
credit was increasing, was reflected in a rapid 
advance in money rates. The system’s policy 
was not dictated by the desire to prevent gold 
exports, as its gold in excess of the amount 
required against Federal reserve notes and 
deposits was between $1,400,000,000 and $1,- 
500,000,000 early in 1928, and as the system 
has been consistently in favor of a redistribu- 
tion of a part of its stock of gold. The firm 
money policy of the system was due to the 
fact that bank credit was rapidly expanding in 
this country, and particularly in the form of 
security loans, while the current requirements 
of trade and industry made relatively little 
demand for additional bank credit. 

The reserve system’s policy in regard to the 
redistribution of gold was thus subordinated 
during this period to the exigencies of the do- 
mestic situation, which required the restraining 
influence of higher money rates. The advance 
in rates, which was most pronounced in rates 
on security loans, gradually spread to all kinds 
of bank credit, and there was an increase in 
the cost of credit to all classes of borrowers. 
High money rates, in turn, caused a flow of 
funds to this country from abroad. As a con- 
sequence, exchange rates declined, and begin- 
ning with last June there was some inflow of 
gold. Central banks abroad felt the pull upon 
their markets caused by our high money rates 
and were obliged to dispose of some of their 
holdings of dollar exchange, as well as to ship 
gold. More recently, after a year of rising 
money rates, which has carried the rates in 
the United States above those prevailing in 
most other countries, several foreign central 
banks have had to advance their discount rates 


Reserve bank 
credit and 
money rates. 








in order to. protect their gold reserves from 
further losses. In the domestic situation, high 
rates have caused a flow of nonbanking funds 
into the security market, but have not had the 
effect of slowing down business activity, except 
in the building industry, which appears to 
have been unfavorably affected by the diffi- 
culty of floating bonds. The unfavorable con- 
dition of the bond market, due to high money 
rates caused by the rapid growth in the de- 
mand for credit by the security market, has 
also greatly reduced foreign borrowing in this 
country, and consequently has made it more 
difficult for foreign countries to obtain the 
exchange necessary to pay for American 
products. 

The Federal reserve system has been aware 
of the consequences, present and prospective, 
of high money rates to the 
country’s business and has pur- 
sued a policy formulated with 
a view to correcting the situation that was 
causing these high rates. The Federal Reserve 
Board’s statement of February 7, which was 
published in the Feprrat Reserve BULLETIN 
for February, pointed out that, owing to the 
unusual absorption of credit in the security 
market, money rates to business were increas- 
ing at a time of the year when money condi- 
tions are usually easy. In this statement the 
board endeavored to enlist the cooperation of 
the Federal reserve banks and member banks, 
in order to bring about an orderly readjust- 
ment in the credit situation. Progress in this 
readjustment in recent weeks is indicated by 
the decline in brokers’ loans of member banks. 
Continued developments in this direction, in- 
dicating a definite reversal of recent trends, 
would release an increasing amount of credit 
for the use of trade and would lead to an easing 
in the money situation. In case the desired 
readjustment is not brought about by volun- 
tary cooperation, however, the Federal reserve 
system may adopt other methods of influencing 
the situation. 

The system’s desire to see money rates at a 
lower general level has been due in part to its 
realization of the bad effects of continued high 


Recent credit 
policy. 
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money rates on domestic business, and in part 
to its unwillingness to draw gold from abroad, 
with consequent advances in money rates in 
other countries, some of which are suffering 
from industrial depression. While the system 
recognizes that one of its most important 
functions is to protect this country’s gold 
reserves, in existing circumstances these re- 
serves need protection primarily against waste- 
ful absorption into the base of an unduly 
expanded domestic credit structure rather 
than against demands from abroad. The 
objective of Federal reserve policy, therefore, 
both from the point of view of domestic busi- 
ness and of world trade conditions, is a read- 
justment in the credit situation with a view to 
assuring trade and industry of a continuous 
supply of bank credit at reasonable rates. 


Increases in Bill Rates 


Buying rates on prime bankers’ acceptances 
at the Federal Reserve Bank of New York 
were advanced, for the principal maturities, 
by one-fourth of 1 per cent on March 21 and 
by one-eighth of 1 per cent on March 25. 
Changes in detail were as shown in the follow- 
ing table: 


CHANGES IN Buyina Rates ON ACCEPTANCES 




















[Per cent] 
| Change effective— 
In effect 
Mar. 2 
Mar. 21 | Mar. 25 
LS ees ee ee Sere 5 | 54 534 
rn ctagnstchasciecnewsnsonnes 5%) 536 5% 
EN 6. kan abasdsvicdinewntiide 54) oY cebbsbice 
8 RE RCS Pee 54) 554 534 





The buying rate on bills bought under repur- 
chase agreement was advanced from 5 to 544 
per cent on March 21 and from 5% to 5% per 
cent on March 25. 


CONDITION OF ALL BANKS IN THE UNITED 
STATES ON DECEMBER 31 


Loans and investments of all banks in the 
United States—including national banks, State 
commercial banks, trust companies, mutual and 





stock savings banks, and private banks under 
State supervision—increased during the calen- 
dar year 1928 by about $2,800,000,000, or 5.1 
per cent. The increase was greater than in 
1926 but smaller than in any other recent year, 
as is brought out by the table, which shows 
yearly changes during the last five years. 


Att BANKS IN THE UNITED STATES 
{Amounts in millions of dollars] 

















Totalloans| Increase during year 
Year and invest- 

| ments at 

| end of year; Amount Per cent 
bk cs — 0 obscaniia eh chearee | OTE Si cctbitaditscanttaien 
cs sp sk ca ao drpseiincck ae Reis is hadnt esdlaanioene 47, 182 3, 179 7.2 
DUR bis vs dink ehusn cones 50, 603 3, 421 7.3 
ME Sen erin tO ingen AS 52, 018 1,415 2.8 
a aiitidiana ccd ina licknadtitisistatee | 55, 450 3, 432 6.6 
is Hil sxcsonsl sini ccngad ie elgwicomuraarins | 58, 266 2, 816 5.1 

! 








Growth of bank credit during the latest 
calendar year was at the rate of 4.2 per cent 
for member banks and 6.5 per cent for non- 
member banks. The changes in loans and in- 
vestments of different classes of banks are 
given in the accompanying table: 


Att BANKS IN THE UNITED STATES 


[Figures for end of December. Amounts in millions of dollars] 























Increase 
1928 1927 
Amount} Per cent 
Loans and investments: 
Bis MEDS cis iccdunarooweas 58, 266 | 55, 450 2, 816 5.1 
Member banks, total_....__- 35,684 | 34, 247 1, 437 4.2 
In leading cities_......... 22, 264 | 21,409 855 4.0 
Outside leading cities..._| 13,420 | 12,838 582 4.5 
Nonmember banks... ..-...- 22,582 | 21,20¢| 1,378 6.5 
ans: 
AD DON io eiisninannce.ccs | 40,763 | 38, 407 2, 356 6.1 
Member banks, total_........; 25,155 | 23,886 1, 269 5.3 
In leading cities_......... | 16,284 | 15,476 808 5.2 
Outside leading cities....| 8, 871 8, 410 461 5.5 
Nonmember banks,........- | 15,607 | 14,521 | 1,086 7.5 
Investments: | 
PERN. Les itpabkinonistones | 17,504 | 17,043 461 2.7 
Member banks, total.........| 10,529 | 10,361 168 1.6 
In leading cities.......... | 5,980 934 46 .8 
Outside leading cities....| 4, 549 4, 427 122 2.8 
Nonmember banks. .....-.-- | 6,975 6, 683 292 4.4 
| 





The increase during the year was principally 
in loans, for all the classes of banks shown in 
the table, with investments showing relatively 
little change, especially for the group of weekly 
reporting member banks in leading cities. 

he current figures are given in detail, by 
Federal reserve districts and by States, on 
pages 306-309. 
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and trade continued active in Feb- 
the first part of March, and there 
owth in the volume of bank loans. 
Borrowing at reserve banks increased during 
the period and money rates advanced further. 

Production.—Production continued at a high 
rate throughout February and the first half of 
March and was substantially above a year ago. 
Automobile output was at a record rate in 
February, and there was,also an unusually high 
daily average production of copper and iron and 
steel. Large output in the iron and steel indus- 
try reflected demands from manufacturers of 
automobiles, machine tools, and agricultural 
implements, and from railroad companies. 
Preliminary reports for the first half of March 
indicate further expansion in automobile and 
iron and steel production. During February 
the daily average output of coal and crude 
petroleum also increased, and production of 
cotton and wool textiles continued large, while 
silk output declined somewhat from the unusu- 
ally high level of January. There was also 
some decline from January in the production of 
lumber and cement, and in the output of meat- 
packing companies. 

The high rate of activity in manufacturing 
during February was reflected in a larger than 
seasonal increase in factory employment and 
pay rolls, both of which were considerably 
above the level of February, 1928. 

Building activity declined further in Feb- 
ruary, and the value of contracts awarded was 
over 20 per cent smaller than a year ago. Resi- 
dential building contracts showed the largest 
decline in comparison with February, 1928, 
while those for public works and utilities were 
—_ slightly smaller in value, and commercial 
and industrial building awards increased. 
During the first half of March there was some 
seasonal increase in total building awards, but 
they continued to be substantially below a 
year ago. 

Distribution—In February shipments of 
commodities by rail increased more Hoe is usual 
for the season, reflecting larger loadings of coal 
and coke and miscellaneous freight, which in- 
cludes automobiles. During the first two weeks 
of March freight-car loadings continued to 
increase. 


ee apo 


ruary an 
was a 


41603—29——-2 





NATIONAL SUMMARY OF BUSINESS CONDITIONS 


Sales of wholesale firms were generally 
smaller in February than a year ago. In com- 
parison with January, sales of dry goods and 
furniture increased seasonally, while sales of 

roceries, drugs, and hardware were smaller. 
epartment stores reported about the same 
daily volume of sales in February as in the pre- 
ceding month, and larger sales than a year ago. 

Prices.—The general level of wholesale prices 
declined slightly in February, and was approxi- 
mately the same as a year ago. The decline 
from January reflected primarily decreases in 
the prices of hides and leather, livestock, and 
meats, and small declines in the prices of wool, 
cotton and woolen goods. The influence of 
these declines on the general average was partly 
offset by increases in the prices of copper, lead, 
iron and steel, rubber, and grain. 

During the first two weeks of March prices of 
wool and petroleum continued to decline, and 
rubber prices receded somewhat after a marked 
rise in February, while leather prices declined 
sharply. Prices of copper rose further, and 
there were small increases in prices of hides, 
raw cotton, and certain grades of lumber. 

Bank credit.—Between the middle of Febru- 
ary and the middle of March there was a rapid 
growth of loans at member banks in leading 
cities. The increase was in loans chiefly for 
commercial purposes, which on March 13 were 
more than $200,000,000 larger than four weeks 
earlier. Investments of the reporting banks 
declined further during the period. 

Total volume of reserve-bank credit declined 
somewhat between February 20 and March 20, 
reflecting for the most part some further gold 
imports from abroad. Member bank borrow- 
ing at Federal reserve banks was nearly $80,- 
000,000 larger on March 20 than four weeks 
earlier, while acceptances showed a further de- 
cline of about $120,000,000 during the period. 
Security holdings showed relatively little 
change. 

Money rates continued to advance. Rates 
on 4 to 6 months commercial paper rose from 
544-534 to 534-6 per cent and rates on 90-day 
bankers’ acceptances increased from 5 to 54 
od cent on February 13 and to 51% per cent on 

arch 21. Open-market rates for collateral 
loans also increased. 
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RESERVE BANK CREDIT OUTSTANDING AND PRINCIPAL FACTORS IN CHANGES 
{Averages of daily figures. In millions of dollars] 














































































































| Reserve bank credit outstanding 
| Se | 
1 
Bills and securities held by Federal reserve banks | — | - , a 
Monetary oney in an 
Maat ov week | Teta l - gold stock circulation reserve 
| volume! ete 4 | Bill United | _— 
Total? || “snember | bought States | 
| banks | securities | 
eee eo || mee 
1, 388 1, 350 || 37 512 4, 377 4, 785 2, 426 
1, 264 || 1, 237 471 | 360 406 | 4, 373 4, 709 2, 368 
1, 295 1, 272 513 | 343 415 | 4, 335 4, 710 2, 365 
1, 405 1, 371 | 661 | 358 351 4, 287 | 4, 730 2, 396 
1, 472 1, 442 | 836 | 349 257 4, 207 | 4, 722 2, 388 
1, 531 1, 495 | 1,019 244 232 4, 119 | 4, 736 2, 355 
1, 531 1, 488 1,090 185 213 4, 113 4, 746 2, 324 
1, 485 1, 449 1, 061 | 178 210 4, 118 4, 743 2, 274 
1, 581 1, 534 1, 064 226 240 4, 125 4, 804 2,314 
1, 622 1, 584 || 975 368 237 4, 133 4, 836 2, 332 
1, 653 || 1, 610 || 7 471 238 4,151 | 4, 860 2, 352 
1, 82 1, 766 || 1,013 483 263 4, 142 5, 008 2, 367 
1,613 1, 570 859 473 229 4, 115 4, 748 2, 387 
1, 502 1, 468 |! 889 385 184 4, 143 | 4, 686 2, 357 
1,476 1, 442 ] 890 367 175 4,15 4, 691 2, 339 
1, 503 1, 476 955 338 172 4, 154 4, 706 2, 343 
1, 522 1, 485 | 993 313 166 4, 157 | 4, 723 2, 341 
1, 495 1, 454 | 916 281 240 4, 160 4, 703 2, 362 
q 1, 423 1, 389 | 915 241 223 4, 168 4, 692 2, 318 
a intcpnicitiide 5 sand indine Rieaciech | 1,451 1, 413 | 1,020 217 170 4, 179 | 4, 702 2,317 
Increase or decrease of week ending Mar. 30 i | 
compared with week ending— | | 
| 5 SR aes ee Yi +28 | +25 || +105 —24 5 +11 +10 -1 
PE iiedinccessipcesouthendeilinnigdns | —24 | —29 || +130 —151 —5 +27 | +11 -2B 
BEER, Te OOP cennicccnesvcdineginnasianate +142 | +125 || +477 —130 —228 —131 | -3 —36 
I a ? eat | eas, eel 
1 Includes total bills and securities, amounts due from foreign banks, and reserve bank float. 
4 Including ‘‘other securities’ and foreign loans on gold. 
ANALYSIS OF CHANGES IN MONETARY GOLD STOCK GOLD MOVEMENTS TO AND FROM UNITED STATES 
{End of month basis. In millions of dollars] 
—_——— : Sa RE [In thousands of dollars] 
Increase (+) or decrease (—) during 
month Se es ee Lathe 
out | 
s l 1929 1928 
} \Through Through Through | 
Month at _ | netgold| ear- (domestic ~ao ——_—_—— 
month | Total || — — — eke 
export | — | eter From or to— March ! February February 
1927—March.........--- 4,597 +11.1|| +108) -1.5| +18 ee 
i 4,610 | +129|/ +119) —10/ +21 Im- Ex- Im- Ex- Im- Ex- 
4,608 —1.4/) 431.7/7-35.5) +24 ports | ports | ports | ports | ports | ports 
4,587 | —20.9 +12.8 |? —36.7 +3.0 : , — _| sii acca 
4,580/ —7.5|| +89 /)2—23.1 +6.7 
, +8.5 +6.4 —2.5 eG A OR A EEE MN CaN RMEn: Tepeeeoe) Meera 
4,571 | —17.5 -11.5; 90 QS, Pc cintontineslecsecdvslacdinasa - | 2 eee - ON 
4,541 | —30.1 —8.6| —25.0 ao 2 a Peete! Pelee o's SET 7 peas 
4, 451 —89.7 —53.2| —40.0 +3.5 | Germany......----- Ce a or 206 3 466 
4,379 | —71.7 —67.4 —8.5 =a, | Oe Reet Sie Cote: FER - { Sel 
a 2 PE iencthtlticcnnanlidincginhescthianll S  icemehtnaed Ree aD using 
Rocdeaed 112.7 +6. 2 160. 1 +41. 2 pe ge < jee = 15 | = R . 
4,373; -—60|] —13.8/ +55) +23] Central America....-....-..\........ |-------- | 
4,362} —11.2]) -111| +29| —3.0| Mexico...............- fir oud watts a | con 
4,305 | —57.6|| -04.9| +358) +1.5 | Argentina........... aoedl wanabes Ganeeen ‘eumts: peceense 
4,206 | 86.7 || —OL2) +457) 46.8 | Cin rnnnn-nnnnnnonnjrornnnonnfonnnnee nnn RODE Poa ener 
4,160 | —105.7 || —81.7| —26.5 +2.5 Obi tinwesenathnianasahentnsaneete eee — 
4,109 | —51.0 |} —79.9| +301 —1.2 | Colombia. --.....-.- ---.----|-------- — — 
4,113} +3.4|| —63.9| +60.9| +64 | Beuador..-........ -.......|-------- 128 |-...---- 236 |--.----- 
om teel fp) Feet. 182) eee BR. Seca 
> -6| =-L3} +28] VrUeusy.---.------.--------|-----5.- ‘peer 2 ek ee pies~ese 
4,142| +17.3 || +133) +12| +28 | Venezuela.......... -eoneee 520, 3B = 29 = 
4,128; —140|| 467| —25.0| +43 | British India... |--------|-------- oo —oo 
4141 |_+13.2 || +233) —157|  +65.6| China and Hong | an | 2 
sata ona —237.9 || —392.0 | +119.6| +34.5| Dutch East Indies..|..........-..-..| 94| 520; 198| 520 
a Se Se aa eee eee an 
4,127| —144|| +47.1| —650|  +3.5| Philippine Islands..|......-....... 190 |........ fa =e 
4, 153 +26. 4 , +); orn +0.9 | All other countries. | 2900 | 2632 | | Eat 100 13 
4,187 | +33.9 +22.3 +7.5 +4.1 | f } 
Total......... | 23,400 | 1,152 | 26,913 1,425 | 75,490 | 2,804 
1 For detailed explanation of this figure, which is derived from pre- 
ceding columns, see BULLETIN for December, 1928, p. 831. 
4 Includes effect of earmarking operations connected with gold held 1 March figures are preliminary—3 customs districts: New York, St. 
abroad by Federal reserve banks. Lawrence, and San Francisco. 





minary. 1 Includes all movements of unreported origin or destination. 
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2000 . T 2000 
RESERVE BANK CREDIT 
Total 
Reserve Bank 
redit 
1500 v yw "> 1500 
1000 Mw —_ 1000 
poets ow 
lember Banks ae 
aeegsi U.S. Securities 
bs! 
N 
4 fee 500 
a 
NY vA 
’ - 
sM / \ 
v \ ; 
‘ =. 
_ -d aN, 
Acceptances 
L n Pe L rn cas. 
1925 1926 1927 1928 1929 
This chart is based on weekly averages of daily figures; latest figures are for week ending March 30 
DISCOUNTS FOR MEMBER BANKS MILLIONS OF DOLLARS MILLIONS OF DOLLARS 

{Monthly averages of weekly figures. In millions of dollars] 7 Di: FOR MEMBER BAN K 5 00 
| Sapertion peng banks in 
es Mem- 
| Rie we FE 600 600 
Fy | Other leadi — 
| mem- | er ng | out- 

Month ber | a ties side | 
banks | Total York |-— wee eal = 500} '500 
| ty | 
| | Total | Chi- | cities 
| | cago 

: 400 Banks in |__ 400 

435 || 268 51,217 20 167 Other Leading Cities 

434 272 59 212 12 162 
413 256 | 74 182 6 157 
417 267 | 90 176 8 150 

428 283 | 75 208 10 145 300 300 
421 276 | 73 203 ll 145 
December.._. 532 388 | 127 261 21 143 
wees | is| as| Bl ie| iB) iB 

March......| 489| 362 7 287 25 127] 200 o, 200 

ipa) S| se ae) ie) ge] is beer 

| ERTS i; iné Citi 

joe tos] mee) a] g] at] YAMS oa 

oe RS. ’ 

‘Auaenk ie elke! 1, 045 806 | 223 583 80 239 100 100 

Sue | “05| i | oe] | 

ctober...... | 1 
November-... 901 681 || 157 524 67 220 Benks in ¥. City 
December....| 1,039| 799 || 221 578 91 240 eo 
1929—January.....- sol} 663|/ 190| 473 71 228 0 1 
February....| 893 659 | 131 528 96 234 1925 1926 1927 1928 1929 
March....... 978 |) 740 | 166 574 121 238 
Based on monthly averages of weekly figures 
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PER CENT PER CENT 
6 : " 6 
MONEY RATES IN NEW YORK CITY 
i 
5 i 5 
Commercial Paper Rate J 
Aine 
i 
i 
eee ee Pi a ; : 
i at a 
1 
4 F.R.Bank Disc. Rate F*=3, hd) i 
' : ] 1 Ca 
' “enn Td 1 raed 
a “~— tas 
3 — ? Open Market + 3 
' i Acceptance Rate 
oe 
a i 
ne 
2 = 12 
tr ~ 1 
0 
1923 1924 1925 1926 1927 1928 1929 
FEDERAL RESERVE BANK RATES OPEN-MARKET RATES 
DISCOUNT RATES RATES IN NEW YORK CITY 
| | 
eae oa -“ woicennemmn of eligible paper] | Prevailing rate on— | a rate Avuags: yield 
| Rate in | "Previous | 7S ie 
Federal reserve bank | effect on | Date established rate Prime Call loans! | reas. 
| Ape.2 | Month or week | — bank- | »ime ury 
| ——— $$$ | —_.—. | ers’ | | notes | Treas- 
| | mercial accept- . and ury 
NE SOOO COE eS 5 | July 19, 1928...... 414 | Paper, fi- 2 
New York............... 2222] 5 | July 13, 1928... 4% | 4to6 "5% days? | New | mews de 
Philadelphia... .............- 5 | July 26, 1928._-..- 446 jmonths gays | 3to6 
CUEING, ic. cnnvicsnkatnaes 5 | Aug. 1, 1928....... 4% | | months 
Richmond..............-.---- | 5 | July 13, 1928...... 446 ——:" aes TE) Ae 
Allanta...co---ccsscccoscoo-. | 8 | duly 14, t9za--2--) 48 | hog | | 
RNG adacakeveinaasenenns uly 11, 1928.._... 3. 23 
ee andes 5 | July 19, 1928.-_._- 4% | March.......... |4 44) = 344 44-44) 4.48) 447 {055.30 |} 3:30 
Minneapolis.................. 414) Apr. 25, 1928. ..... = Sees | 44-444 354-3% 47-5 | 5.06) 5.08) 53.62; 3.32 \ 
1s, 4% June 7, inden 4 PE Giinacowsews 4% 3346-44% 5 -54) 5.69) 5.70) 53.90 3. 35 
pi Ee. > Oe 5 | Mar. 2, ee i ee 434 4 -4% 556-554, 6.21 6.32, $3.92 3. 40 
ee 444; June 2, 1928....... 4 | =o 5 -5iM4)| 44-456 6 | 6.06) 6.05 4.12 3. 50 
Bb August ........- | 54-544 456 6 -614)6.91/ 6.87) 436) 3.56 
September...... 5-53 44, O75! 7.40| 7.261, F27 |) 354 
BUYING RATES ON ACCEPTANCES October--_....-. 534 4%) 7 -7M|\ 7.12) 698) 4.70; 3.55 
[Buying rates at the Federal Reserve Bank of New York] November.....- | 534-534) 434) 676-7 | 6.86 6.67 oa 3. 48 
| December ...... 5-5 446 7 -7%/ 886| 860 4, 35 3. 53 
| | } | | { 
| Rate in 1929 | ‘ j 
Maturity ‘effect on | Date established | a a January ......-- | 54-514) 434-5 734| 6.94 7.05 { re } 3.59 
| Apr. 1 February......- 34 5-54) 744-7%)°7.47 | 7.06) 4.64) 3.66 i 
March....------| 5-6 | 5Y-544) 7H-8 | 9.80) 9.10 | 479] 37 
| Week ending— 
oe 5%| Mar. 25, 1929...... | 154% 1 Ri aests 54-584) 5% 734| 8.65 | 7.70 4. 67 3.70 
SR catnthgrcisccsnninas | 534|..... i Aaincitettaten 154 Mar.19....-| 5% 5 7% 9.80) 880/ 4.71) 3.73 
ee | 534)..... Se 154 Mar. 16....-. 5%) 54| 7%-8 | 7.32) 7.40 4, 82 3. 80 
Se GD iiccdowencndiscusvin | 5}4)....- P~ siodinasing | 1 §34 Mar. 23....-. 5%4-6 | 54-544) 8 | 8.97) 8.40 4. 80 3.7 
ee see ae 5}4)....- ee 1 53% Mar. 30_.... 534-6 | 514-556) 8 |14. 40 | 12.75 4.88 3.78 
91-120 days...................| 544) Mar. 21, 1929...... | 4 — 
py RTT 534| Mar. 25, 1929...... 25% 1 Stock exchange call loans; new and renewal rates. 
| 2 Stock exchange 90-day time loans. 
33 issues—3%, 4, and 444 per cent; yields calculated on basis of last 
1 Advanced by one-fourth of 1 per cent on Mar. 21. redemption dates—1956, 1954, and 1952. , 
2 Advanced by three-eighths of 1 per cent on Mar. 21. 4 Change of issues on which yield is computed; 
Nore.—Rates on prime bankers’ acceptances. Higher rates may be : Maturities of 6 to 9 months, F 
charged for other classes of bills. * Revised. : 
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PREVAILING RATES CHARGED CUSTOMERS BY BANKS IN PRINCIPAL CITIES 


The rates shown are those at which the bulk of the loans of each class were made by representative banks 
during the week ending with the 15th of the month. Rates reported by about 200 banks with loans exceeding 
$7,500,000,000. 

FEDERAL RESERVE BANK CITIES 
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New Phila- | Cleve- Rich- | | Minne- | Kansas San Fran- 
Month Boston | York | delphia | iand | mond Atlanta | Chicago we Louis apolis City Dallas cisco 
Prime commercial loans 
1928—March........ 46-45] 46-45] 444%) 44-6 5 | 44-6 | 464-5 | 46-5 416-544) 5 | 43-6 | 444-5 
IT ins acer ieiniel 4}4-434) 44-434 44-4) 4}0-6 5 | 44-6 4 -5 446-5 4-5 5 440-6 440-6 
_ er 444%) 4%-5 | 4-1 | 444-6 446-5 446-6 446-5 446-5 4%-5% 5 44-6 446-5 
pO See 4%4-5 | 4%-5 | 4%-544) 434-6 54-544, 544-6 434-5%)| 44-54% 434-5% 5 434-6 444-6 
a 5 6 | 5 -5 54-544) 434-6 534) 5 -6 5 -5%! 5 -b% 5 -6 5 -5% 5 -6 444-544 
pS ae 54-54% 54-54% 54-54%) 514-6 54-534, 54-6 5 -5% 5 -5% 5 -6 5 -54%) 4%-6 416-56 
September..... 544-6 | 544 546-534) 544-6 544) 5-6 | 514-554, 54-534 54-5 54) 5 -6 | 444-544 
October....--- 545-6 | 544 544-54) 54-6 25-6 | 5-6 | 5M -534) 516-534 56-584) 5-6 | 544-6 | «| 414-54 
November-..- 546-6 54-54% 544-6 | 54-6 54-6 | 5-6 5-554 54-5 54-6 % 544-6 44-5 
December. - - . 54-6 6 | 54-6 54-6 | 54-6 54-6 54-6 54-6 544-6 54-6 44-54 
1929—January- - ---- 54-6 544) 5%-534) 5-6 54-6 | 5-H 54-6 5 54-5% 5 546-634) 544-6 
February... -- 54) 5% 54-6 | 5K 514-5%4 54-644 544-6 54-6 534-6 54 54-6 54-6 
March........ : 544-534) 54-534 54-6 546-6 546 54-644 546-6 54-6 534-6 5%) «54-7 54-6 
Loans secured by prime stock-exchange collateral 
1928—September....| 514-6 544-6 5446-6 514-6 | 54-6 | 534-614 5%-6% 5%-6 | 5%-6 5 -6 6 -7 54-6 
October....--- | 534-6 54-6 | 5i4-6 | 54-6 | 546 | 5-7 | 6 OK) 54-6 54-6 | 5 -6 6 -7 5ho-6 
November....| 534-6 54-6 | 54-6 | 56 | 56 | 54-7 | 6 6% SHO 5H | 5 CHO 6 -8 54-6 
December..... 6 -6%4|) 54-6 | 54-6 | 536-6 | 534-6 54-7 | 6 -7 | 6 54-6 | 5 6 6-7 | 54-6 
1929—January-.--... 6 -6%| 54-6 | 54-6 | 54-6 | 5%6| 54-7 | 6 -7 54-6 | 54-6 | 54-6 6-7 | 5 
February... .- 6-64) 54-6 | 56 54-6 | 6 | 54-7 | 6 -7 | 534-6 | 534-6 | 54-6 6 -8 54-6 
March.......- 6 -6%) 6 | 54-6 5M-6 | 56 | SMT | 6 WT | BHO | SMG | 5-6 6 -8 6 
] —— — Ne — — —— — — ! 
| Loans secured by warehouse receipts 
nial 6 544-6 6 | 6 6 | 54-6 544-6 54-6 | 54-6 | 564-6 | 5%-6 | 6 
October....... 6 54-6 6 | 6 6 54-6 540-6 5%-6 54-5465 54-6 | 54-6 6 
November... 6 514-6 6 | 6 6 546-6 54-6 54-6 | 54-55% 544-6 6 -7 | 6 
December. - .. 5 -+4 534-6 6 6 6 54-6 514-6 | 6 54-534 54-6 6 6 
1929—January---..-. 6 534-6 6 6 6 54-6 544-6 | 54-6 54-55% «(56K CT 6 
February..__- 6 | 534-6 6 6 6 | 54-6 | 51-6 | 54-6 | 56 | 546 6 6 
March.......- 6 534-6 6 6 | 6 | 54-6 54-6 54-6 534-6 54-6 6 6 
Interbank loans 
1928—September...- 6 | 534-6 54S, 5M) 54-534, 54-6 5 -5%| 54-6 | 5446 54-6 | 5 5 +6 
October......- 54) 54-6 54-5%4| 5-6 5-534, 54-6 5 -6 544-6 56-6 514-6 5-54 5 -6 
November....| 514-6 54-6 54-5) 544-6 54-6 | 54-6 54 5-6 54-6 | 546-6 | 5 -8 5 -6 
December....| 544-6 5 6 | 5% | 54-6 5Y-534| 514-6 54-6 | 534-6 | 534-6 | 54-6 5 -6 5 -6 
1929—January-.- -... 54-6 | 54-6 5 54% 5%) 546 544-6 54-6 5-6 5-6 5 -5% 5 46 
February-___- 5% | 54-6 54-6 | 5M 5M-6 | 54-6 54-6 54-6 | 54-6 54-6 6 5 -6 
Marchb........ | 54-6 | 546 | 54-6 54-6 534-6 | 546-6 54-6 | 54-6 | 534-4 54-64 | 5 -6 5 -6 
FEDERAL RESERVE BRANCH CITIES 
Loans secured by prime Loans secured by warehouse 
Prime commercial loans stock-exchange collateral receipts Interbank loans 
City | 
January,| Febru- | March, January, Febru- | March, January,| Febru- | March, January, Febru- | March, 
| 1929 ary, 1929 | 1929 1929 ary, 1929 1929 1929 ary, 1929 | 1929 1929 ary, 1929 1929 
| 1 | 
| | 
Ee, 54-6 514-6 514-6 536-6 6 6 6 6 6 6 | 544-6 514-6 
Cincinnati.......... | 54-6 | 54-6 | 6 -7 6 -7 6-8) 6-7 | 6-7 | 6 -7 54-6 | 54-6 544-6 
Pittsburgh. -....... | 546 | 54-6 | 546 | 56 | 56 | 5K4 6 6 6 6 6 6 
Baltimore. ........- | 54-6 54-6 54-6 | 5-6 54-6 5446-6 6 | 6 5 -6 5 -6 5 -6 
Charlotte..........- | 544-6 54-6 54-6 | 6 | 6 6 6 6 | 6 | 54-6 6 54-6 
Birmingham.......| 5 -6 5 -6 54-6 6 6 -8 544-8 6 -7 6 -7 6-8; 5 -6 5 -6 546-6 
Jacksonville--_.....- | 6 4 514-6 54-6 6 -8 6 -8 6-8 | 5438 54-8 6 -8 | 6 6 6 
Nashville. .........- 6 6 5 546-6 54-6 544-6 54-6 5-6 
New Orleans--..... 54-646 54-646 54-6 6 -6h 6 -6%|) 64-7 -644| 6 6% 6 -7 544-6 544-6 6 
Detroit............- | 54-6 | 546 | 546 | 546 | 546 | 6 6K) 6 6 | 6 | 546 | 54-6 | 54-6 
Little Rock........-| 544-6 534-6 434-6 6 -7 -7 6-7 | 6 -7 54-7 54-7 5 -6 6 6. 
Louisville. ....-..-- Sos | fi 6 6 6 6 | fi 6 6 | 5 54 514 
a ee | 8 8 8 8 8 8 | 6 -8 6 -8 $-8)} 6-4); 8 6 -3 
Denver............. | 6 -6 5 -6 54-7 6 -6% 6 -6% 6-7 | 6:8 6 -8 6 -8 6 -6h% 6 -6% 6- 6% 
Oklahoma City-_.... | 6 6 6 6 -7 6 -7 6 7; 6 -7 6-7 | 6-7 6 6 6 
| ae | 536-6 54-5%4, 544-534 «6 = -7 6 -7 6 -7 64-7 6 7] 6 -7 6 -6% 6 6 
2. Seer 8 8 6 -8 6 -8 6 -8 6 -8 7-38 7-3); 7:8 6 6 
PN icccensne | § -6 5 -6 6 5 6 | 5 -6 54-6 6 6 6 5he 5h6-6 5 -6 
San Antonio___.._.. | § -8 6 -8 6 -8 6 8 | 6 8 6 -8 6-8 | 6-8) 6 38 5 -6 5 -6 5 -6 
Los Angeles. .._...-. 6 6 -7 6 6 -7 | 6 -7 6- 7 6-7 | 6 -7 | 7 6 6 6 
ae | 6 6 | 6 6 -6% 6 -6% 6 -6% 6 -7 6 -7 | 6 -7 6 6 6 
Sait Lake City.-.... } 6 6 | 6 6 6 6 7 fe 7 6 6 6 
| SR | 6 -7 6 -7 54-7 6 -6% 6 -6% 6 -7 64-7 | 64-7 | 64-7 6 6 6 
eee | 6 7 6 -7 6 -7 6-7 | 6 -7 6 -7 is 7 7 6 | 6 6 
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BANKERS’ BALANCES OF REPORTING MEMBER BANKS IN LEADING CITIES 
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[Monthly averages of weekly figures. In millions of dollars] 
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BANKERS’ ACCEPTANCES AND COMMERCIAL PAPER OUTSTANDING 


{In millions of dollars] 
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Figures reported by about 24 dealers to the Federal Reserve Bank of New York. 


1 Figures collected and compiled by American Acceptance Council. 


* Paper maturing within 7 months 
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BROKERS’ LOANS | 


BROKERS’ BORROWINGS ON COLLATERAL, IN NEW YORK CITY, REPORTED BY THE NEW YORK STOCK EXCHANGE 
[Net borrowings. In millions of dollars] 









































On demand and on time On demand On time 
} | 
| Ls | | a i] LS sea 
| rivate | | private 1} vate 
Date lay ftom | banks, | tom | banks, || ap From ks, 
| New York | brok | New York | brokers | New York brokers 
Total | banksand| ‘foreign’ Total | banksand| ‘Teac,’ | Total || banksand| ‘fOxers. 
| trust com- | beuliins | trust com- tonkine || trust com- hauking 
| Panies agencies, | Panies agencies, |, Panies | agencies, 
ete. | | ete. etc. 
| | | | 
3, 256 || 2, 757 499 | 2, 475 | 2, 085 | 391 781 |) 673 108. 4 
3, 290 || 2, 790 500 | 2, 505 || 2, 112 | 393 785 |! 679 106. 6 
8, 341 | 2, 865 476 | 2, 541 || 2, 146 | 395 800 | 719 81.4 
3, 458 |) 2, 968 490 2, 674 2, 254 | 420 784 713 70. 5 
3, 569 |) 3, 065 504 | 2, 757 || 2, 316 | 441 812 || 749 63.5 
3, 642 3, 145 497 2, 765 || 2, 343 | 421 877 || 802 75.5 
3, 674 3, 170 504 2, 746 2, 330 | 415 928 840 88.8 
3, 915 3, 340 575 3, 018 2, 539 | 479 897 || 801 95.8 
3, 946 3, 363 583 3, 023 2, 549 475 923 | 814 108. 5 
4, 092 3, 519 573 | 3, 134 2, 675 459 958 | S44 113.4 
4, 433 | 3, 812 621 3, 481 2, 963 | 518 952 || 849 103.4 
4, 420 3, 805 615 3, 393 2, 882 | 511 1,027 || 923 104, 2 
4, 323 | 3, 737 585 3, 294 2, 807 488 1, 028 931 97.7 
4, 640 || 3, 947 693 3, 580 3, 016 564 1,060 — 931 128.8 
4, 908 4, 246 662 3, 739 3, 201 537 1, 169 1, 045 124, 2 
5, 274 4, 568 707 4, 070 3, 455 | 616 1, 204 1, 113 90. 8 
4, 898 4, 169 730 3, 742 || 3, 122 | 619 1, 157 1, 046 110.3 
4, 837 4, 150 687 3,768 | 3, 183 585 1, 070 967 102. 5 
5, 051 4, 260 791 4,094 | 3, 420 | 674 958 840 117.3 
5, 514 4, 647 866 4, 690 | 3, 939 | 751 824 7 115.6 
5, 880 4, 994 886 5, 116 4, 360 756 764 | 634 129.9 
6, 392 5, 412 979 5, 614 4,771 | 843 777 641 136. 1 
6, 440 5, 401 1, 039 5, 722 4,810 913 717 591 126. 2 
6, 735 5, 664 1,071 5, 983 5, 043 | 939 752 621 132.0 
6, 679 5, 619 1, 060 5, 948 5, 034 914 7 584 145.9 
6, 804 5, 713 1,091 6, 210 5, 231 979 594 482 112.3 























LOANS TO BROKERS AND DEALERS IN SECURITIES MADE BY REPORTING MEMBER BANKS IN NEW YORK CITY 
{In millions of dollars. Monthly data are averages of weekly figures] 



























































Demand and time loans Demand loans Time loans 
| 
iia he For - - For 7 , For - - 
onth or date count 0! or ac- count 0 or ac- count 0 or ac- 
For own For own | For own 
Total out-of- | countof| Total out-of- | countof| Total | out-of- | count of 
account | ‘town others account town others | Secount | ‘town others 
banks | banks | | banks 

1927—March..-_... 2, 816 901 1,091 824 2, 154 615 805 734 | 661 285 286 89.9 
April........ 2, 866 | 929 1, 131 806} 2,190 642 830 | 718 677 287 301 88. 4 
I 2, 933 || 936 1,191 805 2, 219 639 861 | 719 | 714 297 330 | 86.4 
June........ 3, 115 || 1,077 1, 180 858 2, 385 772 851 | 762 730 306 328 95.8 
) ee 3,096 | 1, 032 1, 188 877 2, 336 7 857 | 774 7 327 330 | 102.9 
August_..... 3, 181 1,048 1, 225 908 2, 366 726 849 791 | 815 322 | 376 | 116.4 
September..| 3,261 | — 1,061 1, 285 916 2, 463 777 891 | 795 799 284 | 304 | 120. 5 
October-...--. 3, 392 1, 103 1, 326 962 2, 603 820 942 | 841 789 283 385 | 121.4 
November. . 3, 441 | 1,175 1,276 990 2, 632 879 902 | 851 809 296 | 374 | 138.7 
m ber... 3, 621 || 1, 282 1, 354 985 2, 782 948 981 | 853 839 334 | 373 | 132.3 
1928—January--.-_.- 3, 802 || 1,342 1,470 990 2, 938 992 1, 083 | 863 863 350 | 387 126.8 
Fe Sed 3, 784 1, 167 1, 500 1,117 2,871 |, 820 1, 084 | 967 913 347 | 1417 | 150.0 
March...... 3,761 | 1, 064 1, 450 1, 247 12, 862 | 741 1, 036 | 1, 084 900 323 | 414 | 162.9 
,* eee 4, 062 1, 193 11,616 1, 252 3, 122 843 1, 204 1,075 940 | 350 | 413 177.3 
ee 4,414 1,272 1, 628 1,514 3, 368 885 1, 198 | 1, 285 1, 046 386 | 1430 229. 1 
pC ee 4, 360 1, 048 1, 568 1,744 3, 309 687 1, 143 1,479 1, 051 361 | 425 265. 2 
inanimate 4, 232 929 1, 543 1,760 3, 207 614 1, 136 1, 456 1,025 315 407 | 303. 2 
August...... 4, 239 835 1, 522 1, 881 3, 359 590 1,178 | 1, 591 880 245 344 | 290. 2 
September..| 4, 417 887 1, 607 1,924 3, 684 675 1,332! 1,677 733 212 | 276| 26.1 
ber..... 4,701 933 1,720 2, 048 4,075 | 744 1, 507 | 1, 825 625 | 189 213 223 3 
November. . 5, 102 1, 105 1,749 | 2, 248 4, 483 895 1, 559 | 2, 030 618 | 210 | 190 218.0 
mber_.. 5, 193 1,114 1,760 | 2,319 4, 623 901 1, 586 | 2, 136 570 213 174 182.9 
1920—January..... 5, 408 1, 173 1,801 | 2,434 4, 835 968 1,633 | 2,234 572 205 | 168 199 2 
February-... 5, 555 1, 082 1,817 | 2, 656 4, 986 886 1, 650 2, 450 569 196 | 167 206. 4 
arch. _.... 5, 679 1,071 1, 729 | 2, 879 5, 207 893 1, 590 2, 724 472 177 | 140 155. 2 
Mar. 6...... 5, 647 1,117 1, 707 | 2, 823 5, 142 927 1, 558 2, 657 506 | 190 | 149 167 

Mar, 13.-.... 5, 627 1, 004 1,761 | 2, 862 5, 149 823 1, 620 2, 706 478 | 181 | 141 
ar. 20..... 5, 793 1, 091 1, 768 | 2, 934 5, 332 920 1,630 | 2, 782 460 — 171 138 152 
Mar, 27..... 5, 649 14,071 1, 680 | 2, 898 5, 205 903 1, 550 | 2, 752 444 167 | 130 147 

1 Corrected. 
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COMMODITY PRICES, SECURITY PRICES, AND SECURITY ISSUES 


‘ WHOLESALE PRICES, BY COMMODITY GROUPS! 
[1926 = 100] 





Hides Metals | Nonagri- 
cand, | Textile | Fuel and and Buflding Sone. | — Miscet- | cultural 
eather | produ ighting | me mate eous commod- 
products products drugs | ing goods || ities 
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1 aodee of beeen of Labor Statistics. 


PRICES OF FARM PRODUCTS AT THE FARM! SECURITY PRICES 
[August, 1909-July, 1914=100] 








1 a= 
: : Common stocks ! (1926= 100) | | Bonds: 
Dairy Month or week 408 340 35 verage 
om | Meat a stocks indus- i public | 
vege- animals trials utilities | 
tables | od- | “seed ed 
1927—November. - 








Grains 











| 
| 
| 
| 
| 
| 
} 
| 


September -. 
October 

November... 
December... 


September _| 
October...) 
November. | 3 
December... 112 |" 108 | 


1929 


BSSRSeZASSVSe8 





115; 109 | 
Sensaaey | 123 | 111 | 
March 124 | 112 | 








Mar. 2 
Mar. 
Mar. 
I | Mar. 
Mar. 





S28 SSVRqesersse 
KK LKSSSSSSESSRSSSS3} 


3332 





= 
a+ 
aoc 











BEEBE BH 


94. 23 
1 Index numbers of Department of Agriculture. 


1 Index of common-stock market values (revised series) computed by 
FOREIGN CAPITAL ISSUES Standard Statistics Co. from closing prices on Thursday. 


DOMESTIC CAPITAL ISSUES 
{In millions of dollars] 





{In millions of dollars] 





| 
January-February 

February, 
1929 








January-February 





1929 1928 February, 
Class of issue j | 1929 





| | | : 1929 
Gov-| Cor- | Gov- | Cor- | Gov- Class of issue 
ern- | po- | ern- | po- | ern- 
ment; rate | ment | rate | ment Re- 








| 210.1 
| 135.1 § . 81, 703. 6 


Corporate issues a . 4/1, 565. 5 
Bonds and notes— 
402. 3 


30. 2 
1, 133.0 

















nea 
Refunding issues 3.3) 2.0] | 

















Total Government and 








Total new and re- 
42.4 | 76.8 funding 
| 
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PRODUCTION, EMPLOYMENT, AND TRADE 


[Index numbers of the Federal Reserve Board] 





Year and month 


Produc- 
Indus- | tion of 
trial | manu- 
produc-| fac- 
tion! | tures! 


Produc- 

tion of 

miner- 
als! 


} 
Factory | Factory 
employ-| pay 
ment | rolls 


Building contracts| 
awarded ! 


Unad- | 
justed 


Ad- 
justed 


| Wholesale dis- 
Freight) tribution ! 
car 
load- 
ings ! 
justed | justed 


Unad- Ad- 


| 


Department- 
store sales ! 


Department- 
store stocks ! 





Unad-| Ad- 
justed | justed 


Unad- | 
justed 


Ad- 
| justed 
| 





Mo. av. 1923-1925=100 


1919= 100 


| Mo. av. 


Monthly averages 1923-1925= 100 
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1 As revised in February, 1929; see BULLETIN for March. The 


adjustments. 
* Revised. 


indexes of production and car loadings are adjusted to allow for seasonal vari- 
ation; the indexes of building contracts, wholesale distribution, and department-store sales and stocks are shown both with and without seasonal 
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INDUSTRIAL PRODUCTION 
INDEX OF INDUSTRIAL PRODUCTION PER CENT PER -™ 
140 : 1 
. N 
{Index numbers, adjusted for seasonal variations. As revised in Febru- INDUSTRIAL PRODUCTIO 
ary, 1929; see BULLETIN for March. 1923-1925 average=100] 
{ | 120 120 
Month | 1923 | 1924 | 1925 | 1926 | 1927 | 1928 | 1929 A 
| 
Ey Sy es Sy poy nN, 
nk IE 100 | 100| 106} 107| 107| 105} *116 J 
February. uh 100 | 102} 105; 107| 109) 109 117 1 100 
March... | 103 | 101} 105] 108| 112| 109 |...... 00 
April--.. 107 95 103 108 109 aS 
May..-- 107 | 89 103 107 lll 109 
June... | 106} 85] 102} 108| 109) 109 
Jaly...... | 104) 84] 104} 108) 106] 110 
MEE cttnseavecy neice | 102} 89] 103} 111) 107} 112 80 80 
| eres |} 100; 94] 102; 112} 105) 114 
| SE ESSER Sep epenipcales | 99 | 95 105 lll 103 114 
lo eee | 98) 97] 107} 108 | ee 
i Eas 97 | 101 109 106 100 RED leseoss 
Annual index..........--- | 101} 95} 104| 108| 106| 110/...... 601, 60 
1925 1926 1927 1928 1929 
INDEX OF PRODUCTION OF MANUFACTURES, BY GROUPS 
| { | ! 
| All || Iron Paper | Leather |Cement,| Non- | Petro- Tobacco 
| manu- || and | Textiles| ht al and | Lumber -—, and | brick, | ferrous | leum —— | manu- 
| factures || steel Pp printing | shoes |and glass| metals | refining | factures 
Lien ad vi 
TERT ol] 8 91 103 | 96 90 94 95 99 99 98 | 99 
ie scsnkdcbtochainee 105 106 104 98 106 | 105 107 96 110 107 115 116 105 
aS eee 108 113 104 97 115 | 100 1ill 98 113 112 125 116 112 
Se Oe 106 || 104 113 96 113 | 94 188 103 109 109 136 1120 | 118 
a oe oe 111 119 107 | 98 117 89 | 113 102 1120 115 152 144 | 124 
1928 | | | | 
PY» camnavedececa 106 107 107 103 115 92 | 93 99 114 100 135 124 | 119 
ET cn ccnenddpiye 110 113 108 110 116 93 | 101 103 117 108 139 135 | 120 
Re eR 110 114 107 105 118 94 | lll 102 112 108 141 134 | 120 
IC } 110 122 101 98 118 95 108 97 lll 109 147 134 | 120 
ON MIRE RENE 110 116 107 96 121 93 | 107 96 116 lil 150 133 | 120 
RS dindadowusudabow | lll 115 108 93 118 915 117 108 123 115 153 143 | 125 
ME. c). cagdndunghters | 111 124 100 89 117 94 | 119 112 119 113 156 149 | 125 
0 EERIE 113 121 107 90 117 87) 133 112 126 117 160 151 129 
September-............ | 115 128 107 95 118 82 139 110 130 117 162 169 | 128 
0 eee ee | 114 126 112 98 116 81 | 122 103 122 121 160 167 126 
November..........-.- | 112 120 113 102 "115 85 94 97 122 126 159 155 124 
December .......-..-- 114 123 111 104 *114 87 | 103 92 130 128 159 143 | 127 
1929 
January... ........-- | %116 117 116 103 | = *115 *39 «154 *95 | = *134 124 159 147 | 131 
February..........--- | «116 126 113 101 122 78| 152 95 123 120 | aes 129 
INDEX OF PRODUCTION OF MINERALS, BY PRODUCTS 
All min- || Bitumi- |Anthracite) Crude Iron ore 
erals || nous coal | petroleum | shipments| ©°PPer Zine Lead Silver 
RIE AS EOS 1 ee a) eae ene 96 92 108 97 82 100 97 102 100 
| ERR RE ae ee 99 100 77 103 104 106 107 111 98 
a PR SERS oe 108 110 105 104 113 110 116 114 95 
RE Se SS eee ee eee Pee 107 99 99 121 195 105 lll 1102 193 
ERR Sr ek oe 106 Ot 95 122 1104 115 112 1 106 88 
1928 
aes eS RR 103 92 89 > eee 102 105 103 93 
PE didi ncncnhtnncesixcibnpenditipaone 102 92 88 Ee 104 107 109 83 
SC SS) ee 1 PR 103 95 80 WE Libinconaned 102 112 109 o4 
PL canhcbnncontdiiidanweditinpnbapdtiidmmey 105 91 107 BOP Sibssnowsnae 103 113 100 89 
BF wcbanweovcunbtdasschtbbnacteantincecs 105 93 112 120 80 110 113 101 85 
Se iiiinkiiit aden Sabo kipalnsnmnpiiiwsaed | 101 91 76 118 107 110 117 100 93 
Bhi «iin tinscabaileicdabeliecent 100 93 67 119 104 113 117 97 76 
SES its wcccobddcuctdiatiietdsibbasene 105 91 94 123 104 116 120 107 87 
NL. ..nistat@anntikatickonpepheness 107 94 95 124 110 123 114 115 79 
SESE SEM AES LR aS een 114 99 119 127 114 128 - 110 108 79 
BRE a ncintthbedpcbdaabianathtacess 113 99 113 127 106 131 lll 1ll 93 
Rahs ica dssbahinknnnweanaubtedsed 112 96 98 __, Rae ea 133 106 112 103 
1929 
TE DIIEY nicittinctininind enantatinnces 117 103 110 __ | See 129 100 *111 *93 
Ri niceevunkiannddtentevanieninaas 120 109 110 Rr 136 106 88 
! Corrected. *Revised. 


Note.—These tables contain, for certain months, index numbers of industrial production, together with group indexes for important com- 
ponents. The combined index of industrial production is computed from figures for 60 statistical series, 52 of manufactures, and 8 of minerals. 
Adjustments have been made in the different industries for the varying number of working days in each month and for customary seasonal varia- 
tions, and the individual products and industries have been weighted in accordance with their relative importance. The sources of data and meth- 


ods of construction were described 


in the BULLETIN for February and March, 1927. 


Revisions of 


BULutetiN for March, 1929, pp. 192-194; corrected annual figures for certain group components are given above. 


res from 1923 to 1928 were published in the 


































































































IL, 1929 FEDERAL RESERVE BULLETIN 257 
PRODUCTION OF MANUFACTURES, BY INDIVIDUAL LINES! 
February,| January, | February, | February,| January, |February, 
1929 1929 1928 | 1929 1929 1928 
| | 
Iron and steel: || Leather and products: 

etnias side eiall 114 114 100 | Leather, tanning— 

RES See 128 118 115 | OY 92 94 98 
Textiles: } Upper leather— 

Cotton consumption................ 115 118 106 | Ei ininauthendcieenimetecnaye 4 66 73 68 

Wool— } NR diinicnccoencumanenia 74 *67 103 

Consumption................... 101 105 97 | I 110 *117 123 
Machinery activity ?........... 93 93 86 | pO eee 100 *99 106 
Carpet and rug loom activity ?. 90 89 92 || Stone, clay, and glass: 
_— te Pine ae eee 115 125 114 
EE ee 135 144 141 | [| a RRS SS a a? 106 136 106 
Loom activity ?_............... 126 119 124 | (EERE SRE 140 141 128 
ucts: || Nonferrous metals: 
Stangiering and meat packing— vaage Dic nneiilhnas en scichldaaekeinde 128 132 110 
Tt inetcenadaniudeousebas 104 102 129 RE Es Re 99 112 110 
Dinidtadenntwsrnkeoneancine 87 90 98 | (GES ee eae 106 100 107 
FAG ATE SITAR: 87 95 101 | SE a ea 134 137 96 
SC Sea 106 109 113 || Chemicals and allied products: 
TE tihteinacisdancancecscnsedtene 104 100 111 Petroleum refining— 
Sugar meltings..................... L 108 129 85 | I Se 188 186 155 
Paper and printing: (ees 97 93 101 
Wood pulp and paper— | ees: 138 | 135 120 
ATO 89 94 93 | Lubricating oil 9................ 116 | 123 122 
Book paper-.................-..- 125 124 122 | Coke production— 
SE iii nncoccncdacuas 114 *109 112 | SS Rae 139 | 137 123 
Wrapping paper................ 104 112 107 | a i a 36 | 37 30 
ee 136 134 120 || Rubber tires and tubes: | 
Wood pulp, mechanical.....___ 103 101 104 | Tires, pneumatic. ................-- SEES SS 152 | 138 
Wood pulp, chemical........... 113 *114 107 I Nii wk kn circ quddianianiok Sn ccicaeillienl } 112 | 113 

}, | 148 137 118 || Tobacco products: | | 

Newsprint consumption............ 137 105 125 Rika irae ac ccnp ntadaeesepins 95 | 86 | 92 

umber: CT EES se Se 159 | 167 | 142 i 

a cintnanionntoacncanames 78 90 91 | Manufactured tobacco and snuff---| 89 | 92 94 : 

Pit csicdnusiicesecancasiecee 78 108 109 | j 
Transportation equipment: } | | 

ING Sci scndesecenwseemsiocs 152 154 101 | 

OS EES Serres 15 38 | 

IIR oi. citcctickddiawcuouta pees eee | 48 90 

} | | 
1 As revised in February, 1929; see BULLETIN for March. 2 Without seasonal adjustment. * Revised. 
FACTORY EMPLOYMENT AND PAY ROLLS 
{Index numbers without seasonal adjustment. Monthly average, 1919= 100] 
| | | | 
| Metals and | . 
| | Textiles and products | | | | | | 
| = Yam-| Rail | Paper | Foods |Leather| Stone,| To- | Chem- ; 
Total | and | road | Auto-| and | and | and | clay, | a 
Iron prod- vehi- | mobiles} print- | prod- | prod- | and - | prod- a 
| Group| and | Group |Fabries —_ ucts | “es | | img | ucts | ucts | glass | ucts | ‘ucts q 
steel | | 
ee = ji 
| 4 
Employment: | | 
1928—February._| 89.4 | 83.0 82.7 93.8 95.1 92.3 85.0 70.4 124.8 | 108.1 $4.8 84.6 | 101.9 77.1 | 77.2 a 
March.....| 89.9 | 84.3 84.0 92.9 93.6 92.0 86.0 71.3 130. 2 107.0 84.4, 84.1) 105.7 77.9 | 76.9 q 
April...... 89.3 | 84.6 84, 2 90.0 91.0 88.7 87.0 72.0 133.6 | 105.9 82.8 79.8 109.1 76.0 | 76.7 4 
ay.....-| 90.5 85.3 84.9 87.8 88.9 86.3 87 0 72.5! 141.2} 106:3 83.0 77.7) 113.8 76.8 | 74.5 
} SE 89.6 | 85. 5 85.0 87.4 88.6 85.9 87.7 72.7 141.1 106.1 84.2; 77.6) 114.9 77.5 75.1 
ee 88.5 | 84.7 84.6 84.5 86. 2 82.2 86 7 717 141.0 | 106.1 84.4 81.2; 112.8 73.4 | 73.9 
August....| 90.0 | 86.0 86.0 85.3 86.3 84.1 89.1 71.6 149.9 | 106.3 83.9 82.9 115.7 79.0 | 73.9 7 
September.) 91.2, 87.2 87.2 86.8 87.0 86.6 89.6 71.2| 154.2/| 106.7 86.8 83.1 | 1146 80.6 | 77.0 f 
October...) 92.0 88. 2 88.2 89.4 90.8 87.6 89.5 70.6 | 152.1 108.1 887) 81.8 112.1 82.6 | 78.4 i 
November.| 91.6 | 89.2} 89.1] 90.2} 929] 868] 89.7) 70.5] 1384/ 109.5; 883/ 77.1) 1023) 824) 79.1 
December..| 91.3 | 89.4 89.4 90. 6 93.8 86.4 87.4 70.4 136.6 | 109.5 88.5 76.6 | 106.2 - 79.8 | 79.0 4 
1929—January....| 91.0) 90. 1 90. 3 90. 0 93. 2 85.9 85.1 69.6 150. 4 108. 3 85.8 79.4 | 99.3 70. 2 | 79.0 i 
February..| 93.0 | 92.4 92.6 91.8 94.0, 88.9 85.2 70.7 164.5 | 109.2 85.9 81.3 98. 6 76.7 81.6 7 
Pay rolls: { 
1928—February._| 103.5 91.9 91.2; 103.5 102.4 104.8 96.1 78.2) 160.0; 147.5 100.8 | 889 )/ 123.8 78.1; 109.3 } 
March...-. 104.9 93.9 93.3 101.9 100.3 103.9 98.1 80. 4 168.9 | 147.7 100.4 87.5 128.7 79.4; 110.2 ; 
7a 102.6 || 92.9 92. 2 94.7 95.5 93.8 98.3 81.2] 171.8, 146.7 96.5 | 75.3) 134.6 73.8 108.8 ql 
ay.....-/ 103.7 || 95.1 94.3 93.4 95.3); 91.1 98.8 80.7 178.8 | 146.7 99.0! 72.7 140.9 77.3 | 106.6 Bi 
FORB..c cous 103.6 || 94.5 93.7 93.5 94.2, 92.6 99.9 81.3 169.5 | 146.7) 101.3/) 76.3) 141.3 82.5 106.1 ze! 
, a 100.1 | 90.0 89.3 88.7 90.2 86.9 96. 4 76.5 | 166.0) 144.6 | 101.4) 826) 136.1 78.1 103. 4 H 
August....| 103.9 | 94.1 93.3 91.7 91.4; 92.0] 100.3 77.0} 1849) 144.5) 100.1; 880)/ 143.3 81.6 104.0 
September-_| 105.0 94.3 93. 5 94.4 93.3; 95.7}; 102.6 75.7 | 185.8 | 146.8; 103.4 87.2 | 139.6 85.4 105.7 
October....| 109.3 | 99.6 98.7 100. 5 100.5 100.6) 105.5 80.2 193.3 | 149.6 | 105.6 84.0 | 140.8 87.6 112.3 q 
November.| 105.9 || ,99.2 98. 4 97.9| 100.7| 943] 104.2 79.7 | 165.0} 149.6 104.3 | 70.2; 135.4 86.5 | l1L5 | 
December... 106. 6 99.9 99.0 101.0 | 104.3 96.9 100.7 79.6 | 161.9) 153.0 105.5 | 75.2 131.7 86.7 111.2 i 
1929—January.._| 103.0 1 98. 2 97.9 97.2 99.5; 94.2 92.3 | 73. 5 165.0; 150.1! 101.3); 789); 116.6 70.6; 109.5 y 
February..| 110.5 || 104.9 104.4 103. 3 104.1 102.3 95.0 | 80.9} 212.3 | 152.2 | 101.8 82.7 118.4 76.1) 115.2 4 
1 } j | ' 

Note.—This table contains for certain months general index numbers of employment and pay rolls, eee with group indexes for important q 
industrial components. The general index is a weighted average of relatives for 34 individual industries. The method of construction was described + 
in detail and indexes for the above groups since January, 1919, were published in the BULLETIN for May, 1925. See also p. 668 of BULLETIN for Sep- a 
tember, 1925, for certain revisions. 
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BUILDING 


BUILDING CONTRACTS AWARDED 


[Index numbers based on ne of contracts. Monthly average, 
1923-1925 = 100] 








Without seasonal With seasonal adjust- 
adjustment ment ! 
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BUILDING CONTRACTS. AWARDED 


| ; 9 | 5 ame With Seasane/ Adjustment 
| | 308 j------| M8 — Without Adjustment 
| 





























J i 
1925 1926 1927 1928 














1 As revised in February; see BULLETIN for March. * Revised. 


BUILDING CONTRACTS AWARDED, BY FEDERAL RESERVE DISTRICTS 
[Value of contracts in thousands of dollars] 





Federal Reserve District 





' | | Stee | 
| Phila- Rich- | | } ;. Minne- 
Boston delphia mond | Atlanta | Chicago | St. Louis apolis | 
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432, 756 | 


se es 
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January 409, = 
February 361, 27 274 ] 25, 352 76, 064 32, 369 


BUILDING CONTRACTS AWARDED, BY TYPES OF BUILDING 
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12, 874 23, 665 


aN 


~ 
oO 
N 




















BUILDING PERMITS ISSUED, BY FEDERAL RESERVE 
[Value of contracts in thousands of dollars] DISTRICTS 





ae | Publi [Value of permits in thousands of dollars] 
| ublic 


Com- | works Educa- 
mercial | public tional 
| utilities 
| 





| | | 
Number February, January, February, 
Ca dan) aa | ae 1928 








February 57,695 | 59,980 
March : 48,804 | 73,075 | 110,338 
82,758 | 117,401 
91,200 | 150, 223 Philadelphia 
93,942 | 130, 852 Cleveland 
95, 697 | 137,075 53, 
| 58,911 | 118,890 
ro a a 202, 807 60, 068 | 119,014 
October 62,259 | 67,330 148, 697 
226 | 38,665 | 68,309 | 93,228 
38,248 | 66,773 | 80,194 . 
| | Minneapolis | 
1929 | | Kansas City , 
| 63,109 | 100,378 66, 522 | \ Dallas | } 5, 981 
February | | 66,092 68,265 57,593 | 27, 261 | | 139 22, 884 
Note.—Figures for building contracts isenabital are for 37 States east of the Rocky Mountains, as meatal wy the F. W. Dodge Corporation. 
Adjusted indexes by months back to 1910 were published in the BULLETIN for August, 1927, p. 563. 


ll, 031 4, 964 
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1928 | 219, 240 | 202,298 | 271,771 
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TRADE AND DISTRIBUTION 


FREIGHT-CAR LOADINGS, BY LINES 
[Index numbers, adjusted for seasonal variations. 1923-1925=100] 
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1 Corrected. 
As revised in February, 1929. See BULLETIN for March. 


INDEX OF WHOLESALE DISTRIBUTION—EIGHT LINES OF TRADE 
(As revised in February, 1929; see BULLETIN for March. Monthly average, 1923-1925—100] 








I! 
Sales with seasonal adjustment \ Sales without seasonal adjustment 





1924 | 1925 | 1926 | 1927 | 1928 | 1929 | 


1925 1926 | 1927 | 1928 1929 











Annual average. 





1 Preliminary. * Revised. 


SALES IN INDIVIDUAL LINES OF WHOLESALE TRADE 
{Index numbers. Monthly average, 1923-1925=100] 





With seasonal adjustment Without seasonal adjustment 





| | 1 | 1 | 
} Boots | Men’s| Boots 

Gro- | | Dry Hard- Fur- | Gro- Dry u Hard- 

ceries | Meats ‘ B ware Drugs| niture| ceries | Meats) goods | = fat ware 


| Fur- 


Drugs niture 





| | 
115 | 76) 9 
110 128| 87 
| 131| 111 
| 99 
114 
77 
98 
119 
110 
108 
| 105 
*69 51; 59 








115 


| 
} | 


| 
} *93 *117 84 *74 | °99 2 *131 *82 
| 2109 | 189 183 | 1113 184) 1114 1 86 1105 189 





*117 
1119 


ER Seeesessssees 








1 Preliminary. * Revised. 


Notg.—The basic data used and the methods of construction of the index of wholesale distribution were described and monthly indexes back 
to January, 1919, were published in the BULLETIN for December, 1927, pp. 817-828. , For revisions made in February, 1929, see BULLETIN for Ma rch 
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DEPARTMENT STORE SALES AND STOCKS, BY FEDERAL RESERVE DISTRICTS 
{Index numbers.! Monthly average 1923-1925= 100] 








Federal Reserve District 





Phila- At- St. Kansas 
delphia} 1 Louis City? | 





Sales (unadjusted) : 





1929—January 
February 


Sales (adjusted): 
1928—January 





1929—January 
February 


Stocks (unadjusted): 
1928—January 




















1929—January | 97 | | 
February | 


Stocks (adjusted): | 
1928—January He } 

} 102 } lll 
1929—January } | 101 } 110 
February 99 102 | 110 


























| | 





1 For description of department store indexes given in this table see BULLETIN for February, 1928. 
2 Revised in February, 1929; see BULLETIN for March. 

§ Monthly average in 1925= 100. 

* Revised. 


SALES OF CHAIN STORES AND MAIL-ORDER HOUSES! 
[Index numbers of sales. Monthly average 1923-25=100] 





Sales without seasonal Sales with seasonal adjust- 
Num. Number of stores adjustment ment 


report- 
PB February, January, February,| February, January, | February, February,| January, |February, 
1929 | 1929 1928 1929 | 1929 1928 1929 1929 1928 











| 
| 
| 
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Chains: 


£ 


30, 407 193 

CNS | So cainncdccconcecescanaen 3, 265 115 

1, 295 137 

1, 141 148 

3, 638 96 
6 86 
296 


106 
(*) (1) 2129 9132 2 108 


~ Ie OOo 



































1 It is to be noted that some of the reporting mail-order houses have been establishing thoughout the country during recent years an increasing 
number of branch stores in which sales are made ‘‘over the counte:.’”” Changes in the volume of sales by these firms, therefore, no longer measure 
changes in sales through the mails. 

? Including sales made through branch stores. 

* Revised. 


Note.—For description of indexes given in this table see BULLETIN for April, 1928. 
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BANK SUSPENSIONS AND COMMERCIAL FAILURES 


BANK SUSPENSIONS,’ BY CLASS OF BANK 
[Amounts in thousands of dollars} 





Nonmember 
banks 
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All banks ae banks 





Month 
Total de- Num-Total de- 
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Num-)Total de-| Num- 
ber | posits? | ber 





8 


SSSSae 


rss 
SBSEE 


BZBRE8 


00 19 1 OF. GO 


ew. eee 


09 es 


388 
8 


|| seeene 


OO 


&8 





AgeranperesBa8 


21 8588 


| 8.476 
662 | 193, 891 


— 
o 





F 
w 
8 
5 





Ped 
eo 
— 


E838 





ens — 
oomtw ls N®MOSANS 


: 


§3 


2 


$3 9 9 


- eo 


z 


ee row Oh 
i) 


.se we © 


> GO sD 
= om Or 9 OO 


_ 


ae 
PERE 


8 | 8882 


c<) 
88§ 


KESSIVSRAGSS 


CcCowrenNnwO 
— 
S108 OO ee > 


i, 076 
138, 642 | 


— 





~I 
aw 
a 
— 
oe 
$ 





1 


January 


17, 905 
February 


23, 408 





Total, 2 months... 


BANK SUSPENSIONS! IN FEBRUARY, 1929, BY 
[Amounts in thousands of dollars] 


113 | 41,313 
} 





DISTRICTS 





| All ban} ae ~ el 


Federal reserve district ——-— 
| Nuse- -|Total de- 


Member | 
banks 3 g 





Num- Total de- 
ber | posits ? 


Num- Total de-| 
ber posits 2 





Philadelphia 
Cleveland 


Me ROWWWOr- 














23, 408 





Banks o—_ to the public by order of supervisory authorities or by 
the directors of the on account of financial difficulties 

2 Figures represent deposits for the latest available date prior to the 
pm os ny and are subject to revision when information for the dates of 
ous nsion becomes available. 

3 Includes 12 national banks with Seats of $4,127,000 and 2 State 

member banks with deposits of $797. 

‘ Includes 5 banks for which iepait f figures are not available. 
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COMMERCIAL FAILURES, BY CLASS OF ENTERPRISE! 


{Amounts in thousands of dollars] 





Liabilities 





Age ts,| | Manu- 
Total | eed brokers, Total || faectur- 
| ing 
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1927 
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April...... 


SBEREES 


| PR 
) 
August. ... 
September 
October... 
November 
December. 


Total. 
1928 


January -.. 
February. 


oe 
SSN 





#3 


96, 39, 196) 
101| 32, 786) 
129) 36, 236) 
110) 36, 147) 
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1929 
January-...| 2, 535 
February -| 1, 965)) 


Total, 2 | | | 
mos...| 4,500)) 1,092, 3,147 
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COMMERCIAL FAILURES, BY DISTRICTS! 


[Amounts in thousands of dollars} 





Number Liabilities 
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1 igus furnished by R R. a. Den & Co. 
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FOREIGN BANKING AND BUSINESS CONDITIONS 
GOLD HOLDINGS OF PRINCIPAL COUNTRIES AT THE END OF 1928 


A table is presented herewith showing for 
the end of 1928, with comparative figures back 
to 1913, gold holdings of all countries for 
which satisfactory figures are available. The 
figures represent physical gold held either at 
home or abroad by central banks and public 
treasuries. They do not include items that 
are understood to represent or include holdings 
of foreign assets other than earmarked gold; 
nor do they include gold technically known as 
‘in circulation, ”’ that is, gold held by commer- 
cial banks, business concerns, and private indi- 
viduals. The principal reason for excluding 
gold in circulation is that satisfactory figures 
are not available. It should be noted, how- 
ever, that a considerable part of the increase 
in central gold holdings since 1913 represents a 
withdrawal of gold from circulation. 

Attention is called to the fact that holdings 
of the Bank of the Nation in Argentina are 
included in the table. The Bank of the Nation 
has many of the features of a commercial rather 
than a central bank, and in the annual tables 

reviously published in the FeprErRAL RESERVE 

ULLETIN the gold holdings of the bank were 
omitted. In view of the fact, however, that 
the Bank of the Nation, although it is not a 
bank of issue, now holds a substantial part of 
the monetary gold reserves of Argentina, the 
figures for gold holdings of the bank in the 
present table have been combined with those 
ree  hipiesn of the Government conversion 
und. 

Total gold holdings of the 40 countries 
included in the table amounted at the end of 
1928 to $9,981,000,000, of which the United 
States Treasury and Federal reserve banks 
held 37.6 per cent. This compares with 41.8 
per cent at the end of 1927. The decrease is 
chiefly the result of the loss of $231,000,000 
from central gold holdings of the United 
States, but it is also attributable to the fact 
that the reported gold holdings of all central 
banks and Governments were $466,000,000 
larger at the end of 1928 than at the close of 
1927. This increase is greater than the total 
amount of new gold mined during the year 
(about $405,000,000), notwithstanding the fact 
that over $80,000,000 of gold was absorbed by 
India and an unknown amount taken for 
industrial consumption. The unusual growth 
of monetary gold is accounted for largely by 
the return of gold by the French public to the 





Bank of France and the shipment of gold to 
England and Germany by Russia in excess of 
the production of the Russian mines and the 
loss of gold by the State bank. 

The more important changes in central gold 
holdings during 1928 are shown in the table 
below. As was the case in 1927, gold has been 
drawn heavily from only two countries, by far 
the largest draft being made upon the United 
States; while, in contrast, the countries making 
substantial additions to their gold reserves have 
been numerous. This seems to indicate a 
fairly general policy among the countries 
listed of prea cs wd the gold basis of their 
financial systems. 


CHANGEs IN GoLp Ho.pines or CENTRAL BANKS AND 
GOVERNMENTS 


[In millions of dollars] 





Holdings at end 
of year 


1928 


1927 





Countries in which holdings decreased: 


























Note on commercial banks.—At the end of 
1928 the gold held by national banks in the 
United States amounted to $17,000,000; by 
Canadian banks, $77,000,000; by the commer- 
cial banks of Australia (fourth quarter average 
1928), $126,000,000; and by the Argentine 
banks (other than the Bank of the Nation), 
$11,000,000. A small amount of silver is 
included in the figures for the Canadian and 
Australian banks. The 1928 figures for all 
the commercial banks are approximately the 
same as the corresponding figures for 1927. 
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GOLD HOLDINGS OF CENTRAL BANKS AND GOVERNMENTS, 1913-1928 


-[In thousands of dollars, converted at par of exchange] 
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European countries (central banks)—Continued 
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1 Revised figures. 
? Treasury and Federal reserve banks. 
3 Gold held by Bank of England in both issue and banking departments; the latter ($1,380,276 in 1928) includes some silver. Figures also 
——_ in currency note reserve, which prior to 1925 was held by exchequer. 
4 Prior to 1926, banking office of Minister of Finance. 
5 Austrian account only. 
6 Prior to 1920, National Bank of Serbia. 
7 Figures not available. . 
Pad nore gold held by Government against Dominion notes and savings bank deposits, and such gold as is held by chartered banks in the 
cen reserve. 
* Government conversion fund and Bank of the Nation. 
10 Prior to 1923, guaranty of currency fund; subsequently Bank of Brazil and Government stabilization fund. 
1 Prior to 1926, Government conversion fund. 
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ANNUAL REPORT OF THE NATIONAL BANK OF SWITZERLAND 


The annual report of the National Bank of 
Switzerland for 1928 was presented to the 
general meeting of shareholders on January 
23,1929. The portion dealing with the general 
economic and financial situation is as follows:! 


Since the conference of Locarno in the 
autumn of 1925, governments have shown an 
increasing disposition to open negotiations with 
one another for the solution of international 
problems. Endeavors to open a way for ad- 
justment by pacific means of such differences 
as may arise find definite expression once 
again in the Kellogg pact; this treaty, pro- 
posed by the American Secretary of State, 
outlaws war and may well be considered a 
further step in the direction of that world 
peace so ardently desired. It has been signed 
by 57 Governments, and Switzerland expects 
to ratify; its universality assures it great moral 
weight. One must anticipate, also, that the 
contemplated revision of the Dawes plan will 
materially affect the economic situation. Since 
the revision should fix definitely the total 
amount and the annuities of German repara- 
tion obligations, it should have a profound and 
lasting influence on German economic policy 
and especially on her international trade; fur- 
ther, it shquld promote definite consolidation 
of the international exchange markets by mak- 
ing possible a mobilization of the German repa- 
rations debt in the international capital market. 

The return to gold.—Ten years after the ces- 
sation of hostilities and following a period of 
collapse without precedent—not only in respect 
to the number of Governments involved but in 
respect as well to the growing seriousness of the 
consequences—order has finally reappeared in 
the monetary systems of most countries, with 
the result that a stable basis of accounting has 
been provided for international commerce. 
Only a few Governments have not as yet sta- 
bilized their currencies. All those which have 
stabilized to date have followed the recommen- 
dations of the economic conference at Geneva in 
1922 and have linked their money to gold in one 
way or another; it follows that the monetary 
systems of a majority of the countries which 
carry on international trade are to-day rees- 
tablished on the basis of gold. Present con- 
ceptions of the gold standard, however, do not 
entirely correspond with those of the pre-war 





1! The official report, available in French and in German, contains in 
addition sections dealing with organization, personnel, and operations 
of the bank. For earlier reports see FEDERAL RESERVE BULLETIN, 
April, 1928, March, 1927, April, 1926, ete. - 





period. Obviously gold has nowhere, up to 
the present time, resumed its réle as a circu- 
lating medium of payment, and even where the 
necessary legal conditions permitting the cir- 
culation of gold have been provided, a consid- 
erable time must elapse before the actual 
circulation of gold coins can be normally 
resumed; in fact, in many countries the set- 
tlement of international debts has not yet 
proceeded far enough, and the difference from 
country to country between rates of interest, 
not only in the short-term money market but 
also in the capital market, remains too great. 
Further, the legal requirements governing me- 
tallic reserves have in many cases been lowered; 
also the provisions in respect to cover have un- 
dergone fundamental changes. Thus notes, 
which have taken the place of gold in circula- 
tion, are to an increasing extent backed by non- 
metallic cover. The nonmetallic reserve, com- 
posed in increasing volume of gold exchange 
readily convertible into gold, serves prin- 
cipally as a means of regulating exchange. 
For this reason many central banks, as a meas- 
ure of currency reform, have been authorized 
to include their gold exchange holdings in their 
metallic reserve. 

Among authorities responsible for currency 
administration a general opinion prevails that 
world commerce will develop in much greater 
volume if the currencies of the several partici- 
pating countries are established on a common 
basis—gold. The banks of issue recognize 
this and endeavor, through their influence on 
the production of gold and the distribution of 
gold stocks, to aid the return of the different 
countries to an effective gold standard. 

1t is well known that the financial committee 
of the League of Nations is giving its close 
attention to these problems and is deliberating 
as to how the League of Nations may aid in 
solving them. 

Gold shipments.—In this connection a cer- 
tain change in the trend of gold movements is 
to be noted. Because of the reorganization of 
currency systems in a number of countries, 
such as Germany, France, Italy, and the Ar- 
gentine, the banks of issue in these countries 
have felt themselves to be under the necessity 
of increasing their metallic reserve by purchases 
of gold; consequently there have been consider- 
able movements of gold out of the large reserves 
accumulated in New York and London, or at 
least a reduction in shipments of gold to these 
two centers. 
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Stabilization of foreign currencies.—Unques- 
tionably the most important event in the field 
of monetary reconstruction was the legal sta- 
bilization of the French franc, of which the de 
facto stabilization in relation to gold had been 
achieved as éarly as 1927. Under the new 
parity the French france contains 65.5 milli- 
grams of gold nine-tenths fine; that is to say, 
5.895 grams of fine gold to 100 French francs; 
the parity of the Swiss franc is accordingly 
20.305 Swiss francs to 100 French francs. 
Inconvertibility of notes has been discontinued, 
and the Bank of France is obligated to redeem 
its notes in gold coin or bullion at its discretion. 
It is required to do this, however, only at its 
head office and only for a minimum amount of 
215,000 French francs. In contrast to pro- 
visions adopted in other recent monetary re- 
forms, the Bank of France is not authorized to 
redeem its notes in foreign exchange. Repeal 
of the provision fixing a legal maximum for 
the note issue is also an important innovation; 
on the other hand, during the past 80 years this 
provision has had to be modified by Govern- 
ment decree many times, according to fluctua- 
tions in economic conditions. Notes in circu- 
lation and demand liabilities of the bank must 
be covered in the minimum ratio of 35 per 
cent, by gold coin or gold bullion. This legal 
stabilization in June was anticipated in Jan- 
uary by removal of the embargo on the export 
of capital, a measure which reopened the inter- 
national money market to French funds. 

In Italy, where currency stabilization was 
legally adopted at the end of 1927, notes are 
redeemable, by decree of February 26, 1928, 
on the basis of 100 lire to 7.919913 grams of 
fine gold, giving a par value of 100 lire to 27.227 
Swiss francs; gold points in relation to the 
dollar are fixed at 19.10 lire per dollar for 
export point and 18.90 lire per dollar for import 
point. The credit extended by central banks 
to the Bank of Italy, for defense of the lira 
in case of need, matured on December 20 
without having been drawn upon; in con- 
sideration of the improved financial and eco- 
nomic situation Italy elected not to renew 
this credit. 

Of former members of the Latin Monetary 
Union, Greece was the last to undertake 
monetary reform; this it effected with the aid 
of a loan floated under the auspices of the 
League of Nations; a portion of this loan in the 
amount of $2,000,000 was floated in Switzer- 
land. Stabilization was effected on the basis 
of 100 drachmas to 1.952634 grams of fine gold 
or 6.726 Swiss francs. In addition the National 





Bank of Greece was succeeded by a new bank 
of issue, the Bank of Greece. 

The British currency and bank notes act, 
which became effective on November 22, is of 
particular interest from the point of view of 
central bank policy. This law not only gave 
the Bank of England exclusive right of note 
issue, but further prescribed that the 1-pound 
and 10-shilling notes of the Exchequer (cur- 
rency notes), issued during the war, should be 
amalgamated with the notes of the Bank‘ of 
England, and should be secured by the same 
legal reserve. In contrast to France, England 
will continue to have a fixed maximum for 
fiduciary note circulation. Gold reserves of 
the bank determine the ordinary note issue, 
to which is added the fiduciary issue of 
£260,000,000. At the request of the bank, 
however, the maximum amount of issue may 
be reduced at any time by Treasury decree 
for such period as seems advisable, or increased 
for a period not to exceed six months. Further- 
more, any one who has in his possession more 
than £10,000 in gold may be legally required 
on demand of the central bank to declare the 
same; the bank even has the right to acquire 
all or part of this gold at the legal buying price, 
that is to say, at its nominal value. Thus the 
principle that centralization of gold reserves 
is in the best interest of the whole country is 
confirmed by law. 

Following the example of Sweden, which was 
the first European country to reintroduce the 
gold standard, April, 1924, and of Denmark, 
which followed in January, 1927, the third 
member of the Scandinavian Monetary Union, 
Norway, also reestablished its former parity 
on May 1, 1928, together with the gold con- 
vertibility of notes. It is possible that the 
monetary convertion formerly existing be- 
tween these three countries may be reestab- 
lished. On January 1, 1928, Estonia also 
adopted the Scandinavian crown as its currency 
unit. 

Bulgaria has just floated a loan under the 
auspices of the League of Nations for the pur- 
pose of stabilizing its currency; $1,500,000 was 
offered for subscription in Switzerland. 

Rumania was carrying on negotiations 
throughout almost the entire year with foreign 
Governments or banking consortiums for the 
purpose of reorganizing not only its currency 
system but also its finances. Not without some 


ifficulty it has succeeded in concluding an 
agreement for a loan with private banks; it was 
successful also in obtaining a stabilization 
credit from the more important banks of 
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issue, similar to that previously extended in 
the case of Poland. The conditions prelimi- 
nary to putting the Rumanian stabilization 
program into effect encountered further delay 
at the last moment, so that the reform will not 
become effective until some time during 1929. 
Confident that stabilization of the leu was as 
much to the interest of our own country as of 
international economy, the National Bank of 
Switzerland agreed to participate in the credit 
granted by the banks of issue; it took this de- 
cision only in the definite expectation that the 
legitimate claims of Swiss creditors in Rumania 
would shortly receive satisfaction. 

In Yugoslavia, also, preparations have been 
made for stabilization by reorganizing the 
central bank. 

Poland, whose currency reform took place in 
1927, requested more for psychological than 
for economic reasons that the credit extended 
by central banks be continued for still another 
year; the banks concerned granted this request. 

To-day of all the more important European 
currencies only the peseta has not yet been 
stabilized; it has been for a considerable time 
the victim of speculation. Spain, however, is 
now about to remedy this state of things by 
reestablishing its currency at a new parity. 

Outside of Europe, Bolivia and Ecuador have 
reorganized their currencies on a new and stable 
basis by adoption of the gold standard. 

International conferences.—Throughout the 
year the banks of issue did not confine endeavor 
to the improvement of monetary conditions, 
and if their activities have borne fruit also in 
other directions, the interchange of views of 
directors of some of these banks has con- 
tributed in no small degree. We would call 
special attention to the international confer- 
ence of statisticians of central banks which was 
held in Paris in the spring of 1928, in which the 
League of Nations collaborated. 

The year 1928 was distinguished by other in- 
ternational conferences aiming to facilitate and 
expand economic relations between the differ- 
ent countries. Especial. mention should be 
made of the economic committee which was 
appointed under resolutions adopted by the 
Economic Conference at Geneva in 1927 and 
which met in that city in May, 1928. Its pro- 
gram comprised a general survey of economic 
problems; but it did not limit itself to the study 
of methods of applying the resolutions adopted 
by the Geneva Conference; it went a step fur- 
ther and submitted proposals of its own and 
worked out a program for the future. In the 
autumn of 1927 an international conference of 
delegates from the several Governments studied 





methods of modifying measures preventive or 
restrictive of international trade; their work 
resumed during the summer of 1928, led to the 
conclusion of a supplementary convention. It 
seems, however, that considerable difficulties 
are encountered in giving effect to these agree- 
ments. So far as our own country is concerned, 
all restrictions on export have been abolished 
since August 1. Among other international 
conferences, mention should be made of those 
whose objective has been improvement of eco- 
nomic research, expansion of statistical mate- 
rial, and adoption of a uniform statistical 
technique, prevention of double taxation, and 
safeguarding against the flight of capital. 

Commercial accord with France.—During the 
year a number of commercial treaties have been 
concluded; we shall limit ourselves to mention- 
ing the commercial accord consummated be- 
tween France and Switzerland after long and 
tedious negotiations—signed on January 21 and 
supplemented on March 11 by an additional 
treaty. 

Trade and industry.—Statistics of Switzer- 
land’s foreign trade, those of the labor market 
and of the balance of payments, as well as of 
Swiss transport companies, indicate that the 
curve of general economic activity reached a 
level in 1928 well above that of the preceding 
year. In the majority of our industries activ- 
ity was satisfactory. To this improvement 
the metallurgical and the mechanical industries 
contributed largely. After protracted efforts 
to effect a satisfactory reorganization, the 
watch-making industry is again prospering. On 
the other hand, in eastern Switzerland embroid- 
ery workers are finding conditions by no means 
satisfactory. It is in agriculture, however, 
that the crisis is most severe; after long debate 
Parliament authorized the Confederation to 
take certain temporary remedial measures. 
The tourist business, aided by continued good 
weather, has brought about a definite revival 
in those branches of industry which depend 
upon it for their chief revenue, and has helped 
greatly to improve our balance of payments. 

The financial situation.—Increasing pros- 
perity in Switzerland had its effect on the 
financial situation of the Confederation; as a 
result of increase in customs revenues and rev- 
enues from stamp taxes, as well as in receipts 
collected by the postal and telegraph depart- 
ments, the accounts of the Government for 
1928 closed, not with a deficit as had been antic- 
ipated, but with a surplus. On July 1, 1928, 
the revision of the law governing stamp taxes 
became effective; this new law provided among 
other things a higher charge for the issue of 
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stamped paper, and also increased somewhat 
the kinds of securities subject to the stamp 
tax on coupons. The Cantons and communes 
have been able to strengthen their finances still 
further; during the year they very seldom came 
to the market with a demand for new funds. 

The financial situation of the State railways 
which depends in large measure on the general 
level of prosperity, profited by the favorable 
economic conditions. Furthermore, as the first 
and most urgent stage of the electrification of 
the railways has come to an end, and as the 
progress of this work will from now on be less 
rapid, the costs of construction in the next few 
years will be considerably less. 

Money market conditions.— N otwithstanding 
the sharp revival of business activity, demands 
in the Swiss capital market were in diminished 
volume during 1928. Total issues of bonds 
amounted to only 55,000,000 francs, as com- 
pared with 205,000,000 francs in 1927. The 
Confederation had no need to resort to the capi- 
tal market; it was able to redeem the 4% per 
cent treasury bills of 1923, maturing on Sep- 
tember 5 in the amount of 48,600,000 francs, 
out of its own revenues. In May the Swiss 
Federal Railways floated a 4% per cent con- 
version loan of 150,000,000 francs at 98, ma- 
turing in 16 years, for the liquidation of the 
1918-19 5 per cent loan which matured in 
November. The success of the loan proved 
that the time chosen for its issue was favorable; 
in fact, while the great abundance of funds 
during the first half year influenced the capital 
market to such an extent that the banks were 
able to reduce their rates on certificates of 
deposit, toward the middle of the year there 
came a decline in deposits and an advance in 
interest rates, which in August compelled the 
larger banks to resume the 5 per cent rate on 
certificates of deposit. Other banks found 
themselves compelled very shortly to follow 
this example, and several local banks offered as 
much as 514 per cent. Fluctuations of interest 
rates during the year were accordingly very 
similar to those during 1927. This time also 
the increase in rates took place without any 
preliminary agreement among the banks, in 
contrast to the course taken by the Association 
of Swiss Bankers in 1924, in sending a circular 
letter to its members recommending such action 
after the fluctuations of interest rates had ex- 
cited public opinion, and had given rise in Par- 
liament to a ‘‘written question’’ by a member 
of the Federal Council. 

The causes of the rise in money rates in 1928, 
which again led to an interpellation in the Fed- 





eral Chambers, were to be found primarily in 
the improvement of business conditions in the 
country, the extraordinary growth in stock-ex- 
change operations, the increasing foreign busi- 
ness of our banks, and, to some extent also, in 
the autumn demand for credit. As a rise in 
deposit rates is shortly followed by an advance 
in rates on mortgage loans—so long at least as 
borrowers on mortgage do not have access to 
the long-term investment market—there is ur- 
gent need for the creation of the mortgage bond 
(lettre de gage). The Government bill relating 
to the mortgage bond is before the Chambers, 
but one should not cherish the illusion that the 
introduction of the mortgage bond will all at 
once change the existing situation; rather it 
will take considerable time before the desired 
end is attained. To provide a mortgage bond 
which shall be effective and which may be is- 
sued in sufficiently large denominations, and 
above all at times when the monetary situation 
is favorable, it is necessary that the method of 
issue shall be uniform; only on this condition 
will it contribute to stabilization and probably 
to slight reduction oi the mortgage rate. As 
the mortgage business, which is by nature a 
long-term loan business, has hitherto been re- 
lated less closely to the capital market than to 
the short-term money market, which is gov- 
erned by the official discount rate, the bank of 
issue is much interested in the introduction of 
the mortgage bond; it hopes that this innova- 
tion will give the bank greater freedom of action 
in the money market. 

Domestic stock issues absorbed somewhat 
larger sums than during the previous year; 
they amounted to 260,000,000 francs, compared 
with 182,000,000 francs in 1927. This increase 
is due primarily to the fact that several of the 
larger banks, with a view to expanding their 
foreign business, decided to increase their share 
capital in order to establish a better balance 
between their capital and surplus and their 
deposits. 

Foreign loans floated in Switzerland during 
1928 reached 90,000,000 francs, in round num- 
bers, scarcely half the volume of the preceding 
year. For this reason the question of the ex- 
port of capital interested the public but little, 
although the international movement of funds 
continued to be large. This movement is re- 
flected particularly in the large investments of 
Swiss capital in Suanelal companies with for- 
eign connections, and especially in the organi- 
zation of many foreign holding and trust com- 
panies, as well as in the establishment in Swit- 
zerland of branches of foreign companies. 
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At the beginning of the year the money 
market was characterized by considerable ease, 
but the abundance of liquid funds disappeared 
very shortly; the continued favorable situation 
of commerce and industry, the many foreign 
credits floated, and especially the great activity 
of the stock exchanges soon absgrbed and im- 
mobilized a large volume of funds. The pri- 
vate discount rate—although it could not be 
regarded as reflecting with any exactness the 
condition of the domestic short-term market, 
because it was influenced from time to time by 
the international situation—was at no time 
during 1928 precisely on a par with, although 
now and again it stood in close proximity to, 
the official rate. In the great international 
centers a feverish activity prevailed on the 
stock exchange; the New York stock market 
made one record after another in its volume of 
business; the Swiss stock markets also showed 
great activity, which on several occasions took 
an alarming turn. In Zurich the volume of 
transactions, both on the stock exchange and 
elsewhere, in those securities which were sub- 
ject to stamp tax amounted to 10,120,000,000 
francs in 1928, compared with 9,450,000,000 
francs and 5,290,000,000 francs in 1927 and 
1926. The Swiss index of industrial shares 
rose from 154 in January, 1926, to 256 in Sep- 
tember, 1928, and during the same period the 
general index of shares rose from 145 to 213. 
But during the last months of the year the 
failure of two investment houses at Zurich pro- 
duced a slight recession. These failures, how- 
ever regrettable in themselves, have had a 
beneficial effect; they resulted in a general 
testing out of liquidity and, by way of strength- 
ening positions, a recall of funds placed abroad 
at short term. Other funds previously tied up 
in stock-market operations were set free and 
reappeared in the short-term money market, 
which had thus placed at its disposal a great 
abundance of liquid funds. These financial 
events and their consequences led to serious 
discussion by the public and in Parliament; 
there was even some idea of official interven- 
tion. Even though one has doubts as to the 
possibility of remedying the situation by a 
closer corporate organization in each city of the 
houses which operate in the stock exchange and 
deal in securities and feels that special measures 
would be more successful, nevertheless these 
latter could scarcely be effective if they were 
undertaken by the Cantons. 

Since October 22, 1925, the National Bank 
has maintained its discount rate unchanged at 
31% per cent; thus the national economy of 





Switzerland has for the past three years en- 
joyed the advantages of a rate not only stable 
but very moderate. It is to the stability of our 
low discount rate that the steady economic 
progress of Switzerland is in great measure due. 
In spite of the great activity of the stock mar- 
kets, the official discount rate on security loans 
also remained unchanged at 4% per cent 
throughout the year. The bank tried by other 
means to prevent excessive demands for secu- 
rity loans; to this end it made every effort to 
effect liquidation of long-term credits while at 
the same time refusing to renew such credits. 

Our average official discount rate in compari- 
son with averages for other principal markets 
has been as follows: 























[Per cent] 
| 1928 | 1927 | 1928 | 1927 
————EE — 

Switzerland_....... 3.50 | 3.50 || Australia_.......... 6.27 | 6.34 
. | SRR ee < ge > 35 Agee. 5.95 | 7.00 
England........... 4.50 | 4.65 || New York e----| 4651] 3.80 
Germany. .......-- 7.00 | 5.83 || Spain.............. 5.02 | 5.00 
Belgium. .-.......- 4.25 5.40 | Sweden............ 4.01 | 4.15 
Netherlands__...... 4.50 | 3.72 | 





The Swiss franc.—Throughout the year the 
level of the Swiss franc was greatly influenced 
by fluctuations in the money market. During 
the first half year the bank was obliged fre- 
quently to put bills of exchange at the disposal 
of the market. On the other hand, during the 
second half year, and especially in the last 
quarter, it was able to replenish its portfolio; 
foreign bills came to the Sankt chiefly because 
commercial banks, wishing to improve the 
liquidity of their assets, were calling in the 
funds which had been invested abroad. 
Throughout the year the Swiss franc was not 
only held within the two gold points, but the 
fluctuations between the highest and the lowest 
quotation of the dollar in Switzerland amounted 
to only four-tenths of 1 per cent. As our ex- 
change, in spite of moderate interest rates in 
the money market and a relatively low rate for 
long-term loans, continued highly stable, we 
may conclude that our country has a con- 
sistently favorable balance of payments. 

Monetary policy—The monetary policy fol- 
lowed by the Swiss National Bank underwent 
no important change in 1928. The Federal 
decree of July 30, 1914, which relieved the 
bank of the obligation to redeem its notes in 
specie, is still in force. At the meeting of the 
council of the bank on July 20, 1928, the bank 
declared its intention of continuing the same 
monetary policy which it had outlined in the 
official statement of the council under date of 





























APRIL, 1929 


269 








FEDERAL RESERVE BULLETIN 








July 17, 1925, until such time as the revision 
of our monetary legislation, to which the bank 
had given its best efforts for several years, 
should become an accomplished fact. This 
policy is directed toward keeping the Swiss 
franc within the gold points in relation to coun- 
tries having free gold markets, such as the 
United States of America and England. Im- 
port and export of gold, as well as the minting 
of gold coins for account of the public, are sub- 
ject to no restriction whatever in Switzerland. 

Inasmuch as our currency has for a long time 
been practically on a gold basis, the bank au- 
thorities decided to indicate this fact on the 
weekly balance sheet. The item “Demand 
funds abroad,” formerly regarded as a special 
asset eligible for note cover, now, with inclu- 
sion of foreign bills, constitutes the item ‘“‘For- 
eign exchange on gold standard countries.” 
These foreign balances and bills comprise the 
aggregate of such funds as are repayable in 
countries whose currency legislation imposes 
on the bank of issue the obligation of ultimate 
redemption of all liabilities in gold. 

Note circulation and clearings.—The curve of 
our note circulation continued its upward move- 
ment of last year. This should occasion no 
surprise; it is a consequence of our increasing 
economic prosperity. Much larger, propor- 
tionally, than the growth in note circulation 
was the increase in domestic settlements with- 
out the use of currency—those effected through 
the National Bank clearing service and through 
postal check accounts; on the other hand, the 
wht of commercial bank clearing houses 
showed a slight recession. We should again 
note the expansion of the international clear- 
ings service. 

Currency reform.—The reform of Swiss cur- 
rency legislation is still in the stage of prelimi- 
nary discussion. Questions to which it gives 
rise have been discussed in the press, in finan- 
cial bulletins, and by business organizations. 
The National Bank also has been studying 
these questions for a long time; in particular, 
it helped to prepare the way for reform of the 
currency law by publishing two studies; one, 
which appeared in 1925, entitled ‘‘The Mone- 
tary System,”’ was a complete study of Swiss 
monetary legislation; the other, which appeared 
in 1927, embodied the results of an inquiry 
es the circulation of means of payment 
in Switzerland. In 1925 the board of directors 
submitted to the Federal Department of Fi- 
nance the preliminary draft of a new monetary 
law which should serve as a basis for further 
discussion. At the beginning of 1927 the dis- 
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solution of the Latin Monetary Union called 
for a fresh examination of the entire series of 
oe raised by the reform of currency 
egislation, and a detailed report was submitted 
to the Federal Department of Finance in Octo- 
ber, 1927. In June of 1928 the question raised 
in Parliament by M. Muralt, a member of the 
Federal Council, afforded the board of directors 
a fresh opportunity of informing the Federal 
Department of Finance as to its opinion on the 
question of the issue of notes of small denomi- 
nations. 

The attitude of the board of directors rests 
on the generally admitted proposition that a 
new monetary law should restore the gold 
standard, and that accordingly the 5-franc 
piece should become subsidiary currency; the 
directors again took occasion to point out 
expressly that the problems of the reform of our 
monetary legislation and those involved in 
the reform of the laws governing the issue of 
bank notes were so intimately connected that 
they should be solved together. 

In this connection we recall that in addition 
to the proposal which Doctor Myer made to the 
Federal Council during its session last summer 
that the complete gold standard should be re- 
stored, the Department of Finance received in 
June a petition from the Chamber of Commerce 
at Zurich, and in November one from the Swiss 
Chamber of Commerce. Mention should also 
be made of the conclusions reached by the con- 
ference on monetary circulation, which met at 
Berne on August 16 under the presidency of the 
head of the Department of Finance. In this 
conference, not only representatives of finance, 
of commerce, of industry, and of the more im- 
portant business organizations took part, but 
also representatives of producers, of consumers, 
and of the Government departments; some 
members of the Federal Council also partici- 
pated. This advisory conference recommend- 
ed the creation of a more convenient 5-franc 
piece, which should be struck from silver as 
heretofore; it saw no disadvantage in minting 
coins of lower denominations out of nickel. 
When it came to a vote, the proposal to retain 
the 5-franc bank note received very little sup- 
port; while a good-sized minority favored in- 
troduction of the 10-franc note. 

There is no question to-day, now that the 
Latin Monetary Union has been dissolved, that 
the indispensable conditions for restoration of 
the gold standard have been met, as indicated 
by the supply of gold coin minted by the Fed- 
eral mint and by the volume of gold and ex- 
change held by the bank. Reestablishment of 














the gold standard should be carried through in 
such a way that no coin except gold coin should 
be invested with unlimited power of legal 
tender. Thus, the silver 5-frane piece would 
become subsidiary currency; a reduction in the 
size of this coin is desirable for practical 
reasons. It is important to determine, on a 
per capita basis, the amount of subsidiary cur- 
rency that may be issued. 

In formulating the law governing the issue of 
bank notes it is of prime importance to observe 
the following points: (1) Notes of the National 
Bank should have the status not only of a 
medium of exchange but also of legal tender, 
which will require anyone to accept them 
to an unlimited amount in payment of debts; 
(2) the National Bank should be obligated 
to redeem its notes, but it remains to be 
determined what kind of gold equivalent 
should be used for their redemption; (3) pro- 
visions governing the issue of small notes 
should remain unchanged; the bank should be 
authorized by permission of the Federal 
Council to issue small notes when necessary. 
The need for issuing notes of a denomination 
lower than 20 francs will no doubt disappear 
with the introduction of a more convenient 
5-frane coin. 

The metallic cover for notes in circulation has 
fluctuated during the year between 56.72 per 


cent and 67.81 per cent, compared with 59.23° 


per cent and 72.12 per cent in 1927; its average 
for the year was 61.89 per cent, as against 
65.06 per cent in 1927. The combined reserves 
of gold and gold exchange attained a maximum 
ratio of 98.72 per cent and fell to a minimum 
ratio of 80.62 per cent, with an average for the 
year of 88.37 per cent. The average cover of 
gold and gold exchange against aggregate note 
circulation and sight liabilities of the bank was 
78.62 per cent. 

Demands made by the Confederation and the 
State railways during the past year as in the 
year preceding were inconsiderable. They were 
limited to the discount for only a few days at a 
time of small amounts, no part of which found 
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its way to the market. At the end of the year 
the portfolio of the bank included no bills of 
the Confederation or of the State railways, 
with the exception of such as provided for the 
retirement of foreign 5-franc coins. 

The condition of the bank at the end of 1928 
was as follows: 


Swiss NaTionaL BANK 
BALANCE SHEET FOR DECEMBER 31, 1928 
{In thousands of francs] 


















RESOURCES 
SE Brigid Seek SSeS DOR ae aR ae ee OMe eT 25, 000 
Cash: 
i, SARTRE ARTE SS NRA RR Gt 193, 427 
SES FE ae eens 135, 063 
J" ae aecaper telat sp aietaane Reaeseae 152, 888 
ig kg  , ER ae 5, 116 
5-frane pieces of other countries of old Latin Union 
(94,600,000 frances, at 43 per cent, by authority of 
art. 190f the bank law) - — ................--..-.. 40, 678 
A SOREN MOTOR DIE 1, 549 
COETIOE ORG NEB so ise Se Sed kets ike 2 
——— 528,723 
ns Tn oe cach ce coete 51, 650 
Foreign exchange on gold standard countries._._............_- 253, 803 
Swiss portfolio: 
i nS £5. Soo eel ibdeuedéskhadasde 211, 032 
Se ta ss teint hc 6, 779 
—— 217,811 
Advances on security: 
Eligible as cover for bank notes-_-..-..........---- 82, 915 
Es snc oc bis Coda du iw het wu dda dddts den oaeaeos 
-——_—_—— 82, 915 
een ee dengihhuenen dkeeee bie 1, 431 
Due from Swiss correspondents. __._.....-. 40, 565 
Foreign exchange other than gold exchange_- 4, 767 
SEE Ye Sy 08 FS a 1, 103 
Miscellaneous assets... ..............-----...-.-- 3, 169 
Nn ee oa ue ca ckoscusme 18, 995 
Interest accrued on securities...................-..-.-.....--. 443 
Coenen ne ceanakdwcwet 588 
PRN On Sse tio vd onc Dhdaes sabdeetidsSessecdcnbacian 5, 400 
IIS CI DAI 6 sinc tundra taste Stipneescrpns cin (@) 
TPOl CORON bk nde is ahi whose 1, 236, 362 
LIABILITIES 
EE SEL eT Se NO ere RS ee Fee wea I ee 50, 000 
EN tinct ce cinhsakaakainetesa cn 8, 441 
Reserve for printing bank notes- ete 1, 000 
Oy er I SI on nc cian nonanecbebocdmedscacen 1, 000 
BOONE VO TOT POEs WE ER. odcn ces conn ec ee cs. .oec es 1, 004 
Reserve for tax on bank stock _..........-.....-...-------.-.- 563 
EE oc cage ccksehncenénecbaaeesegueantpeies 952, 645 
ES EC ag et pee a eer ees wee Meee Sy 141, 472 
EE FE CER 54, 034 
ne ee een eed otunsdaerene 6, 650 
ee ES Lee ee ener eee ee 10, 37! 
Drafts and officers’ checks-.-......- GREE. SBS TREE te! Fe 666 
SINUNOLLS. lJ Ue wnkh nie beylinedlcadsvccccdnbstidembetionn 1, 611 
SEE IIE ONT IE LEO OLE AMEN TiN 4 
PINE GO ch ced. cds esdeahctaselscabeseGassbabLdsnacosdape 6, 898 
Era, uit ueshctie athe vigsx'e od anim neshintaieae Robeiaen alti 1, 236, 362 





1 Carried at 1 franc. 
? After the transfer of 559,000 francs from the profits of the year 1928, the 
surplus will be 9,000,000 francs. 


ANNUAL REPORT OF THE NATIONAL BANK OF BELGIUM 


The annual report of the National Bank of 
Belgium for 1928 was submitted to the meeting 
of stockholders on February 25, 1929.' The 
text of the report is as follows: ” 


Two years have passed since the reform of 
October 25, 1926, brought currency stability 


1 For earlier reports see FEDERAL RESERVE BULLETIN, April, 1928’ 
1927, 1926, ete. 

2 The official report, available in French, contains in addition a number 
of tables; they relate in particular to the detailed operations of the bank. 








to Belgium, together with convertibility of its 
note circulation into gold. The disturbances 
and the fears resulting from the confusion of 
the exchanges have been succeeded by economic 
and financial stability which is favorable to 
the increase of our national wealth, and which 
rests on foundations so solid that to-day the 
public has almost ceased to be interested in the 
monetary situation. The general policy fol- 
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lowed by the bank during 1928 has continued 
to be inspired by the principles set forth in our 
previous report. 

Foreign exchange.—-During the past year, 
as has been the case ever since stabilization, 
the belga has generally been at a premium in 
the exchange markets. On several occasions 
the gold import point was reached—a position 
which we utilized to strengthen our metallic 
reserves. These exchange operations were 
always carried out easily, in a market amply 

rovided with funds out of its own resources. 

he bank intervened only in case of necessity, 
and the bills of exchange thus acquired by the 
bank were returned to the market as soon as 
possible or turned over to public and semi- 
public institutions which had accounts with 
the bank. Up until August these various 
operations almost balanced one another; there- 
after the inflow of foreign bills considerably 
exceeded the outflow. 

What are the causes that account for this 
strong inflow of foreign bills of exchange? 
There are many; among the more obvious 
causes are the expansion of exports, the repa- 
triation of capital which left the country during 
the period of monetary disturbance, the in- 
difference of the Belgian public to securities 
with fixed yield and the purchase of these 
securities by foreigners, and finally the floating 
of foreign loans, of which we shall speak later. 

Note circulation and reserves.—Although 
the volume of our fiduciary circulation 
increased as a result of the movement described 
above, we did not make use of the opportunity 
to expand credit on the basis of the foreign ex- 
change which we received. These bills were 
used exclusively to strengthen our reserve in 
gold and gold exchange. On June 25, 1928, 
notes in circulation amounted to 10,467,308,000 
francs; and on December 25, 1928, they 
amounted to 11,511,662,000 frances, an increase 
of 1,044,354,000 francs. On the same dates 
the total reserves were as follows: 





Foreign 


Gold 








exchange Total 
Francs Francs Francs 
June 25, 1928...........| 3, 990,366,000 | 2,216, 674,000 6, 207, 040, 000 
Dec. 25, 1038........... | 4,517, 068,000 | 2, 707,591,000 7, 224, 660, 000 
1, 017, 620, 000 


Increase... _....- 526, 702, 000 | 490, 917, 000 





The increase in notes, therefore, was accom- 
panied by an almost equivalent increase in gold 
or gold exchange reserves. 

Our actual gold reserve, it is interesting to 
note, rose from 2,966,287,000 francs in No- 





vember, 1926, to 4,517,068,000 frances on De- 
cember 25, 1928—that is, an increase of 1,550,- 
781,000 francs. This strengthening of the 
gold reserve is the result of a policy which 
is very easy to explain. It is in the highest 
degree important that the country should 
possess a quantity of gold sufficient to enable 
it, in case of need, to rely solely on its own 
resources. Although the system of the “gold 
exchange standard”’ has not been without its 
uses, and although it may still be serviceable, 
one can not deny that it has certain disad- 
vantages. The pyramiding of credits which 
results from the inclusion of gold exchange in 
the reserves of a number of banks of issue can 
not be disregarded. In the present circum- 
stances it is obvious that under such a system 
the country would be paid for commodities 
and services abroad, not with similar values 
or with gold, but with credits. Such credits, 
even though they were at sight or at short 
term and offered every possible guarantee, 
should be kept within certain limits. In this 
connection it is well not to forget the essential 
part which gold plays as an instrument for reg- 
ulating the international movement of funds. 

Our new organic law requires the bank to 
maintain an actual gold reserve of 30 per cent 
against its demand obligations. As a matter of 
fact, the reserve is more than 36 per cent, as 
compared with 32.86 per cent on December 25, 
1927, and with 30.90 per cent on December 25, 
1926. From now on the size of the metallic 
reserve and the currency policy of the bank of 
issue will enable Belgium to take its place 
among the countries which are on the gold- 
bullion standard. 

Discount rates.—<As a result of the progres- 
sive strengthening of the reserve, the bank 
lowered its discount rate from 4% to 4 per 
cent on July 1, 1928. This is the sixth reduc- 
tion since stabilization. The accompanying 
chart [omitted] shows the course of the dis- 
count rate since the currency reform. A 
study of the chart shows that, whereas the 
bank reduced its official discount rate several 
times during 1927, it was able to maintain it 
almost unchanged during 1928. 

The great economic prosperity which pre- 
vailed in Belgium throughout 1928 brought 
about a very marked though moderate revival 
of discount operations at the bank. These 
are still far from having regained, in actual 
value, their pre-war importance. The busi- 


ness world, however, is gradually returning to 
the use of commercial bills, which it discon- 
tinued to some extent during the period of 
monetary disturbances, in favor of credit by 








FEDERAL RESERVE BULLETIN 





APRIL, 1929 





means of advances in current account. The 
bank has not failed to encourage this tendency. 

The money market.—Abundance of avail- 
able funds, improvement in industrial condi- 
tions, necessity of building up working capital 
after stabilization, the necessity of improving 
plant and equipment in the Belgian Congo, 
all stimulated activity in the money market. 
From the accompanying table [omitted], which 
shows the issues of shares, one may see that 
the total issues of industrial and commercial 
organizations in Belgium rose from 6,000,000,- 
000 francs in 1927 to more than 12,000,000,000 
francs in 1928. No doubt these figures include 
certain duplications, some of them rather 
large. None the less, they reflect large finan- 
cial operations, considerably in excess of the 
pre-war capacity of the Belgian money market. 

In the capital market, conditions have been 
difficult, and rates have been high for all types 
of loans. 

Speculation on the stock exchange, from 
which we have tried to guard the country’s 
savings, tended during the first months of the 
year to divert the public from investing in 
rentes and bonds. On the other hand, in the 
case of a number of shares, the average yield 
declined to an extremely low level as the result 
of high prices. The inevitable reaction took 
place in June, when the abnormality of the 
situation was reflected in persistent tension of 
rates on security loans in the capital market, 
and in a considerable fall in quotations. A 
general crisis was prevented by timely inter- 
vention. Thereafter stock exchange brokers 
and their customers generally showed more 
moderation and prudence; the second part of 
the year closed in an atmosphere of calm 
decidedly in contrast with the excitement at 
the outset. At present various indications, 
notably the strength of rentes, give ground for 
hope that savings, because of the danger of 
speculative operations and the necessity of 
attaching more importance to yields, will 
again seek investment in fixed interest securi- 
ties. It is cause for congratulation that the 
yield on these securities, which are so well suited 
for investment because of their safety, has 
again become interesting to investors. 


Foreign loans.—Undoubtedly the volume of’ 


issues put upon the market reduced the sur- 
lus funds by which speculation was stimu- 
ated, but floating capital soon began to accu- 
mulate again. The rise of industrial securities, 
furthermore, threatened to extend to other 
categories of commodities—if repeated recourse 
to foreign loans should augment the inflow of 
foreign exchange and tend to expand the note 





circulation, even though it were adequately se- 
cured. In order to avoid such serious conse- 
quences, the bank, ever since the currency 
reform, has advised the Government not to 
authorize the municipalities and industrial 
enterprises to float loans abroad. Under 
the present circumstances every loan raised 
abroad for domestic needs tends to increase the 
fiduciary circulation; for funds lent by foreign 
countries can enter Belgium and be utilized 
there only as they are converted into bank notes 
or into Belgian credits. Such operations are 
clearly inadvisable at a time when the bank of 
issue is endeavoring by all the means at its 
disposal—limited as they are—to neutralize the 
influx of foreign exchange by the creation of a 
countermovement of capital exports. 

Moreover, the foreign debt of Belgium is 
already sufficiently burdensome. There would 
be serious danger in increasing it still further. 

As a matter of fact, loans floated. abroad 
result in a net loss to this country, for foreign 
countries charge 5 or 6 per cent and even more 
on subscriptions to Belgian issues, but pay 
only about 4 per cent on capital which the 
bank and other financial establishments reex- 
port out of surplus funds. 

We have noted with satisfaction that the 
Government, in continuance of the policy which 
it has adopted for the economic restoration 


‘of the country, has decided to oppose in prin- 


ciple the floating of foreign loans or the estab- 
lishing of foreign credits by municipalities. 
This decision, which is in the public interest, is 
a matter for congratulation. Moreover, for 
the encouragement of savings, it is highly 
desirable that the domestic market for securi- 
ties with fixed yield should be built up as rapidly 
as possible. This end is the more certain of 
attainment because the Government has deter- 
mined not to borrow in the foreign capital mar- 
ket, but to finance public undertakings solely 
out of resources of the treasury. 

Inasmuch as this country is creditor for con- 
siderable amounts in foreign markets, it would 
also be advisable to encourage the formation 
abroad of enterprises for the expansion of Bel- 
gian business, similar to those which were or- 
ganized before the war. From the same point 
of view, there is no longer any objection to-day 
to the listing of first-class international securi- 
ties on the Belgian stock exchanges. 

Government debt to the bank.—The liquida- 
tion of the debt of the Government to the bank 
is being carried out regularly, from month to 
month, in accordance with the conventions 
agreed upon. From 2,000,000,000 francs on De- 
cember 15, 1927, this debt has been reduced to 
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1,730,000,000 francs on December 25, 1928— 
an amortization of 270,000,000 frances. Part of 
the funds thus put at our disposal have been in- 
vested in Belgian rentes; the other part has 
found even better use in the exchange market 
and has enabled us to absorb foreign bills with- 
out increasing our note circulation. 

Price indexes.—We have been watching the 
growth of note circulation with closest atten- 
tion because of the influence it might have on 
the movement of prices. We are glad to state 
that variations in the price index, reckoned in 
terms of gold, have been of slight importance 
during 1928. The accompanying table [omit- 
ted] will prove this. The wholesale price index 
showed inconsiderable fluctuations. As to the 
retail price index, after having declined from 
the first of the year and having been below 117 
for six months, it rose thereafter to 122.8, a per- 
centage increase for the year 1928 of 4.78. For 
the period from November 15, 1926, to Decem- 
ber 15, 1927, the increase amounted to 11.9 
per cent. 

In spite of this moderate rise, the level 
of domestic prices is still below price levels 
abroad. The central position of the country, 
the density and exceptional industry of its 
population, the satisfactory output of its high- 
grade manufacturers, the moderate cost of trans- 
portation, and the low level of the customs 
tariff go far to explain this favorable situation. 
We must insist again on the fundamental im- 
portance of this factor in our prosperity. It is 
necessary to safeguard against weakening it by 
excessive outlays or by a too great increase in 

eneral expenditures and in costs of production. 
his will safeguard the country’s markets as 
well as benefit its workers, to whom the mod- 
erate cost of living is of the greatest advantage. 

Foreign trade.—The foreign trade of the 
Belgian-Luxembourg Economic Union con- 
tinues toexpand. The following table [omitted] 
shows the movement of imports and exports 
since 1926. Progress is seen to have been con- 
stant in spite of the disappearance of the ex- 
change premium on exports. Not only is our 
trade balance better than before the war, but 
manufactured articles hold a more important 
place than formerly in the total of our exports; 
from 37.7 per cent in 1913 the proportion has 
risen to 58.1 per cent in 1928. 

We have not failed on our part to assist the 
financing of foreign trade and to continue the 
policy which we have adopted of aiding the 
export of de luxe articles which incorporate a 
great deal of hand work—lingerie, toilet arti- 
cles, furniture, lace, hosiery, carpets, articles 
of morocco leather, ete. This kind of produc- 





tion is in fact along the lines of our old tradi- 
tions of artistry, and would seem to have an 
excellent future. : 

More general use of belga exchange.—Believ- 
ing that in general the use of a foreign monetary 
unit is no longer justified, now that our cur- 
rency has been stabilized, we have tried to 
extend the use of belga exchange in our foreign 
commerce. In particular, we have called the 
attention of our larger firms to the advantages 
which its adoption offers in their foreign rela- 
tions, not only from their own point of view, 
but from the point of view of the general wel- 
fare. In every case the bank has met readi- 
ness to cooperate. Certain practical results 
have been attained in the restoration of a bill 
market through which, before the war, a con- 
siderable part of the imports coming from 
South America were financed in Antwerp in 
Belgian francs. This is only a beginning. It 
is probable that in a short time foreign export- 
ers can be induced to execute their acceptances 
in belgas in the great financial markets and to 
use our exchange for quotation of their prices. 

For the sake of assisting the reestablishment 
of former commerical habits of this character, 
our bank rediscounts at the minimum rate 
acceptances of Belgian banking institutions 
drawn by commercial houses in foreign coun- 
tries whenever these are presented by our regu- 
lar customers. On the whole, the bank neglects 
no suitable opportunity to give all possible 
accommodation to the Belgian money market 
both at home and abroad. 

Clearing-house operations.—For the purpose 
of keeping note issues within proper limits, 
we have endeavored to extend the practice 
of settling accounts through clearings. We 
have especially advised the use of this type of 
settlement on the Brussels Stock Exchange, 
which had been slow in adopting technical 
improvements that had long been in use in 
the great foreign markets. With our coopera- 
tion the former methods of settling in currency 
have been superseded. The new system, which 
was tried out at first in connection with the 
term settlements, gave excellent results and 
was not long in being extended by a great 
number of our better exchange firms to the 
cash market. In a short time the special serv- 
ice provisionally rendered by the bank can be 
taken over and administered by the interested 
parties themselves. The following tables 
[omitted] give an idea of the volume of such 
operations in the Brussels stock market. Here- 


tofore settlements of this kind would have in- 
volved the use of a large volume of bank notes. 
As a matter of fact, they no longer require 
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more than a very slight movement of currency. 
There is hardly need to insist upon the mani- 
fold advantages which result from this. 

Subsidiary notes.—On several occasions we 
have noted that in some parts of the country 
there is a dearth of small notes, which causes 
much inconvenience in the payment of wages. 
As there could be no question of raising the 
limit of 750,000,000 francs fixed by Royal de- 
cree of October 26, 1926, to the circulation of 
5 and 20 franc notes issued by the State, the 
Government decided at our suggestion to com- 
plete the subsidiary currency system by the 
creation of a new coin, having the value of 5 
francs or 1 belga and being of a size interme- 
diate between that of the 2-franc and that of 
the former 5-franc piece. The issue will be 
covered by a deposit of gold in the amount of 
40 per cent deposited with the bank by the 
public treasury. The maximum for this issue 
will be fixed at 150,000,000 francs and can not 
exceed this figure, except to the extent that 
the circulation of subsidiary notes declines be- 
low its maximum limit of 750,000,000 francs. 
This plan, which has been adopted solely in 
the public interest, is on the point of being 
authorized by the legislature. Its execution 
will create no new resources for the budget, 
since the equivalent of the coins issued will be 
placed in the gold reserve mentioned above and 
in the currency fund created by the law of 
December 31, 1921. 

You will be interested to hear that the silver 
reserve, which the State had purchased from us 
at the time of currency stabilization and which 
was included among the assets used as cover 
for the 5 and 20 franc notes, has been sold by us 
for account of the treasury at considerable 
profit. Henceforward the reserve of 40 per 
cent, which is composed exclusively of gold and 
gold exchange and which guarantees the circu- 
lation of the subsidiary notes, is secured against 
fluctuations in the value of silver, which are 
often very considerable. 

Banking reorganization.—Having rendered 
account of our own activity during 1928, we 
shall now pass to an examination of the general 
situation of the country during the past year. 
We may state that Belgium has made remarka- 
ble progress toward reorganization and recov- 
ery, which was rendered possible by the cur- 
rency reform and which made a brilliant begin- 
ning in 1927. At present a twofold program of 


reorganization and amalgamation is transform- 
ing our banking and industrial system. Our 
credit institutions have realized that the na- 
tional economy could not fully reap the fruits of 





monetary soundness except with the aid of large 
financial groups, whose resources should corre- 
spond to the enormous needs of our present 
activity. Such is the fundamental idea which 
led to the important amalgamations carried 
through by our great banks in the course of the 
past year. 

Industry.—The situation of industry has on 
the whole been very satisfactory. Undoubt- 
edly the coal industry has peste ¢ its operators 
serious anxiety. Since the end of the English 
strike the selling price of coal has declined 
steadily and stocks have accumulated. Never- 
theless, beginning with the second half of the 
year the difficulties were somewhat lightened as 
a result of increased activity in the metallurgi- 
cal enterprises. On the other hand, our coal 
operators, being resolved to combat the critical 
situation, have adopted a program which opens 
up new possibilities. This program, now under 
way, aims first of all at establishing closer col- 
laboration between coal mining and the chemi- 
cal and electrical industries, which are already 
united by so many natural interests; it strives 
also to secure, by the creation of special organi- 
zations, the marketing of the product at mini- 
mum expense and at normal prices. The con- 
struction of central coke ovens and factories for 
the recovery and manufacture of by-products, 
and the pooling of sales, will make the coal in- 
dustry more profitable by securing new markets 
and by lowering costs of production. Without 
undue optimism it may be stated that the pres- 
ent situation of the coal industry is promising. 

Metallurgical industries, on the other hand, 
have shown increasing activity. The produc- 
tion of steel, of cast iron, and of zinc is making 
steady advances. [Table omitted.] 

Several plans, which had failed previously 
because of too individualistic tendencies on 
the part of their promoters, have been revived 
and have led to the creation of powerful groups 
of enterprises. The necessity of using the gas 
from the coke ovens and the blast furnaces Ted 
the iron and steel companies to become inter- 
ested in the production of electric power. In 
general, the situation of the metallurgical indus- 
try is excellent. 

The prosperous situation of heavy industry 
has exerted a favorable influence on manu- 
facturing industries. The steel works, the 
steel-molding factories, and the rolling mills 
for sheet iron have been fully employed. 
Only factories making finished products seem 
not to have reached a favorable condition and 
have been in a state of serious inactivity for a 
long time. The chemical and the electrical 
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industries have become stronger and have car- 
ried on their reorganization with the aid of the 
great banks with a view to further expansion. 

The glass factories have maintained the fav- 
orable position which they have enjoyed for a 
number of years. This industry is handi- 
capped by the increase in customs duties, but 
it constantly improves its plant. As to the 
glass works using machinery, their markets 
were contracted at the beginning of the year 
as a result of conditions in the Far East. The 
situation meer later on, and, in fact, may 
now be called highly satisfactory. In this 
field Belgium is gradually supplying almost the 
entire demand of several foreign countries, 
such as England, Holland, Sweden, Switzer- 
land, Spain, etc. The expansion of demand is 
keeping pace with the large expansion in plant. 

Cement works, the building industry, and 
most of the stone quarries have shown con- 
siderable activity. 

Agriculture.—Although agriculture is expe- 
riencing more or less serious difficulties in al- 
most all European countries, Belgian agricul- 
ture has been able to avoid a crisis by carrying 
on its plan of reorganization systematically and 
sensibly. Our farmers, our kitchen gardeners, 
and our breeders are interested to put out 
superior products, which will enable them to 
compete on the international market; they are 
also striving to increase the yield per land 
unit in order to reduce costs of production. 
As a result of this spirit of initiative, the major- 
ity of our agricultural undertakings have en- 
joyed a high degree of prosperity. Poultry 
raising has likewise made further important 
progress. The same thing may be said of 
vegetables and fruit. 

Sugar and textiles.—Only the sugar refin- 
eries and the textiles are in a less satisfactory 
position than the various branches of industry 
enumerated above. The depression which 
these latter industries are experiencing grows 
out of general causes extending beyond the 
domain of our national economy. 

The weakness of the international sugar mar- 
ket, due principally to the competition of pro- 
ducers in Cuba and in Java, has led to the 
accumulation of large stocks. The production 
of 1927 was marketed later than usual, and the 
rate of inflow into the Bank of Belgium of com- 
mercial drafts secured by sugar reflected the 
difficulties encountered by these enterprises. 
As to the textile industry, the fluctuations in 
the price of cotton and of wool during 1928 
partly explain the depression which they are 
experiencing. One can not deny that the 


stimulus given to this industry by postwar 





conditions is passing, and that the manufac- 
turers are likely to find themselves face to face 
with problems similar to those which they have 
previously had to solve. 

There is little need to add that with the gen- 
eral economic situation so favorable as we have 
briefly described it, unemployment has been at 
all times negligible. Wages have been con- 
siderably increased. Labor disputes have been 
rare and have generally been settled in an ex- 
cellent spirit of mutual conciliation. 

Shipping.—Earlier in the report we gave fig- 
ures for forei n trade, which has benefited 
from the high level of economic activity. 
The movement of ships through the port of 
Antwerp is another indication of the economic 
expansion of the country. [Table omitted.] 
Movements of trains on our railways are indi- 
cated by the accompanying table [omitted]. 

Savings.—Finally, the accumulation of popu- 
lar savings has continued at a normal rate. 

The average monthly excess of deposits over 
withdrawals at the General Savings and Pen- 
sion Office, counting only those that are strictly 
on individual savings account, has been as fol- 
lows: 1926—3,538,000 francs; 1927—51,141,000 
francs; 1928—48,922,000 francs. 

It is necessary to review the period which 
separates us from the Armistice—to remember 
the innumerable obstacles which the country 
has met and surmounted during these painful 
years—in order to arrive at a just appreciation 
of the extent of the efforts whose results are 
becoming apparent to-day. 

To insure that these results shall be perma- 
nent, it is necessary to lighten the heavy bur- 
den of our foreign debt, which is due entirely 
to the war and to the fact that, notwithstand- 
ing solemn assurances, reparations paid to Bel- 
gium have always been far less than the dam- 
ages which she suffered. In this connection 
also it is necessary that the question of the 
German marks, which has been pending so 
long, should be settled. On the other hand, 
the reduction of fiscal expenditures is necessary 
in order to bring about the formation of fresh 
capital, which will enable the nation to make 
full use of its capacity for work. In a small 
and overpopulated country like our own, this 
constitutes the most precious of its possessions 
and the ultimate means of livelihood for all 
classes of people. Finally, it is well not to for- 
get that the conditions of international com- 
petition are gradually becoming more severe to 
the extent that other countries are recovering 
and ridding themselves of those handicaps 
which, for a time, rendered them less formid- 
able. Recent years bear witness to the extra- 
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ordinary effects of wise economic policy resting 
on a solid monetary foundation. These prove 
that it is necessary to persevere along the same 
lines. 
* * * * ok 

Last October we learned with regret and sur- 
prise of the untimely death of Mr. Benjamin 
Strong, governor of the Federal Reserve Bank 





of New York. Mr. Strong was a powerful in- 
fluence in the organization of the banking sys- 
tem of the United States and in the monetary 
reconstruction of the world. We join most sin- 
cerely in the mourning of the Federal Reserve 
Bank, for Belgium lost in Mr. Benjamin Strong 
on who was a faithful friend during her saddest 
ours. 


ANNUAL REPORT OF THE BANK OF POLAND 


The annual report of the Bank of Poland for 
1928 was submitted to the meeting of share- 
holders on February 7, 1929.' The portion of 
the report dealing with general economic and 
credit conditions is as follows:? 


General situation The marked improvement 
of the Polish economic situation which has been 
in evidence since the de facto stabilization of 
the currency in August, 1926, continued 
throughout the past year. The gold basis of 
the zloty was strengthened through the pro- 
ceeds of the stabilization loan, which assured 
stability of the currency, even though other 
conditions continued uncertain. The reserves 
of the Bank of Poland showed a very slight 
decline, considering the amount of the ad- 
verse trade balance. The treasury allocated 
a considerable part of the reserve funds at its 
disposal to improving economic conditions. 
Production showed a more rapid improvement, 
keeping pace with increasing consumption. 
The number of unemployed persons declined to 
the lowest level reached since the currency re- 
form. In this generally favorable economic 
situation there must be noted as unfavorable 
factors the large adverse trade balance and the 
insufficiency of long-term credit. The stabili- 
zation loan undoubtedly tended to bring in a 
considerable volume of short-term credit, but 
long-term credit has not increased to any con- 
siderable extent. 

Agriculture.—The condition of. the crops 
seemed very unfavorable last spring. As sum- 
mer approached, however, the condition of 
cereals improved so much that the harvest 
exceeded expectations, but weather conditions 
were unfavorable for sugar beets and hay. 
The table [omitted] shows average crops for the 
five years preceding the war and crops during 
the last five years. 

The excellent results, which were achieved 
in spite of weather which delayed the ripening 
of the crops, are due to a more general practice 
of intensive cultivation. Imports of chemical 


1 For earlier reports see FEDERAL RESERVE BULLETIN, May, 1928, 
1927, 1926, etc. 

2 The official report, available in French, contains in addition account- 
ing and personne! details. 











fertilizers increased during the year by 234 per 
cent and imports of foreign machinery by 177 
per cent. The factory for nitrogen compounds 
at Tarnow, which is now under construction, 
will tend to promote a more extensive use of 
chemical fertilizers in future without adversely 
influencing the trade balance. The number 
and quality of cattle raised were above the pre- 
war Tora, while cattle are becoming a more 
and more important export. The limits of 
agricultural credit have been considerably 
expanded. , 

From December 31, 1926, to September 30, 
1928—that is to say, during seven quarters— 
short-term credit granted to agriculture by 
age banks and by State banks increased 
rom 173,500,000 to 516,400,000 zlotys; long- 
term credit from 420,700,000 to 697,500,000 
zlotys. In order to facilitate the farmers’ sale 
of cereals to best advantage, a law authorizing 
the registration of grain as security for loans 
was passed, and special funds were placed at 
the disposal of banking houses authorized to 
make loans on this type of security. 

The course of prices for agricultural products 
was favorable until harvest time, in that the 
disparity—so prejudicial for the farmers— 
between prices of agricultural products and 
those of industrial commodities narrowed. 
Comparison of the price index of agricultural 
products and the index of industrial prices dur- 
ing the year is as follows: In January, 94.4 as 
compared with 103.8; in April, 104 compared 
with 105.3; in vy 95 compared with 
103.9, and in ecember, 94.1 compared 
with 104.7. 

The most important consideration in the 
agricultural policy of Poland is the necessity 
for producing crops adequate to the needs of 
the country. A review of the period from 
August 1, 1924, to July 31, 1928, shows that 
throughout these four years only the year 
1925-26 produced an exportable surplus. 

In addition to the inadequacy of the cereal 
crops, another unfavorable factor was the 
excessive export of wheat in the autumn after 
the harvest, whereas in the spring wheat and 
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flour had to be imported at much higher prices, 
to the great detriment of the trade balance. It 
became necessary to check this proceeding and 
to keep the price of wheat more or less stable. 
A number of customs regulations, the building 
up of reserves of wheat, the supervision of 
wheat elevators, the law mentioned above gov- 
erning loans against registered wheat, indicate 
the scope of the efforts made to effect a more 
prudent management of the stocks of wheat. 

Industrial improvement.—The industrial im- 
provement which began in 1926-27 was well 
maintained during 1928. In the important 
branches of mining and metallurgy the increase 
in production continued at the same or at a 
slightly higher rate. [Table omitted] 

Production of coal increased by about 6 per 
cent as compared with 1927, which may be con- 
sidered very encouraging, considering the diffi- 
culties of exporting coal. As a result of com- 
petition which prevented exporters from finding 
outlets on foreign markets, conditions of export 
have been unsatisfactory. In spite of these 
difficulties, coal exports during 1928 amounted 
to 12,969,000 tons, compared with 11,095,000 
tons in 1927, an increase of 16.8 per cent. The 
petroleum industry improved, owing to the 
drilling of new wells and to better selling condi- 
tions both on the domestic and foreign markets. 
In comparison with 1926 the production of 
potassium salts was doubled. The year was 
favorable to the iron and steel industries, espe- 
cially as the result of a number of orders from 
the Government and of an increasing demand 
on the domestic market chiefly for agricultural 
machinery and apparatus and also for building 
material. Production of zinc remained at the 
level of 1927, because of unsatisfactory condi- 
tions on foreign markets. Considerable ac- 
tivity was noted in manufacturing, owing to the 
increase of domestic consumption. This is 
reflected in the increase of hours worked from 
21,000,000 at the beginning of January to 
26,900,000 at the end of December. 

Although the consumption of sugar in Poland 
has increased, the beet-sugar industry has under- 
gone recession because of unfavorable conditions 
on the foreign market, where prices declined to 
the pre-war level. The approximate production 
of refined white sugar during the season which 
began October 1 will reach about 670,000 tons, 
of which 292,000 tons are intended for export— 
that is, about 44 per cent of the total product. 
During the previous season the production of 
refined white sugar amounted to 505,000 tons, 
of which 29.5 per cent was exported. 

Conditions in the textile industry have been 
uneven. At the beginning of the year produc- 
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tion increased very considerably, after which a 
recession followed, which was reflected in a sur- 
plus of production, difficulties of payment, and 
a crisis precipitated by the strike. Autumn 
brought an improvement in the situation. 

During 11 months of the year the num- 
ber of workers employed in industry increased 
by 123,200, or 15.2 per cent; the increase was 
approximately the same as during 1927. The 
number of unemployed declined during the 
same period by 87,237 persons, a decline of 31 
per cent in comparison with 1927. 

Commerce and transportation.— Domestic 
trade was by no means uniform throughout the 
year. Prices in general underwent no pro- 
nounced fluctuations. The index of wholesale 
prices, taking the year 1927 as the 100 basis, 
stood at the end of 1928 at 99.9. 

Close examination of the general trend of 
trade from the point of view of the total volume 
of freight carried by the railroads shows some 
revival of trade. On the other hand, there are 
some unfavorable signs to be noted in trade. 
As a result of overproduction, manufacturers 
were compelled to sell their merchandise against 
securities having longer maturities than is cus- 
tomary. In retail trade sales against partial 
payments became more and more frequent. 

The increase in activity of the port of Gdynia 
was remarkable. The movement of ships in 
and from the port is clear proof of this. [Table 
omitted.] Compared with the year 1927 the 
number of ships entered and cleared and the 
volume of reshipments showed an increase of 
100 per cent. Mention should be made also 
of the transportation of emigrants and of mer- 
chandise directly between Poland and the 
countries of destination, resulting from direct 
maritime connections organized between Poland 
and those countries with which commercial 
treaties have been made. 

Trade balance.—The deficit in the trade 
balance was the result of the inflow of foreign 
capital consequent upon realization of the 
stabilization loan of 1927. 

Imports, which were subject to fluctuations, 
had a decisive influence on the amount of the 
Polish trade balance. On the other hand, the 
growth of exports has been more even; in fact, 
exports have shown a steady although rather 
slight increase. 

Except for the period of serious recession 
caused by the decline of the zloty in 1926, im- 

orts have followed a definite upward trend, and 
in 1928 showed an increase of 32 per cent com- 
pared with 1924 and of 16 per cent compared 
with 1927. Exports, on the other hand, in- 
creased by 15 per cent compared with 1924 and 





























278 FEDERAL RESERVE BULLETIN Apri, 1929 

maintained the same level as during 1927, while Ee 

the total volume of foreign trade increased by Fiscal year ypendl- | Receipts | Surplus 

24 per cent and by 8 per cent in comparison ‘ 

with 1924 and 1927, respectively. SER ER MERE tates CR one! 2, 128.0 +156. 0 
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during which there was a large increase of im- 
ports in anticipation of the advance in customs 
duties, imports maintained a monthly average 
of 275,000,000 zlotys, while exports fluctuated 
around 200,000,000 zlotys. It was only during 
the last quarter—owing to the sale of crops, to 
the exports of sugar, and the increase of cus- 
toms duties on foods—that the trade balance 
took a turn for the better, which reduced the 
excess imports to 38,500,000 zlotys in October, 
to 6,000,000 zlotys in November, and to 
29,200,000 zlotys in December. The adverse 
balance for the year amounted to 853,000,000 
zlotys, of which 134,000,000 zlotys were ac- 
counted for by imports of grain. 

In the general trade movement with the two 
great neighboring countries, Germany and 
Russia, no important change has taken place. 
At the end of the year the commercial treaty 
with Germany was still unsigned. 

A number of measures were taken for the 
purpose of improving the trade balance. 
Under the decree of February 13, 1928, the 
Government undertook to increase some of the 
customs duties and to revise some of its com- 
mercial treaties, created an institute of export, 
created a special commission in the ministry 
of agriculture to study the best methods to 
improve the trade balance, brought about the 
standardization of commedities for consump- 
tion, organized export syndicates, and regulated 
refrigerating storehouses. 

Government finance.—Prudent management 
of the finances enabled the Government to 
achieve satisfactory results and end the fiscal 
year with an excess of receipts in the amount 
of 265,000,000 zlotys. Actual revenues ex- 
ceeded estimates by 39 per cent without its 
having been necessary to increase taxes or to 
create new sources of revenue. Expenditures 
increased in smaller proportion and exceeded 
estimates by 26 per cent. Comparison of the 
results for the budget years 1926-27 and 
1927-28 shows that receipts for the fiscal year 
1927-28 were expanded more rapidly than ex- 
penditures, which enabled the reserves of the 
Treasury to be increased. 

Expenditures and actual receipts of the 
Treasury during the fiscal years 1926-27 and 
1927-28 are given below, in millions of zlotys. 











Budgetary estimates for the year 1928-29 
were fixed as follows: Receipts, 2,525,700,000 
zlotys; expenditures, 2,478,400,000 zlotys; an- 
ticipated surplus, 47,300,000 zlotys. In the 
latest budget, estimated revenues for the year 
1928-29 exceeded actual revenues for the year 
1927-28 by 3 per cent, and estimated expendi- 
tures for 1928-29 exceeded actual expenditures 
for 1927-28 by 7.9 per cent. 

The budget surplus, which amounted to 

214,200,000 zlotys for the year from April 1, 
to December 31, 1927, declined during the cor- 
responding period of 1928 to 135,000,000 
zlotys. This, however, had no untoward 
influence on the situation of the Treasury, 
which had at its disposal, thanks to the favor- 
able outcome of preceding budgets, a cash 
reserve of about 500,000,000 zlotys; there was 
no occasion for any further increase of this 
reserve. Tariff bills submitted to Parliament 
during the autumn session will, as soon as they 
have been voted, insure a better apportion- 
ment of assessments and will increase fiscal 
receipts. 
_ As indication of the improved condition of 
the Treasury it should be noted that the budget 
for the fiscal year 1928-29 anticipates an ex- 
penditure of 500,000,000 zlotys in capital loans 
for the economic improvement of the country— 
a sum which represents about 20 per cent of the 
estimated expenditures. 

The favorable situation of the Treasury has 
improved the credit of the Government in the 
domestic market. The 4 per cent loan issued 
in July in the amount of 50,000,000 zlotys was 
oversubscribed in the domestic market. 

Monetary circulation.—Changes which took 
place in the money market reflected accurately 
the lines of the country’s economic develop- 
ment. As the pee: » se available funds was 
fairly strong, the volume of monetary circula- 
tion showed a considerable increase corre- 


sponding to the heightened economic activity. 
In the course of the summer two seasonal 
factors tended further to increase the demand— 
the necessity of furnishing funds for the 
harvests and for the building of houses. 
Mindful of the economic needs of the 
country, the Bank of Poland assumed the 
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task of supplying the money market by en- 
larging its credit operations, but was able to 
do this only within such narrow limits as would 
avoid any harmful effect on the price level. 

In comparison with the end of 1927, the 
circulation of bank notes has risen from 
1,003,000,000 zlotys to 1,295,300,000 zlotys. 
The aggregate circulation of bank notes, 
Government notes, and subsidiary coin in- 
creased in smaller proportion—by only 17.3 
per cent, as a result of the gradual redemption 
of Government notes. The proportion be- 
tween circulation of Government notes and 
bank notes was 167,000,000 zlotys against 
1,003,000,000 zlotys at the end of December, 
1927, and 98,900,000 zlotys against 1,295,- 
300,000 zlotys at the end of December, 1928. 
As a result of these developments the quality 
of the circulation is steadily improving. 

The legitimate tendency to increase the 
circulation of bank notes was checked by the 
deficit in the trade balance, as well as by the 
policy of the Treasury. The unfavorable 
commercial balance caused a restriction in the 
volume of circulation because foreign bills had 
to be bought in order to meet foreign obliga- 
tions. The Government’s policy of steadily 
increasing the Treasury reserves had a similar 
effect. These two factors operated together 
to produce the effect of a slight deflation, 
which, however, was counteracted by the 
expanding credit operations of the bank. 
Although the monetary circulation reached 
only slightly higher figures, it approached the 
level suited to the economic capacity of the 
country. During 1927 the bank-note cir- 
culation increased steadily from month to 
month. During the past year the char- 
acteristic expansion was shown toward the 
end of each quarter; after these periods, part 
of the notes flowed back into the bank, indi- 
cating a greater elasticity of the currency. 

Foreign credits——The reserve in foreign 
exchange, which was strengthered consider- 
ably in 1927 by the proceeds of the stabiliza- 
tion loan, was also built up during the past 
year in large amounts as the result of long-term 
foreign credits. During the first six months 
of the year the following loans were floated 
abroad: The 7 per cent loan of the city of 
Warsaw in the amount of $10,000,000 placed 
at 89; the 7 per cent loan of the city of Posen 
in the amount of £500,000 at 87; and the 
7 per cent loan of the Province of Silesia of 
$11,200,000 at 8914; all these loans mature in 
30 years. Because of the credit stringency in 
the New York market, which began in July, 
other loans were postponed. 








Aside from the long-term loans mentioned 
above, a considerable number of short-term 
credits were arranged by banking houses and 
by industrial and commercial enterprises, and 
the proceeds of these credits also helped to 
strengthen the foreign exchange reserves of the 
bank. In addition, foreign countries extended 
to Polish importers large credits on commodi- 
ties, which lessened the depressing effect of the 
unfavorable trade balance on the position of 
the Bank of Poland’s reserve of gold and 
foreign exchange. 

Gold and foreign exchange reserves.—Up 
until September the gold and foreign exchange 
reserves declined in spite of the entry of long- 
term loans originating abroad. It was only 
during the last quarter that a larger supply of 
foreign bills was to be seen in the market. 
The bank profited by this favorable circum- 
stance and was able to strengthen its reserves 
and to reduce the loss previously sustained. 

The total of the reserve in gold and freely 
available funds abroad used as note cover 
showed a decline of scarcely more than 58,- 
700,000 zlotys for the year. The cover of the 
note circulation and demand liabilities of the 
bank, which was 72.61 per cent at the end of 
December, 1927, declined to 63.13 per cent at 
the end of 1928, more because of the increase in 
the volume of circulation than because of the 
decrease in the reserves of foreign exchange. 

Apart from the freely available funds abroad 
used as cover, the Bank of Poland holds further 
reserves in foreign bills not alloeated to re- 
serves. These have been maintained through- 
out the year at approximately 200;000,000 
zlotys. 

The foreign funds, to the extent that they 
exceeded the amount needed to meet current 
demands, were used under authority of article 51 
of the bank statutes for the purchase of foreign 
bank acceptances or were deposited in first- 
class foreign banks for a maximum of 30 days. 
These funds thus deposited abroad were in- 
vested in January at,the rate of 34% to 4% per 
cent, and in December at the rate of 43% to 
5% per cent, as a result of the rising tendency 
of interest rates in foreign markets during the 
second half of the year. The interest on these 
deposits, allocated for the benefit of the bank, 
reached the amount of 27,600,000 zlotys in the 
course of the vear. 

In spite of the profit accruing from this 
source, and although as early as 1927 the gold 
reserve had attained the statutory minimum of 
30 per cent, the bank undertook to increase its 
gold reserve, because it realized the advantages 
of holding a metallic cover, and realized also 
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the difficulties which might result in the inter- 
national market from having too large amounts 
deposited with foreign banks of issue. 

irst of all, the bank applied to the purchase 
of gold part of the foreign exchange resulting 
from the loans of the city of Warsaw and of the 
Province of Silesia, which were floated this last 
year, and, further, part of the surplus of foreign 
exchange acquired during the last quarter as a 
result of the increased offer of foreign bills on 
the domestic market. The gold reserve in- 
creased in the course of the past year by more 
than 100,000,000 zlotys. As a result of these 
purchases, the gold cover of the note circula- 
tion and demand liabilities of the bank in- 
creased during the year from 31.11 per cent to 
34.13 per cent, although the statutes require 
only 30 per cent. 

Shipments of gold purchased in New York 
and in London were made when conditions 
in the foreign markets were particularly favor- 
able for this operation. During the year they 
amounted to the sum of 70,000,000 zlotys. 
At the end of the year the reserve in-gold coin 
and bullion at Warsaw was 425,600,000 zlotys, 
and the gold funds on deposit in the banks of 
issue in New York, London, and Paris amounted 
to 195,400,000 zlotys. 

The rate of the dollar was maintained on the 
Warsaw bourse throughout the year at the 
unchanged level of 8.90 zlotys per dollar for 
checks on New York. It was found advisable 
to postpone the adoption of the practice gen- 
erally observed in gold standard countries of 
permitting fluctuations of the rate of exchange 
within the gold points. 

Although relations between the Polish money 
markets and those abroad are steadily becom- 
ing closer, they have not yet become close 
enough for the slight fluctuations of our ex- 
change to be considered a regulating factor for 
the inflow and outflow of short-term foreign 
credit. On the whole, economic conditions in 
Poland show that it is advisable to maintain 
absolute stability of the. rate of the zloty in 
terms of the dollar, which is the foreign ex- 
change most used in this country. 

The credit market.—Bank deposits increased 
throughout the year. The rapidity of their 
rise declined notably during the third quarter, 
while deposits in the Postal Savings Bank, in 
the savings societies of the municipalities, and 
in the cooperative credit societies showed an 
uninterrupted advance. 

The rate of interest on deposits underwent a 
slight decline. Private banks paid their custom- 
ers from 3 to 6 per cent for demand deposits, 





5 to 8 per cent for 3-months deposits, and 6 to 


10 per cent for deposits at longer time. 

The share of the bank in the total volume of 
short-term credit granted continued at approxi- 
mately the level of the previous year, or about 
25 per cent. The soundness and liquidity of 
the commercial bills in the portfolio of the 
bank showed continuous improvement. 

Agriculture found itself in command of a 
new form of credit as a result of loans secured 
by the registry of wheat. Since the promulga- 
tion of the law and the regulations putting it 
into effect, only a few months have passed, and 
these advances have not yet had time to de- 
velop. In respect to the importance of the 
security to the creditor, represented by regis- 
tered wheat, it is fair to anticipate that an 
abundance of domestic and foreign capital will 
be supplied, and during the coming year will 
bring about a a expansion of this form of 
credit, so beneficial to agriculture. 

Less satisfactory progress is noted in the in- 
crease of joint-stock capital, although there 
has been a slight improvement in this respect. 
The number of new joint-stock companies or- 
ganized in 1927 was 36; the corresponding 
number in 1928 was 68. An increase of share 
capital took place during 1927 in 218 joint- 
stock companies in the amount of 189,000,000 
zlotys, while during the past year 167 com- 
panies have increased their share capital in the 
total amount of 183,900,000 zlotys. 

Long-term loans were in great demand for 
the economic improvement of the country, and 
for this reason it was impossible to prevent 
the conversion of some working capital into 
investments at more or less deferred maturities. 

Issues of mortgage bonds rose to 214,000,000 
zlotys in 1927 and on September 30, 1928, stood 
at 264,800,000 zlotys, the demand for these 
securities in the market being very limited. _ 
The sale of mortgage bonds on foreign markets 
presents certain difficulties. The plan of a 
central real estate credit bank, whose purpose 
should be to create a uniform type of mortgage 
bonds, is under consideration. 

On the bourse at Warsaw the rate for public 
issues continued at a low level during the past 
year. The quotation for Polish loans on the 

ew York Stock Exchange was not particularly 
favorable, because of the general decline of 
securities bearing a fixed rate of interest. 
[Table omitted.] 

The Bank of Poland tried to assist long-term 
credit by the purchase of public issues both for 
its own account and for the account of special 
funds, within the limits prescribed by the bank 
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law. In the course of the year these purchases 
amounted to 36,000,000 zlotys, while the total 
value of public issues on the end-of-year 
balance sheet amounted to 97,800,000 zlotys. 
The bank also made purchases of securities for 
account of Government funds intended for the 
economic development of the country. 

In order to stimulate long-term credit the 
Government invested part of the available 
funds of the Treasury in public issues, by 
authority of the decree of the President of the 
Republic of February 26, 1928. These invest- 
ments amounted to 71,200,000 zlotys, and their 
administration was intrusted to the Bank of 
Poland. The total volume of purchases of 
public issues from these three sources was 
164,700,000 zlotys in the course of the year. 

Credit operations.—The strengthening of the 
metallic reserves, the funds and deposits abroad 
resulting from the proceeds of the stabilization 
loan, tended to expand the credit operations of 
the Bank of Poland not only in respect to 
rediscounts but also in respect to advances on 
security as shown below. [Table omitted.] 

The bank began to make advances on trade 
bills when the commercial banks found them- 
selves in possession of too large a volume of bills 
at more than three months, originating chiefly 
from the textile industry. These securities are 
not eligible for rediscount at the Bank of 
Poland, but can be used as guarantee for ad- 
vances at three months, under article 63 of the 
bank statutes. 

The decline in our portfolio during the third 
quarter was chiefly due to the repayment of 
seasonal credits previously taken up by State 
banks. 

The number of commercial bills protested at 
maturity fluctuated in comparison with the 
total volume of rediscounts between 1.82 per 
cent and 2.87 per cent. 

The official bank rate underwent no change 
throughout the year. The discount rate re- 
mained at 8 per cent, the rate on advances on 
securities at 9 per cent. The question of 
lowering the rediscount rate, which came up 
after the realization of the stabilization loan, 
has been under consideration many times by 
the banking authorities. N wiprthalian, the 
rapid advances in production and consumption, 
the enlarged demand for credit, the extensive 
improvements in-plant and equipment requir- 
ing new issues of securities, which could not 
command a satisfactory price, finally, the large 
excess of imports in the trade balance and the 
rising tendency of discount rates abroad—all 
these factors led the Bank of Poland to post- 
pone reduction of its rate. 





The portfolio of acceptances of foreign firms 
rose from 23,900,000 zlotys to 48,100,000 zlotys 
at the end of December, which indicates a 
much larger use of commercial bills in the 
export business. 

Admission to rediscount of good commercial 
paper with the Bank of Poland or with first- 
class commercial banks presents at present no 
serious difficulties. This is shown by the con- 
siderable margin to be noted between credits 
granted and credits utilized. If, in spite of 
this, there are complaints of the high cost of 
credit, these complaints apply especially to 
long-term securities, to securities of a strictly 
financial type, and to securities of doubtful 
character. 

Execution of the stabilization plan.—De- 
tailed accounts concerning execution of the 
stabilization ag: are published each quarter 
by Mr. Charles S. Dewey, foreign member of 
the board of the Bank of Poland and financial 
advisor to the Polish Government. The reports 
of the financial advisor are sent to all the finan- 
cial centers of the world and aid greatly in sup- 
plying foreign centers with authoritative infor- 
mation concerning Poland. 

The greater part of the stabilization plan 
was carried through during the year previous, 
as was explained in the annual report of the 
bank for 1927. During the past year funds 
accruing from the loan and allocated to the 
development of Government enterprises and 
to the improvement of agriculture have con- 
tinued to be apportioned, and amounted to 
141,300,000 zlotys. 

During the year the funds have been utilized 
in the following increasing amounts: March 31, 
46,700,000 zlotys; June 30, 74,100,000 zlotys; 
September 30, 113,700,000 zlotys; December 
31, 122,400,000 zlotys; which leaves an avail- 
able surplus of 18,900,000 zlotys. 

In accordance with the stabilization plan, 
the Treasury turned over to the Bank of Poland 
the available funds in its cash reserves. The 
special treasury reserve of 75,000,000 zlotys 
deposited with the Bank of Poland has not 
been drawn upon during the year, for the 
fiscal receipts were adequate not only to meet 
current expenses but also to increase cash 
reserves. 

The sum taken out of the fund of 90,000,000 
zlotys, intended for the minting of new silver 
coins, amounted at the end of the year to 
10,000,000 zlotys. 

The 5-zloty state notes will, in all probability, 
be finally retired from circulation and exchanged 
for silver coins during the course of the year 
1929. 
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ANNUAL REPORT OF THE BANK OF JAPAN 


The annual report of the Bank of Japan for 
1928, presented to the meeting of shareholders 
on ¥ ema 16, 1929, contains the following 
sections dealing with financial and economic 
development during the year: ' 


Although the past year witnessed noticeable 
progress in the financial and business reorgan- 
ization and realignment after the severe finan- 
cial disturbances of the preceding year, business 
in general remained in the same dull condition 
as before. Foreign exchange fluctuated rather 
violently, and foreign trade proved unfavor- 
able. ile money remained easy and there 
was a further decline in rates, the shrinkage of 
credit. caused small and middle-class traders 
to experience difficulty in obtaining necessary 
accommodation. The contraction of purchas- 
ing power was also reflected in business in rural 
communities. Thus, inactivity may be said to 
have prevailed in almost all branches of trade 
and industry. 

Prices and production.—The price of rice, 
in particular, kept on the downward course as, 
despite the Government purchases of stock 
and import restrictions, ample supplies weighed 
heavily on the market. Although the supply 
of raw silk was brought more into harmony 
with the demand through curtailment of spring 
reeling, the commodity displayed little activity. 
The market for cotton yarn was maintained 
at rather high levels by limitation of produc- 
tion on one hand and an advance in the cost 
of the raw material on the other, yet the export 
trade turned out to be in an even worse state 
than before. Other staple commodities, such 
as textile fabrics, wheat, sugar, and coal, re- 
mained in a lifeless condition. Consequently 
there was more or less curtailment of produc- 
tion and a heavy restriction of new enterprises; 
industry may hardly be said to have recovered 
from the slump. The decline in industrial 
earnings, however, called for a cutting down 
of invested capital, mergers, or winding up of 
companies, measures that, coupled with in- 
creased efficiency in some directions, helped 
reorganization and improvement in many 
industries. 

Money market and security market.—In the 
money market, along with an increase in the 
volume of the bank’s advances under the in- 
demnity act, there appeared an acceleration in 





1 Official English version, published (in abri form) by the Bank 
ofJapan. In addition to the passages quoted, which are from the address 
of Governor Hijikata, the moet contains numerous tables showing the 
condition and operations of the bank. For earlier reports see FEDERAL 
RESERVE BULLETIN, May, 1928, 1927, June, 1926, etc. 





the shifting and concentration of funds, a 
tendency that developed since the financial dis- 
turbances of the preceding year. Deposits 
have piled up chiefly in the larger banks and 
trust companies and in the Post Office Savings 
Bank. The general business depression, how- 
ever, brought little employment for the ac- 
cumulated funds that have, naturally, flooded 
the n.arket; the influx of funds raised abroad 
by such companies as the Nippon Electric 
Power and the Tokyo Electric Light was an 
additional factor, which caused an endless fall 
in money rates. During May and June over- 
night loans often sank to the level of 1.5 per 
cent, and ordinary commercial bills were 
quoted at 6.2-6.6 per cent—that is, about 
four-tenths of 1 per cent lower than at the 
beginning of the year. 

he difference between the price of money 
at home and abroad resulted, about this time, 
in a considerable outflow of funds in search of 
employment; but the bulk of the idle money 
found its way into the security market, where, 
supported by speculative buying, the prices of 
bonds and debentures made sharp advances in 
July, departing from the upward movement 
that continued from the preceding year. The 
share market also a temporary activity, 
until bullish sentiments were stunted toward 
the middle of the month. Reaction in Govern- 
ment bonds was followed by a decline in shares, 
which dampened speculative activity and frus- 
trated plans for the flotation of debentures. 
Nevertheless, issues of bonds and debentures in 
the home market were so numerous that the 
total for the year reached 2,720,000,000 yen. 
The bulk of this large amount répresented re- 
funding operations, and success in the con- 
version of high into low interest bearing loans 
and debentures had the result of relieving in- 
dustrial firms from their interest burden to no 
small extent. The issue of new debentures was 
comecneerey small, calls on shares did not 
reach a large volume, and the demand for 
working funds was limited. With an extremely 
quiet condition of trade in general, the over- 
abundance of money continued into and all 
through the latter half of the year. Discount 
rates eased off to 5.8-6.2 per cent, and the 
short-loan market exhibi a weaker tone, 


except during a few days near the end of the 
year. 

Policy and operations of the bank.—The total 
of advances made by this bank under the in- 
demnity act and the Taiwan relief measure of 
1927, which came to 366,000,000 yen by the end 
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of that year, rose to 879,000,000 yen at the 
time of the expiration of the period for accom- 
modations on May 8, last. These 879,000,000 
yen represent 687,000,000 yen advanced under 
the indemnity act and 191,000,000 yen under 
the Taiwan relief measure. Many of the closed 
banks and others carrying large unliquidated 
loans effected a reorganization of affairs, either 
independently or through mergers with other 
banks, and were granted necessary accommo- 
dation under the indemnity act. Although 
effective in tiding the institutions over the 
financial panic and in promoting readjustments 
in banking, these advances were not granted to 
meet actual requirements arising in the normal 
run of business and, thus, had the effect of 
creating an abnormal overabundance of funds 
in the money market and of giving occasion to 
currency inflation. Our bank and the Govern- 
ment, accordingly, took notice of the situation 
and kept vigilant watch upon developments. 
Recognizing the necessity of withdrawing idle 
money from the market, the Government of- 
fered two new issues of bonds to public sub- 
scription, and the bank continued the sales, as 
in the preceding year, of its holdings of Gov- 
ernment bonds, according to the requirements 
of the market. In this manner a net amount 
of 280,000,000 yen of bonds were disposed of by 
the bank during the year; this will bring the 
total sales since 1927 to 446,000,000 yen. 
Taking into consideration the business condi- 
tion of the debtor banks, the bank also en- 
deavored to secure the execution of plans 
designed to bring about the recovery of the 
special advances; and we succeeded in recov- 
ering a total of 43,000,000 yen by the end of 
the year, when the amount still outstanding 
was 644,000,000 yen. These figures do not 
include those advances, made in accordance 
with the provisions of the Taiwan relief meas- 
ure, that were recognized as losses and com- 
pensated for by the issue of Government bonds 
to the bank. 

Turning to a consideration of the condition 
of the bank’s business, we find that advances, 
after fluctuating between 700,000,000 and 800,- 
000,000 yen since the beginning of the year, 
mounted, as a result of an increase in special 
advances made under Government promise of 
indemnity, to 1,057,000,000 yen on May 8. 
The writing off, in June, of the advances made 
to the financial institutions in Taiwan, and good 
progress in the repayment of other loans, caused 
the outstanding balance to contract and fall to 
768,000,000 yen in December; but a heavy de- 
mand for funds for the year-end settlement 
brought an increase to 848,000,000 yen by the 





end of the month. With the growth of special 
advances, the volume of deposits swelled enor- 
mously, until Government deposits reached 
742,000,000 yen in April and private deposits 
538,000,000 yen in May. Subsequent heavy 
withdrawals, however, reduced these figures to 
391,000,000 and 83,000,000 yen, respectively, 
at the end of the year; but the decrease in pri- 
vate deposits merely represented a temporary 
phenomenon due to the season. Despite the 
increase of advances during the year, private 
deposits rarely fell below 300,000,000 yen 
around the middle of the months, and the note 
issue maintained a level of from 1,100,000,000 
to 1,200,000,000 yen at these times. Toward 
the end of the monthly periods, however, with- 
drawals of private deposits operated as the chief 
cause of an average increase of 200,000,000 yen, 
a movement very nearly normal. At the ap- 
proach of the year end extraordinarily heavy 
withdrawals of both Government and private 
deposits, accompanied by increased advances, 
brought the note issue to such a high level as 
that of 1,739,000,000 yen. 

The total issue of Government bonds during 
the past year amounted to 879,000,000 yen, 
excluding rice purchase notes; and the redemp- 
tion of 442,000,000 yen left a net increase in 
national debt of 437,000,000 yen. Only 130,- 
000,000 out of the 494,000,000 yen of new issues 
were offered to the public. The balance rep- 
resents subscriptions by the Treasury Deposit 
Bureau and bonds delivered in connection with 
the earthquake bills, the Taiwan relief measure, 
and other operations. The 384,000,000 yen of 
conversion issues include 210,000,000 yen made 
in advance of maturities, taking the condition 
of the money market into consideration. Re- 
demption by means of the sinking fund, 
amounting to 67,000,000 yen, was carried out 
both by drawing and through purchase. 

Foreign trade and exchange.—Turning to 
conditions abroad, we find that the United 
States has experienced abundant crops of 
staple products, prosperity in trade and 
industry, unprecedented activity on the stock 
market, and no small movement of funds 
abroad. These factors cooperated in bringing 
about increasing money stringency that was 
reflected, to a considerable extent, in our 
financial conditions as well as in our exchange. 
While business was generally devoid of activity 
in European countries, steady progress was 
made in the stabilization of currencies, especi- 
ally in France, where the return to the gold 
standard seems to mark a forward step in the 
financial recovery of Europe and to have had a 
favorable effect upon our exports to this con- 
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tinent. China, our immediate neighbor, has 
set on foot the grand work of the unification of 
the country under the Nationalist Government, 
a movement, which, coupled with a good 
harvest and an advance in the price of silver, 
has stimulated her foreign trade. Trade was 
generally inactive in India on account of the 
prevalence of severe strikes; and, in the South 
Seas, the fall in the price of rubber and sugar 
made itself felt in the purchasing power of the 
people. These conditions, combined with anti- 
Japanese boycotts by the Chinese in South 
China and the South Seas thwarted, in no 
small degree, the development of our trade in 
these regions. 

The favorable outlook of our foreign trade 
in the early part of 1928 gradually receded, as 
the trade turned for the worse from about 
April or May; the excess of exports did not 
appear until August, and in November an 
excess of imports was already in evidence. 
Including returns for Taiwan and Chosen, 
imports of 2,372,000,000 yen against exports of 
2,038,000,000 yen left an unfavorable balance 
of 334,000,000 yen, representing an increase of 
41,000,000 yen over the figures for the preceding 
year. Examining the staple exports, we find 
some gain in paper, refined sugar, and flour, 
due to increased exports to China; but a fall 
in the price of raw silk and a decrease in the 
volume of exports of cotton yarn and fabrics to 
South China, the South Seas, and India caused 
a decline in the value of these exports. The 
net result was decrease in total exports by 
27,000,000 yen in comparison with the figures 
for the preceding year. Material contraction 
was also seen on the import side in the two 
staples, cotton and rice, due to rather conserva- 
tive purchases of old crop cotton for stock and 
to an abundant domestic rice crop coupled with 
import restrictions. There was, on the other 
hand, a general increase in imports of wheat, 
beans, iron and steel, wool, crude and fuel 
oils, and machinery. Thus, the imports as a 
whole resulted in a net increase of 14,000,000 
yen over the corresponding figures for the 
preceding year. 

Reflecting the favorable trade outlook and 
anticipation of foreign loans by private con- 
cerns, our exchange maintained a strong tone 
during the early part of the year, and in March 





the Yokohama Specie Bank’s quotation on 
New York reached the $48 mark. Subsequent 
market weakness and violent fluctuations in 
rates were principally due to complications 
with China, mactivity in foreign trade, export 
of funds, and an advance in the price of silver. 
The low level touched $44.75 in the middle of 
August; but there was a rally and, promoted 
by demands for the immediate removal of the 
gold embargo, the rate rose to $47.50 in Octo- 
ber. The upward movement then lost its 
force, and the rate, taking the downward trend, 
fell to $45.875 toward the end of the year. 

The currency situation.—The situation cre- 
ated by the financial disturbances was stabi- 
lized by means of such measures as the indem- 
nity act and the Taiwan relief measure, accom- 
panied by cooperation on all sides. While ab- 
normal easiness of money was brought about 
mainly by the immense advances made by this 
bank, the steps taken to withdraw superfluous 
funds from the market combined with a general 
contraction of credit to avert or prevent almost 
entirely such evils as currency inflation and the 
outbreak of an empty boom. The spirit of en- 
terprise, however, was at a low ebb; conditions 
were unfavorable at home and abroad; and, 
while headway was made in the reconstruction 
after the panic, business remained in a back- 
ward condition. We should make further 
efforts to hasten the improvement of the situa- 
tion, to promote sound business management, 
and to prepare the way for the development and 
expansion of our national resources by taking 
advantage of every opportunity that may arise. 
The removal of the gold embargo should be, 
among others, a goal in the attainment of this 
objective. As for the bank, we may say that 
the institution will do its best to secure in ac- 
cordance with the spirit of the law the repay- 
ment of advances made undér the indemnity 
act, and that in the future it will strictly refrain 
from making such advances as may be liable to 
become frozen credits. We will endeavor in 
these ways to improve the currency situation, 
giving at the same time aid in meeting whole- 
some financial requirements, and control and 
regulate the money and credit situation in such 
a.manner as to foster the recovery of business 
and to promote the economic welfare of the 
country. 
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FINANCIAL STATISTICS FOR FOREIGN COUNTRIES 
CONDITION OF CENTRAL BANKS 


[Figures are for the last report date of month] 
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1929 1928 1929 1928 
Febru-| Janu- | Decem-| Febru- | Febru-| Jan- | Decem-| Febru- 
ary ary ber ary | ary | uary ber ary 
Bank of England (millio.1s of pounds National Bank of Belgium med | 
sterling): of belgas): 

Issue department— TERE Eee = 906, 905, 903 743 
Gold coin and buliion.......- 150.9 | 152.7 153.8 156. 4 Foreign bills and balances in gold- 490; 537/| 567 454 
Notes issued . ..-............- 410.9 | 412.7) 413.8 176. 2 Domestic and foreign bills........| 738 673 682 537 

Banking department— | Loans to State.................-- 344/ 350 358 336 
Gold and silver coin.........- 4 | 3 | 3 -9 Note circulation.................. | 2,432 | 2,419) 2,322 066 
OS 2S Se 58.6) 57.1) 25.5 40. 8 BR, Wicca snkepaasinnaasnieae 110 107 231 110 
Government securities. - ..... 43.0; 50.5) 67.3 30.7 } 

Other securities _............- 15.6; 15.9 18.9 } 54.6 || National Bank of Bulgaria (millions | 

Discounts and advances-..... 84) 9.7 25. 9 ‘ of leva): | | 
Public deposits..............- 14.0) 192 13.0 10.1 | Pr | 1,332; 1,329| 1,323| 1,283 
Bankers deposits............-. 57.0 58 2 69. 5 \ 98.5 | Net foreign exchange.........-..-| 1,934) 2,170) 2,258 |.....__- 
Other deposits. .............- 36.7 | 37.9 37.5 Total foreign exchange. -.....-...- 000 | 2,990 | 3, 267 513 
Reserve ratio! (per cent).-..-. 54.7 | 49.7) 21.5 38.3 | Loans and discounts. -........--- ; 1,377; 1,345 | 1,261 788 
Bank notes in circulation ?_...... 352.3 | 355.6 | 388.2 79.1 | Government obligations.......... | 3,685 | 3,685 | 3,781 4, 471 
Currency notes and certificates__.|-.---.-- Jenen--n-|-n------| 287.5 Note circulation..........-------- | 3,894 3,898) 4,173 | 3,494 
Other sight liabilities............. | 3,210) 3,309 | 3,425) 1,147 

Bank = Lome (millions of francs): * | 

Si iiincs lakh actus odnecesncens 34, 038 | 33,995 | 31, a Central Bank of Chile (millions of | 

Se ene 11, 539 | 11,789 | 18,510 |----.--- pesos): 

Fosetgn Wills... ........--....-- 18, 406 | 18,738 | 19,215 |--.-.... ee 61 61 61 61 

Loans and discounts.............-. 7,502 | 7,252; 7,889 |..-..... Deposits abroad_.............-.-- 423 | 450 477 471 

Negotiable bonds................. 5,930 | 5,930 | 5,930 |...-.... Loans and discounts. ............ | 67 56 49 | 36 

Note circulation................-- 62, 506 | 62,153 | 63, 916.|....-... Note circulation.........--.------ 345 334 | 332 | 276 

Public deposits................... 12, 300 | 12,712 | 12,214 J-------- ML 2 cdshencuvandcendpeed 131 166 | 157 | 173 

Re Cis acacacscccused 7,175 | 7,495 | 7,018 |------.. 

Bank of the Republic of Colombia | 
German Reichsbank (millions of (thousands of pesos): } 
reichsmarks): } aes ee 25, 260 | 25, 143 | 24,937 | 21, 305 

eee 2,643 | 2,729 | 2,644 1, 803 CI on ccccimenodinn 34,197 | 36,279 | 39,721 | 26,724 

Gold abroad.......-...-.--------- 86 86, 86 86 Loans and discounts....-.-..---- 10, 400 | 10,736 | 11,251 | 14, 601 

Reserves in foreign exchange-..... 90 152; 155 282 Note circulation..........-----.-- | 51,395 | 51,781 | 56,183 | 46,092 

—_ a euchange and checks...... 1, 4 1, m | 2, Pd 2, = IG cocina cenan paneannia | 10,754 | 9,896 | 10,350 8, 651 

Relhemais in circulation -.....- 4,553 | 4,454 4,930| 4,268 || Czechoslovak National Bank (mil- 

Rentenmarks in circulation - -..-- 517 522 | 537 649 lions of Czechoslovak crowns): ; 

GaNE GE GIVER c dc cnccecccecces 1,206 1,206; 1,199 1, 118 

Bank of ee (millions of lire): | Foreign balances and currency..-| 1,841 | 2,010; 2,510 1, 963 

Gold at home. -.-............-.... 5,059 | 5,052 5,052 4, 547 Loans and advances_.......-..-.. 196 | 184 483 68 
Credits and a bakiaaas abroad... .. 5,517 | 5,743 | 6,019 7, 927 Assets of banking office in liqui- 

and discounts.............. 5,205 | 4,810 | 5, 482 4, 053 SUR ibn, er eer 425 427 430 491 

Total note circulation ............ 16, 197 | 16,590 | 17,295 | 17,270 Note circulation.................- 7,063 | 7,115 | 8, 466 7, 075 

Public deposits.............--..-- 300 300; 300 352 SERS TS 405 562 | 830 | 813 

Other deposits. .................- 2,340 | 2,450 | 2,241 3, 653 

Danish National Bank (millions of 
Bank of Japan (millions of yen): kroner): | 

RE ORS ele Sa Ia 1,061 | 1,062 1,062 1, 063 |- ESS a ee 173 173 173 182 

Advances and discounts.......... 798 827 | 97 805 Foreign bills, etc................. 102 94 114 

et | 2S 172 170 | 198 174 Loans and discounts............. 64 65 71 7 

OS TET Ea 1,231 | 1,355 | 1,773 1, 240 Note circulation...............-.-- 342 336 360 336 

Total Ag cb cnbancracecascnn 919 786; 6545 919 ) ee ae 30 | 29 53 22 

Commonwealth Bank of Australia } || Bank of Danzig (thousands of Dan- 
(thousands of pounds sterling): || gig guiden): 

Issue de ment— | Balances with Bank of England..| 14,516 | 13, 204 | 18,242 14, 485 
Gol = and bullion_......- 22, 481 | 22,481 | 22,281 | 21,851 | Foreign bills, ete...........-.----| 18, 267 | 18,670 | 18,647 | 30,452 
Coe, EE 22,741 | 23,881 | 25,320 | 23, 887 | Loans and discounts....--------- | 21,194 | 22,745 | 22,512 | 21, 267 

Banking department — Note circulation.........-..---.-- | 36,923 | 36,344 | 39, 416 , 038 
Coin, bullion, and cash. __._- 1,436 | 1,536 1,359 1, 374 | SR - SE, RG Bee | 2174) 2,364 2, 389 
— at short call in Lon- * ey ais | } 

wetensccccnseetawececcce , , , | Bank of Estonia (thousands of | 
Loans — discounts.......... 12, 187 | 12,885 | 12,617 | 14,183 || rones): é 
Secreta ccloude 9,377 | 9,380} 8,880} 12,152 Gold -----caccocccccocececcccoce-| 6234| 6287} 6,380) 10,281 
nbGtkehotdebucwecnens 41,144 | 42,345 | 39,457 | 37,775 Net foreign exchange.............| 22,980 | 22,523 | 25,067 | 29, 
Bank oe “ circulation. .....- , 763 | 41,749 | 45,445 | 41, 732 | Loans and discounts. ...........- | 31,339 | 31,868 | 31, 853 i 
ORE ST TIER | 35,760 | 35, 133 | 36, 433 , 
Austrian National Bank (millions of ie {* 
schillings): Government........--------- | 16,313 | 17,311 | 16,740 | 13, 102 

Gold 169 169 169 117 5 GEER ERE | 1,876) 1,619| 2,863 2, 048 

Foreigne exchange of the reserve . = Ld =} po GUS cicteseddistendiescane | 3,101! 3,3761 3,802| 6,715 

Domestic bills.................... 164 165 208 94 || 1! Ratio of gold and notes in banking department to deposit liabilities. 

over t debt a 116 116 116 173 || 4 Notes issued, less amounts held in banking department and in cur- 

Note ihn cviscnaneconienl 977 965 | 1,067 917 || rency note account. 

Deposits. asia 45 53 56 || 3 New form of bank statement adopted in June, 1928. 
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CONDITION OF CENTRAL BANKS—Continued 
[Figures are for the last report date of month] 
| ] 
| 1929 | 1928 1929 1928 
| } 
Febru-| Janu- | Decem-| Febru- Febru-| Janu- | Decem-| Febru- 
| ary ary ber ary | ary ary ber ary 
| | 
Bank of Finland (millions of Fin- _ Bank of Poland (millions of zlotys): 
nish marks): | Gold at home. 426 426 426 353 
ER as fae eee 303 304 304 315 Gold abroad ..................... 195 195 195 173 
Balances abroad and foreign etc.— 

ER RTE Sas ee 682 719 732 1, 202 | Serving as note cover......... 544 527 527 646 
SS EEE. 15 17 19 46 | EE oot aertiss wnaeincaed 154 158 187 206 
IR sin cn. cine nitionmsions 1,363 | 1,245 | 1,378 753 Loans and discounts. ............ 745 723 732 515 

ote circulation.................- 1,441 | 1,431] 1,513 1, 593 Note circulation... -............. 1,249 | 1,222 1,205 1, 048 
Demand liabilities. .............-. 426 405 4 428 pe ope account of the » treasury - - pf = 7 04 

er curren 
a af Greece (millions of drach- | Bank of I 1 (millions of x 
aie ee a a 560 558 554 |........ || dos): 
Net foreign exchange in reserve...| 3,446 | 3,606 | 3,687 |._...._. 9 9 

otal foreign exchange.--........ 4,605 | 4,736 | 4,502 |... 202, = 178 
Loans and discounts -. -_.. ...--_- 127 116 ” eaaeaiegs 249 | 225 
Government obligations........_. 3,790 | 3,790] 8,790 |_2.2222. 1,976 | 1,820 
Note circulation.................- 465 | 6,514! 5,690 |... | 73 71 
Other sight Nabil. —-7~7-77— 2,136 | 2,230 | 2,129 |........ '| National Bank of Rumania (millions 

National Bank of Hungary (mil- | a Bi 4s oes abba ta ta 58, 269 | 68, 58,244 | 58,534 

ment omeN: iat el ae 107 || ‘Loans and discounts --722772227-2 12, 104 | 12,400 | 12,553 8, 966 

| ae eg Re eee 43 46 54 105 | Advances to State...--.........-. 4, 10, 679 | 10,679 | 10,679 

—— —_ 314 358 417 304 | Note circulation. .--........----- 20, 074 | 20, 135 | 21,211 | 21,026 

Advances to treasury........---- | 92 97 97 106 | Deposits. .-...---.--.------------ 1, 473 | _1, 436 1, 507 
UE BEIII. 6 iicn wn wwnsennncesscs | 114 102 105 218 | State Bank of Russia (thousands | 

Note circulation ........-.------- | 451 485 513 442 | of chervontsi): 

Depew ER OE Ce 213 241 314 | Loans _ MPO: « nic aknntdhalsonswent 358, 067 (362,736 | 314,330 

Miscellaneous liabilities.........- 7 85 04 | 149 | Depes ate ‘ARGS nosneancectennece|nnensens 209, 423 201,456 | 210,970 

ue department— 
Bank of Java (millions of florins): as] ese CI od 17,886 | 17,856 | 17,745 
eS See 169 170 174 | Other precious metals_.......|.......- 4,319 | 4,436 2,468 
Fong DEB ovcncensccnscceece|-nnecese 39 39 29 | Foreign exchange. - Cree 8,259 | 8,121} 7,252 
tone and — lon encenweneee |nnne-ee- a | 4 B Note circulation.-...........|...----- 106, 505 112,256 | 94, 121 
Depositgnvennencsswvwsceseca i __ “| °6h | 88 | Natlonat Bank of the Kingdom of | 
pantsss |; Serbs, Croats, and (mil- 
om ¢ - aoe (millions of lats): } Bons « +4 dinars): 
sshd eaiciielibendttalbiatabtntienives a teilgadtescks 24 24 24 4 | 91 91 91 8&9 
4 Forel exchange reserve........- 71 67 72 61 | — notes and credits........ 1 199 231 | 295 
iit ll ceili niias marly ncvaiin nce 82 85 87 80 | and d ecececccceee-| 1,614] 1,634) 1,724| 1,570 
id si codesdiildaniipmaieaptiinpinninndinios 47 48 46 47 | Advances to State...............| 2,966 | 2,966 | 2,966 2,966 
Note circulation.................. 44 43 45 39 | ote _ | SR eae 5,159 | 5,194 5,528 5,397 
Government deposits.-.....-.-.- 102 104 108 100 | Deposits. 750| 761 812; 950 
Other deposits meee wwe w ee weenn= 7 | 67 66 65 | South Reserve Bank (thou- 
Bank uania sands of pounds ling): 
Gea | | OM] Ml om) Sle bie] See aie! gee 
Foreign currency...............-- 38 43 44 gn == , , 
oe 9 = eam - Se 4 ee >. || Domestic bilis.------........-.. 933} 1,345| 2137) 602 
Note circulation................. 85 84 85 100 | Note circulation 8,083 | 8,125 | 9,487 7, 638 
et 67 71 80 66 | Deposits— 
Government -...............- 2,038 | 1,915 | 2,897 1, 696 
Netherlands Bank (millions of flor- RENE 4,964} 5,079 5,001 6, 626 
: a } % 263 530 250 346 
ESE ee Oe 435| 435| 435 435 | Bank of Spain pose 
Foreign | SRE ER 167 203 220 182 net (millions of tas) 2, 559 2, 559 2, 559 2, 606 
and discounts... -.......... 172 160 219 180 | Silver 713 707 698 698 
Note circulation ..-.............- 77 782 854 777 | Balances a Te ME ei Diet aes 93 98 94 43 
DOPE ~-ornveranennnvnnnen-- 4 SS S| sans and discounts...-.-------. Lee | Lee) Lees] 1708 
Beak of Norway (millions of kroner): ote circulation , 4, 
» ae ey aE a RE 147 147 147 47 Deposits . 1, 029 965 954. 99 
—_ balances and bills........ 36 32 41 33 || Bank of  easeens (millions of aeinieds | 
Domestic credits................. | 266 268 272 314 Gold......... 235 236 236 233 
Note circulation.................. | 397 299 316 314 Perea bills, ete 199 199 216 217 
Foreign deposits_-.....-.-..-... 2 3 2 4 and discounts......-...... 331} 331| 465 274 
Total deposits..................- 91 78 92 139 Note circulation 499 486 546 478 
‘ Bank of Peru (thousands of | Deposits. 186 | __201 285 179 
libra): Swiss National Bank (millions of 
Gold.....-........-.-.----------- | 4,266) 4,111| 4,007) 4,171 || — franes): 
Gold against demand deposits_.__| 5 305 319 245 | | Se 482 482 533 433 
Foreign exchange reserve......._. 815 | 1,185 | 1,350 806 | Foreign balances and bills......-- 181 185 254 624 
RIE Oo ae eas | 1.574) 1,351 , 366 1, 736 | and discounts. -............ 241 218 300 378 
Note circulation.................. | 6,021 | 5,953 | 6,122 5, 938 | Note circulation... .............. 843 840 953 819 
Deposits tenn necenennennnnenennen-| 3 610 639 490 | Demand deposits. ............... 77 67 196 765 





























‘ New form of bank statement adopted in May, 1928. 


* To render these figures comparable with those presented on the new balance sheet the — for “ 
1929. 


hav e been included; and the new totals h 
6 Foreign halances only. 
? Total deposits. 





ave been converted into terms of the leu adopted Feb. 7 


gold on deposit abroad,’’ formerly omitted, 
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CONDITION OF COMMERCIAL BANKS 
[Figures are for the last report date of month except for London clearing banks, which are daily averages] 
| 
1929 1928 1929 1928 
| Febru- Janu- | Decem-| Febru- Janu- | Decem-|Novem-| Janu- 
ary ary ber ary ary ber ber ary 
» Sted ae Reggae — 
ee ee ee oe | Joint stock banks of Denmark (sil 
M i] Py ions mer): 
by Dates} and short notice---| 2s | 1,281 | 1202 | 122 ||  Loameand discounts............. 1,704| 1,716| 1,701| 1,872 
Investments................ 246 | '250 244 944 Due from foreign banks-........-- 159 130 157 59 
1,777 | 1,809 | 1,806 | 1,698 Due to foreign banks. ..........- 86 110 
. Deposits current accounts_..| 1,911 | 1,915| 1,931 2, 029 
Six i banks (millions of reichs- | | 5 in to k banks - Fe land (mil- 
Bills and treasury | Te Reap | 2,819 | 2,670 022 ns ~~ 
coy ote oy! Aa lm pane | Poos| 1203| "9n0|| Loansan _ ee 9,560 | 9,525 | 9,551| 8,279 
Miscellaneous loans.........----- ...--... | 6,747 | 6,050 | 5,435 Due foun abroad .......-......-- 261 256 | 244 405 
Pits baccuienbtaninaowass vraney 10, 185 | 10,269 | 7,737 Due to abroad --.........-.------ 492| 529) | 485 364 
Acceptances !..........2...----...)----___- 434| 426 409 WB cevenvencssccncenscecces 7,563 | 7,380! 7,309 7,187 
Tokyo banks (millions of n): | Three commercial banks of France 
Cash on hand.......- os: OD | 344} 260! 208 282 || (millions of franes): 
Total loans.....-......-.......... | 2.071 2,079! 2,093} 2,191 Bills and national-defense bonds- |... ..... | 20,482 | 19,856 | 16,396 
Total deposits........-....2222.. | 2,108 | 2,102} 2,006| 1,548 ened p he gay ween teeeeene- |nneneee- B = bow B = 
Lab tae-at-et ana aS | 2988 | 200 | 37] 3310) Time depemlis....--.---.--------|-----| aT | oe] ae 
1929 1928 vm — banks of Italy (millions | 
Jan- De- No- Jan- ETS SS SE Gar eee Se eee Ope ee 21,302 
uary |cember|vember| uary (STE CA RELA RS 39, 225 
Due from correspondents. -......|.......-|.......-|--..---- 3 4, 983 
Banks of Buenos Aires, Argentina | Due to correspondents. .-........-. Ea RRS ER: 314, 018 
— of gold pesos): Sa ee EEA BRE Sarees. 32,617 
Bank of the Nation.......__- ees 140} 140 93 || Joint-stock banks of Norway (mil- | 
Other banks................. ete 12 12 11 | lions of kroner): | 
Other cash— | ee a eee See es 1, 383 1, 463 
Bank of the Nation.......... aes 123 155 145 Due from fi 02 86 
Other banks. .-...........-. ERE 212 217 208 Due to foreign banks 89 148 
Loans and d ts 161 
Bank of the Nation iihillasiemietios wikia 517 501 510 EES Ta eee BBS oe 1, 669 
bubdueonceceascasiecnoakis 824 806 749 
Joint-stock banks of Poland ell 
Bank < of the Nation..........)_.._.__- 769 783 | 731 lions of ): 
ae Bs eee 1, 000 988 | 911 Loans and discounts. ............|.-..---- £758 769 600 
Due from fi RES MESS 437 34 30 
banks of Canada (mil- Due to foreign A eee 4159 156 80 
lions of dollars): IN i ndiniccataiianeennicitadadmond } #157 149 | 120 
Gold coin and bullion ?..........- 64 68 67 70 | | SE STAT | 4486 480 | 368 
Current loans and discounts...... 1,481 | 1,493 1,477 1, 356 
Money at call and short notice...| | 595 558 527 480 || Joint-stock banks of Sweden (mil | | 
Saree and railway securities... .. 530 525 488 | 552 || lions of kronor): 
te circulation.................. 158 186 | 187 | 162 Loans and discounts. ............ 4,119 4,060} 4,155 | 4,096 
Iodividual RR 2,595 | 2,618 | 2,633| 2,454 Foreign bills and credits abroad) “27a | “ao1| “313 303 
Gold reserve against Dominion Due to foreign banks...........-- | 1296) 121} 139 133 
REA. OAT 59 90; 109 96 ||  _Rediscounts....... -| _ 165 276 138 111 
Dominion note circulation. ----- 198 | 222) 237) 179 Re ihcaidapttidiotserceond 3, 530 3,431 | 3,511| 3,541 
1 Checks formerly included under “ Acceptances” are included under “‘ Bills and treasury notes” beginning with the March, 1928, statement. 
2 Not including gold held abroad. 
8 Figures are for December, 1927. 
4 Preliminary. 


DISCOUNT RATES OF 33 CENTRAL BANKS 


| Prevailing rates, with date of last change] 















































| | | 
Country Rate poe | Country Rate | yo Country | Rate nee | Country | Rate —_ 
j 
canine Rnansenaie 

6%) July 17, 1928 | Estonia...| 734) Jan. 2,1928 || Japan....... 5.48) Oct. 10,1927 || Portugal..... 8 | July 27,1926 
4 | June 30,1928 | Finland.... 7 | Nov. 16,1928 || Java_....... 4% | Feb. 25, 1929 .---, 6 | Sept. 4,1920 
9 | Dec. 15,1928 || France.... 36 Jan. 19,1928 || Latvia...... 6-7 | Apr. 1, 1928 || Russia...... 8 | Mar. 22, 1927 
6 | Oct. 22, 1928 | Germany.| 6 Jan. 12,1929 || Lithuania...; 7 Feb. 1,1925 || South Africa) 54 Jan. 9, 1928 
8 | Mar. 18,1929 || Greece_...| 19 | Nov. 30,1928 || Netherlands| 5! | Mar. 25, 1929 || Spain......-. 5% Dec. 19, 1928 
5 | Mar. 8,1927 || Hungary-.- Oct. 2,1928 || Norway-.-... 5% | Mar. 27,1928 || 8 Di ncies 444) Aug. 24, 1928 
6 | June 21,1927 || India.....-. Feb. 14,1929 || Peru........ 7 Mar. 7,1929 || Switzerland.| 344 Oct. 22, 1925 
5 | June 24, 1926 Italy...... Mar. 15, 1929 || Poland...... 8 May 13, 1927 .-.| 6 | June 23,1922 
5}4| Feb. 7, 1929 | 

tl 








1 Given erroneously in three preceding issues of BULLETIN as 8 per cent in effect since Jan. 5, 1929. 
Changes.—Bank of Italy from 6 to 7 per cent on Mar. 15, 1929; Bank of the Republic of Colombia from 7 to 8 per cent on Mar. 18, 1929; Bank 
1929. 


of Netherlands from 414 to 54 per cent on Mar. 25, 
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MONEY RATES IN FOREIGN COUNTRIES 
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Note.—For sources used, methods of quotation, and back figures, see the FEDERAL RESERVE BULLETIN for November, 1926, and April, 1927. 
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GOLD MOVEMENTS 






























































































































































{In thousands of dollars] 
United States Germany Great Britain Netherlands South | India 
Month : —. ; — , haa ; Net pe... , al 
Im | Ex- | ports’ Im- | Ex- |'™po Im- | Ex- |/™po! Im- | Ex- |*@ports| imports | impo 
or ex- or ex- or ex- orex- | or ex- or ex- 
(-) (-) (=) (—) (-) (—) 
14, 890 465; 14, 088 525; 13,563) 11,514; 18,181) —6,667) 1,303 74, 1,228) —18,899 2, 518 
2,414; 19,895) 6,231 659} 5,5 15, 742) 15, 262 , SS 411} —15, 036 6, 543 
5,625; 10,757| 6,576 840| 5, 7,526) 6,894 632 39 449| —16,924 10, 041 
2,592) 11,911 935 666 269; 24,678) 3,735 281; 1,334) —1,053) —21,785 4,941 
2,510} 31,702 705 673 32! 16,464) 26, —10, 116 3,015, —2,969' —14,720 4, 890 
1,840; 12,771 711 662 49. 8,435; 9,674) —1,239| 2,653) 5,190 —2, 537| —16, 923 7, 122 
1, 803 8, 935 705 685 20° 13,071; 6,061) 7,010 202, 4,623) —4, 421) —21, 896 5, 936 
1, 524 6,353) 11, 259 680} 10,579) 21,469) 5,782) 15, 687 103; 2,477) —2,373, —12,053 2, 860 
24,444; —11,465, 1,483 876 607, 8,381) 7,637 744 125 47 78| —23, 064 3, 315 
10, 698} —8,642) 1,668 969 699 6,126} 4,726 1, 400 189 154) —15, 435 2, 685 
55, 266] —53, 184; 1,627 975 652; 15,012) 21, 709| —6, 696 102 331, —16, 456 4, 408 : 
77, 849} —67,418) 1,635 925 710 9,485; 10,546) —1,060| 4, 264 4,262) —19, 087; 3, 916 : 
Was 207, 535| 201,455] 6,080, 47,622) 9, 135| 38, 487, 157, 905| 137,008, 20,806 10,498| 16,937] —6, 439, —212,279| 59, 175 . 
4} 
52,086; —13, 766, 1,113 704 | 20, 042 10, ons 9, 167| 12,725 8| 12, ‘id —12, 834 8, 590 
25, 806) —11,120| 6,074 844; 5,230) 13,026 19,257) —6, 231 227; +#+1,147) — —21, 339 6, 952 
97, 536) — 9,018; 1,008) 8,010; 6,289 78, 605/—72,316 1 7) 185, —18, 9, 544 
96, 469} —91, 150 , 834 822; 29,012; 11,760 2,943) 8,816 66 19) 47| —17,923 8, 250 H 
83, 689) —81,721; 1,175 688 487, 18,746 5,498) 13,248 157 379, —222; —17,339 8, 664 ; 
99,932} —79, 932) 11,276 707; 10, 569) 39,672, 6,409 263 89 38. 51| —21, 028 6, 238 ; 
74, 190) —63, 859) 28, 024 632} 27,392) 23,958) 9,436) 14,522 107 31, 76| —16,919 2, 128 } 
1, 698 747| 14,058 765, 13,293; 24,055) 20,180) 3,875 125 22 103} —22, 2, 994 i 
3, 810 463) 37,084 783; 36,301 19,233) 28,247) —9,014 389 3 386, —15,315 1, 680 : 
992} 13,339) 34, 146 844 , 802 15,824) 45, 597|—29, 773 856 36) —12, 4, 604 } 
22, 916 6, 676; 23, 261 943, 22,318 22, 261 41, 989|—19, 728 414 23) 392; —20, 081 6, 426 : 
1, 636| * 23,314 802} 26,121; 17,792) 25,502) —7,710 170 65 5) seiabatialaendiipe 9, 839 i 
560, 759|—391, 872) 221,986; 9, 542) 212, 444 232, 658, 294, 539|—61, 881; 15,417) 1, 778) 13, 639 tei catinieel 75, 909 
; : me 
1,378} 47,199) *1, 250 577| * 672, 11,844, 27, 801/—16, 047 504 14 MI eesccea ciccalianithinrteaniens 
1,425; 25,488) 1,337 628 = 12, 347, a OE icsesndalasacteey Jnnnnneee|----------|---------- 
* Revised. 
MOVEMENTS TO AND FROM GREAT BRITAIN MOVEMENTS TO AND FROM BRITISH INDIA 
[In thousands of dollars] [In thousands of dollars] 
en . | 
: 4 
1929 1928 1928 1927 | 
— } 
January- | il : 
From or to— February February | Calendar year Seater ena December ——- | Calendar year 
a | | 
Im- | Ex- | Im- | Ex- | Im | Ex : 
ports | ports | ports | ports ports | ports Im- Ex- Im- Ex- | Im- Ex- 
: ports | ports | ports | ports ports | ports 
| | 
' 
E EE Fe Winmnmaskal oy er | 2S |....--.. 
wats... 086 |... _ ~ weerm | 
Aden and dependen- 
I csi dithingarimaatentia ok eee ae So 
Se Eh Dinecsnie 870 6 + {aes : 
British Oceania-.... | FE)  _ | ee 
Bahrein Islands.....|........|.......- EE  } ae 
Sr SS Sere . | ew | 1,028 2 
ores , | ear SREB , |, 
Mesopotamia -...... | | See J eee) eas 
Straits Settlements__|_....... 5 200 48 | | ae 
) SP ae 0 8 eee: | 7,361 91 
N - 7, 949 44, 387 eee eene | aoeenene 
All other countries.-.|....... 44 49 li 
; ae 9, 844 5 | 76,007 99 | 59, 280 104 












































es: 
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FOREIGN EXCHANGE RATES 


[Monthly averages of daily quotations.! In cents per unit of foreign currency] 















































































































































EUROPE 
| 
Czechoslo- y 
Austria | Belgium _ B Denmark | England | Finland | France Greece | Hungary 
(sehilling) ) | dev) | gakia. | “(crone) | (pound) | (markka)| (frane) | ‘elchs- | (drachma)| (pengo) 
(crown) mark) 
13. 90 0.72 (4) 26. 80 486. 65 2. 52 3.92 23. 82 1.30 17. 49 
13. 9387 7218 2. 9622 26.7912 | 487.9944 2. 5176 3. 9343 23. 9047 1. 3237 17. 4685 
13. 9070 . 7213 2. 9623 26.6890 | 485.3525 2. 5169 3. 9070 23. 8327 1, 2952 17. 4273 
13, 8988 -7213 2. 9624 26. 6662 | 485.0516 2. 5166 3. 9055 23. 8287 1, 2937 17, 4251 
13. 8959 | 2.9627 | 26.6578 2. 5167 3. 9061 23. 8143 1, 2868 7. 4256 
13. 8966 | «7193 2. 9626 26.6541 | 484.9213 2. 5173 3. 9066 23. 8234 1, 2025 17. 4220 
13. 9073 - 7190 2. 9624 26.6868 | 485. 2442 2. 5170 3. 9098 23. 8325 1, 2924 17, 4185 
13. 8958 7191 2. 9605 26.6704 | 484. 9878 2. 5171 3. 9082 23. 7694 1. 2917 '. 4246 
13. 8944 7202 2. 9604 26. 6664 | 485. 2140 2. 5169 3. 9057 23. 7306 1. 2915 17. 4278 
13. 8836 7206 2. 9610 26.6493 | 485. 2626 2. 5165 3. 9058 23. 7218 1. 2920 17. 4255 
Nether- Russia * Switzer- Yugo- 
Italy Norway | Poland | Portugal | Rumania Spain Sweden 
(lira) | fumisy | (krone) | (zloty) | (escudo) | (leu) | ©BSrYO- | (peseta) | (krona) | pand, | avis 
Par value.........-. 5. 26 40. 20 26. 80 11. 22 108. 05 0. 60 514. 60 19. 30 26. 80 19. 30 19. 30 
1928—March..._..- 5.2822 | 40.2501 26. 6634 11. 2255 4. 2572 6185 | 4515. 0000 16.8212 | 26.8388 19. 2561 1. 7596 
August....... 5. 2334 40. 1056 26. 6881 11. 2053 4. 5260 . 6110 | * 515. 0000 16. 6101 26. 7619 19. 2521 1. 7598 
September... 5. 2303 40. 26. 11. 2032 4. 4966 . 6098 | § 515. 0000 16. 5325 26. 7556 19. 2491 1. 7596 
October-._.... 5. 2365 26. 6543 11. 2012 4 - 6072 | 4 515. 0000 16. 1798 26. 7378 19. 2447 1. 7591 
November... 5. 2385 40. 1374 26.6511) 11. 1985 4. 4708 . 6042 | 4515. 0000 16. 1201 26. 7278 19. 2494 1, 7581 
mber.... 5. 2369 40. 1748 26.6728 | 11.1913 4. 408° - 6005 | 4 515. 0000 16. 2348 26. 7633 19, 2729 1. 7587 
1929—January...... 5.2337 40. 1096 26.6560 | 11. 1883 4. 428: . 6018 | 4 615. 0000 16. 26. 7392 19. 2405 1. 7580 
February--.. 5.2343 | 40.0490 26.6633 | 11. 1942 4. 4069 . 6001 | 4 515. 0000 15. 5587 26. 7275 19. 2318 1. 7573 
March. ._.... 5.2351 | 40.0535 26.6609 11.1923 | 4. 4495 . 5964 | 4515. 0000 15. 0656 26. 7101 19. 2333 1. 7563 
| | | 
NORTH AMERICA SOUTH AMERICA 
Canada Cuba Mexico Argentina | Bolivia * Brazil Chile (Colombia? Ecuador*| Peru! Uruguay 
(dollar) | (peso) (peso) |(peso-gold) (boliviano)| (milreis) _ (eso) (peso) | (sucre) (libra) (peso) 
Par value. ......... 100. 00 49. 85 96. 48 36. 50 11, 96 12, 17 | 97.33 20. 00 486. 65 103. 42 
1928—March....-.-- ° | 100. 0644 48. 7436 97.2547 | 34.8000 12, 0265 12.2115 | 97.7944 19.9537 | 391.0925 103. 6775 
August....... 3 47. 4859 95.8955 | 35. 3007 11. 9404 2.0779 | 97.2604 0000 0000 102. 5100 
September 99. 9441 47. 8517 95.6642 | 36.4900 11. 9293 12. 0860 97. 2596 20.0000 | 398. 1250 102. 1055 
October 927 47. 5742 95. 36. 4900 11. 9477 12. 0843 97. 5146 20.0000 | 399. 0385 101. 8431 
# November... 99. 9300 47. 8901 95. 8150 36. 4900 11. 9429 12. 0603 97. 1109 20.0000 | 400. 3043 102. 3049 
e Decem 99. 9332 47. 9841 95. 7504 36. 4696 11. 8900 12. 0678 97. 20.0000 | 400. 4000 102. 6068 
& 1929—January ‘ 99. 9583 48. 3678 95.7642 36. 3308 11. 9160 12.0630 | 97.0900 20.0000 400.0000 102. 7469 
; February_...| 99.6411 | 100.0307 48. 4581 95.7650 | 26. 5000 11.9171 12.0479 | 97.0900 20.0000 | 399.7727 102. 6037 
March..___.. 99. 4030 | 100. 0261 48. 0515 95.5624 36.5000 11. 8235 12.0645 | 96.7 20.0000 | 400. 0000 101. 6177 
AMERICA— ASIA AFRICA 
continued 
Vv China Chi Chi: | H " Bettie: Turk Egypt 
ene- na na ong urkey yp’ 
sueia?, | (Mexican | (Shanghai) (Yuan | Kong | (adie, a | x (Turkish | (Egyptian 
(bolivar) | dollar) |  tael) ollar) § | (dollar) § pee y (Si gore pound) | poun 
Pat Weis dnc anoe 19. 30 44. 51 61. 84 44. 03 44.19 36. 50 49. 85 40. 20 56. 78 439. 65 494. 31 
1928—March 19. 2500 45. 6106 63. 0545 . 3688 | 9. 8008 36. 5280 47. 1463 40. 3498 56. 3469 50. 5000 500. 3780 
ugust_.. 19. 2500 46. 9617 | 46.8549 49.8974 36. 2501 45. 0505 39. 9752 55. 9815 51. 4607 497. 8298 
September 19. 2500 46. 1813 63. 6945 45.9461 49.7146 36. 3312 45. 7832 40. 0300 56. 0731 51. 6896 497. 4590 
October.....- 19. 2500 46. 5591 64. 0374 46.1963 | 49.9471 36. 4541 46. 2019 40. 1161 56. 3404 50. 8354 497. 4003 
. November...| 19, 2839 64. 46.1675 | 49.9763 36. 4563 46. 3503 40. 1226 56. 4409 50. 0867 497. 2970 
December... 19. 3800 46. 0455 63. 5510 45.6808 49. 7879 36. 4653 45. 8940 40. 1396 56. 2488 49. 2924 497. 6198 
1929—January...... 19. 3400 45. 6837 63. 1168 45.4070 49.8161 36. 4487 45. 5102 40. 0623 56. 0027 48. 7296 497.3430 
: February ---.. 19. 2636 44. 7932 62. 1973 44.5558 | 48. 8849 36. 3629 45. 2103 39. 9218 8 | en ee Se 
3. March....... 19. 2500 44. 8856 62. 2304 44.6205 | 48. 8437 36. 3623 44. 5203 39. 9396 ff RARE TS PORN RES 
: 1 Based on noon buying rates for cable transfers in New York as certified to the by the Federal Reserve Bank of New York, in pur- 


suance of the provisions of sec. 522 of the tariff act of 1922. Py 83. figures see BULLETIN for January, 1928, and semuery, 1929, 
1 The National Bank of Czechoslovakia opened Apr. 1, 1926, under the ne “to at nee ite he relation of the Czechoslovak crown to the 
foreign gold currencies at the level of the ‘last two years.” the period Apr., 1924, to Mar., 1926, inclusive, the range of the 
vak crown was between 2.9193 cents and 3. 0312 cents; the ~~ th on Mar. 31, 1926, oun 9616 cents. 
: ‘ verages based on daily quotations of closing rates as publ by New York J ournal of Commerce. 
om 
fis 5 Silver currency. The figure given for parity represents gold value of unit in March, 1929, ey ere by fey ay ol silver content of unit 
by New York average price of silver for March, 1929, which was $0.56658 per fine ounce. On the same asis, parity in March, 1928, for the Chinese 
Mexican dollar was 45.72 cents; for the Shanghai tael, 62 82 cents; for the Yuan dollar, 44.73 cents; and for the Hong Kong dollar, 44.89 cents. 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES 


WHOLESALE PRICES 
ALL COMMODITIES 























































































































EUROPE 
‘Beates " 
Month caet| A Eng | Fin ia meny H 
on reau 0! us- - |—_—____—_———— un- 
dane] dee, | Bek, | Bol ('so-”| Den: | loara| 10nd | state |redera eral | 0% | Gia, Ngther) way 
um mar go 
1 vakia of tical | Reserve|Statisti-| (Oslo) 
tics) + | basis) Trade) | >i) | Bureau; Board | cal Bu-| >#Si5) 
reau) 
1927 
> 94 = «142 851 | 2,823 990 152 142 144 623 605 138 133 473 148 159 
Ce it nbatcmasimacal o4 140 845 | 2,775 992 152 141 144 617 138 133 467 150 160 
August. -......... 9 | 133 850 | 2,745 983 153 141 147 618 578 138 | 134 465 149 161 
September. .......) 97 130 837 | 2,736 975 153 142 148 601 574 140 | 133 465 150 158 
October........... 97 | 129 839 | 2,747 966 154 141 148 587 140 133 468 150 157 
November. ....... 97 127 838 | 2,707 967 154 141 149 595 545 140 133 466 152 157 
Ldenedase 97 127 841 | 2,739 975 154 140 148 604 567 140 135 463 | 152 156 
1928 
January..........- 96 129 851 | 2,782 982 153 141 144 607 569 139 135 463 154 157 
February. .-...-..... 96 128 848 | 2,826 985 152 140 143 569 138 134 461 151 157 
eae 96 129 848 | 2,839 978 153 141 144 623 587 139 135 464 153 157 
Pe idnindeductas 97 131 847 | 2,891 984 154 143 145 619 601 140 136 464 153 156 
BA aes 99 131 844 | 2,906 987 155 144 143 632 617 141 135 465 152 156 
p Ne 98 133 844 | 2,866 986 155 143 145 626 621 141 135 462 152 158 
Fe tih skniiewinocie 98 133 841 | 2,911 979 155 141 145 624 613 142 133 453 148 160 
PO ELIE TE 99 133 831 | 2,790 996 1 139 147 616 607 142 134 456 145 153 
September. -....... 100 131 830 | 2,805 986 151 138 146 620 598 140 137 458 146 153 
ctober_.........- 98 129 835 | 2,844 971 150 138 146 | 617 | 585 140 138 463 146 151 
November. .....-- 97 128 847 | 2,875 957 151 138 145 626 | 580 140 137 466 148 150 
scibalmabubions 97 127 Bee Nsncamegal 955 151 138 144 624 | 588 140 135 | 464 148 150 
1929 
SRROOET ccccnsane 97 953 
POONER c cnncdnalescntines 950 
2 | ES CECE S ERC SPE CARS EEN Ses A Po 4 
| | 
EUROPE—continued ASIA AND OCEANIA | AFRICA 
indian jsitadiiietasithi ae | | 
Month | Can: | Peru | | 
Po- | a Switzer- ada! | Aus- China | Dutch | India | Ja New Egypt | South 
| Russia? Spain | Sweden 8- |(Shang-| East | (Cal- | (To- | Zea- |A8¥Pt | Sou 
land #4 | land § | | | tralia hai) | Indies | cutta) | kyo) | land (Cairo) | Africa 
| | | | | 
1927 | | 
June. ............. 102 174 | 171 146 141 | 99 206 | 155 169 | 155 149 173 146 | | 7 
Me advncnsdencnse 102 173 168 146 141 99 | 205 | 161 171 153 150 170 146 118 120 
August............ 101 171 168 146 143 98 | 204 | 165 171 | 154 151 167 146 | & 
September. ....... 101 170 | 169 148 144 97 | 205 | 170 172 153 150 169 146 | § 
si neato 101 170 169 147 145 97 | 200 | 173 169 | 152 147 170 146 118 122 
November. ....... 102 170 168 148 147 97 | 200 | 166 166 | 151 148 168 147 iinanasincas 
December......... 101 170 169 148 146 7 97 | 199) 162 164 | 150 148 168 148 | 
| | | 
1928 
January........... 100 171 | 166 | 148 145 97 199 163 163 150 145 169 150 114 120 
February --......c- 99 171 | 166 | 147 144 97 195 160 164 149 144 169 147 [4 
Mareh............ 102 171 | 165 | 149 145 98 is 1 163 149 144 169 147 | |) ee 
BE inadattiowiiend 105 171 | 166 151 146 98 1€2 163 150 146 170 147 | 120 121 
_ Benveeraers 103 171 164 152 145 9S 59 | 165 151 147 171 | 148 1 Re 
} TS ae ae 103 172 164 151 145 97 8! 160 150 145 169 | 148 | & eee 
Sl cncnsnase 102 172 164 150 144 96 ‘| 159 150 148 169 | 148 117 119 
ugust...........-- 100 173 166 149 145 95 t 157 148 143 170 | 147 S| ae 
September ........ 100 173 168 | 146 145 96 | 156 149 | 142 174 | 148 5 
ECR 104 176 | 174 145 145 95 ows 152 | 159 149 143 174 | 147 126 120 
November. ......- 106 176 176 145 145 95 136 152 | , | ee 146 | ae gS 
| SE 100 177 175 | 145 144 95 185 | 154 | TEP Gncnadve 145 | Bee | 
| | | 
1929 | | | 
¢ RCAC Sea 177 171 | ee 95 | 186 157 } EE 145 pi, Cae aa 
Py Pe Seam  ; ge ec RAE. TTEIEE 29 96 185 | 156 , , eae | |) BREE ete ss Sti sicane 
March..........-- | ctiuideiies i ee [erencene|-nnneeee eRnen | 189 |-----=-- yt RSET RAISINS aeRReD Anema |-------- RE 
! | | | | j | 
1 New index—1926= 100. 1 First of month figures. 4 New official index. 4 1927= 100. 
Nore.—These indexes are in most cases published here on their original bases, usually 1913 or 1914, as determined by the various foreign statis- 
tical offices which compile the index numbers and furnish them to the Federal Reserve Board. In several cases, however, viz, France, Nether- 
lands, Japan, New Zealand, and South Africa, they have been es from original bases (1901-1910; 1901-1910; October, 1900; 1909-1913; 
1910) to a 1913 base. Index numbers of commodity groups for most of the countries are also available in the office of the Division of Research and 
Statistics and may be had upon request. Further information as to base periods, sources, numbers of commodities, and the period of the month 


to which the figures refer may be found on pages 769-770 of the BULLETIN for November, 1927. 
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WHOLESALE PRICES—Continued 
GROUPS OF COMMODITIES 
[Pre-war= 100] 
ENGLAND—BOARD OF TRADE SWEDEN—BOARD OF TRADE 
1929 1928 1929 1928 
De- | No- De- | No- 
Feb- | Janu- Octo-| Feb- Feb- | Jan- t . | Octo- | Feb- 
ruary| ary Lm pong ber |ruary ruary | uary bos vem- | ‘ber | ruary 
Be eek cee | 
All commodities... __......_..._- 138 | 138/| 138| 138| 138} 140 | All commodities 144{| 145} 145] 145| 147 
7 | Ratio 149 | 148) 148| 149] 148 152 J. me products 129 130 131 131 142 
LEE ATE ELIS 142| 140| 140| 143| 142 151 products_._. 144 150 147 144 137 
Meat a ee 144| 144] 145| 142] 138 136 | Fuels and oils 116 115 115 113 112 
OG ees... ...... 2.2.0... 160 | 159; 188| 159] 165 167 | Raw materials for manu- 
Industrial products__...._.-.__. 133 | 133 | 133] 132} 132 134 facture in iron and metal 
Iron and steel...._..._..___- 113 | 113} 112] 112] 112 113  cortneeinest Le Ea 5 116 116 116 115 112 
Other minerals and metals..| 118 | 116 | 115 | 114| 113 | 112 | Paper pulp and paper 161 162; 160) 160 160 
[a 159 | 162) 164| 161 | 160| 157 | Raw materials for manu- 
Otter textiies................ 159 | 161) 160| 159] 158 167 —— in leather indus- 
Miscellaneous............... 137 | 139; 138 | 138] 141 EE SORE EN NE RELL Ean 135 141 139 141 146 
| : haw and manufactured 
now mene io | iat| i40| 130; 442 
aw materials. ....... 
FRANCE—STATISTICAL BUREAU Semifinished materials _ 142) 145| 144] 145 149 
Finished materials. 147 148 148 148 149 
Producers’ goods-_.. 135 137 136 136 138 
638 | 630| 624| 626| 617| 609 | Consumers’ goods.....----|------- 151| 153| 152] 152| 156 
625 | 612; 601 608 | 595 577 
614 | 604 | 602! 604| 573| © 548 
637 | 623 | 597 | 608 | 604 575 CANADA !—DOMINION BUREAU OF STATISTICS * 
an Se ae. a eS ra 602 | 590, 592; 598) 610 624 
industrial material __......-. 650 | 645 | 642 | 641 | 635 636 
iis nas Pee g 564 | 549 | 547 551 | 536| 517 me commodities........... 96 95 95 95 95 97 
a a] | SM) | Bt] Be | Kemmerer) a] ae] am | att | ats] as 
RR Se ERE ST 2. 23 | 620! 624! «637 | Animal products_-........ 
undries 624 6 624 620 | 624 637 —, Sn SRO MNS NAL 93 | 93 93 92 93 94 
rome | 8) 8] 8) 8| Bl & 
n an ucts...... 
GERMANY—FEDERAL STATISTICAL BUREAU Nonferrous fee REE: 96 | 94 92 91 91 89 
Nonmetallic minerals... 94, 94 94 94. 94 94 
"AIRS: 4! 94 | 94] 95 96 
All commodities --.............. 139 139 140 140 140 138 | 
Total agricultural products__...- 134} 132; 134] 185 | 135 130 
Vegetable foods. ._.......... 132 | 130} 126| 127| 132 141 AUSTRALIA—BUREAU OF CENSUS AND STATISTICS 
in acini bin pidiisibeal 120 = 118 +4 be es 
RI at 1 
Animal espa SREB ATS, net 138 be 139 | 140 141 | All cor dities 156 157 154 152 152 160 
Provisions ere Cah SN I HORS 125 | 124] 125] 128! 129 130 | Metals and coal..........- 174 172 172 172 174 175 
Total industrial raw materials Textiles...........-.-.---- 160 159 160 154 152 170 
and semifinished products____- 134 | 134 | 134] 138| 133 134 | Agricultural products..... 159) 167 | 161) 155) 158 166 
Raa il sais ee ia 139 | 138| 137! 135] 135| 131 | Dairy products............ 155 | 156/ 149|) 146/ 146 140 
SRS RIT 5 GRO Tle ARNG 128 | 128| 128/] 128! 128 127 | Gr es and tobacco..... 166 163 164 165 164 166 
Nonferrous i 118 | 113} 110} 109] 107] 104 | Meat...-.........-...-..- 17) W7) Wt} M4) 12 136 
Os Sages: eataanneiaes abet 149 | 153] 154] 152| 152 159 Pulling materials. ....... 159 159 161 160 161 157 
Hides eae 131 | 139| 143| 142| 145| 160 icals ....--.--------- 189 | 189 | 189 | 186 186 190 
Chestenis. - 5. gah ta ial. 126 7” 127 | 127|° 127 126 
Pechnienl oils and fats--2-72| 196| 127 | 198| 129| 127| 113] INDIA (CALCUTTA)—DEPARTMENT OF STATISTICS 
SORTA Rati 34 28 25 25 26 40 
Paper materials and paper._| 151 | 151 | 151 | 152) 152 150 1929 1928 
Building material__......._. 157 | i157) 158 | 159; 159 158 
Total industrial finished prod- -- 
GO ae ehitinticwasadseneces 158 159 | 160} 160); 160 157 
Producers’ goods.....-..--. 138 | 138] 138| 139] 139] 135 Jan- | De- | No | Goto. | SP | Jan- 
Consumers’ goods........... 174 | 175 | 176; 176] 176| 178 uary | cem- | vem- | ‘ber Long uary 
ITALY—CHAMBER OF COMMERCE OF MILAN Al commodities..........- 145 145 146 143 142 145 
Linco bibaaresiiuliaebaani 131 131 139 135 136 135 
171 181 183 164 159 149 
All commodities. --............- 498 | 496 497 | 495 | 492 wt i RRR SR 165 157 143 133 128 175 
Ss 569 | 559 560) 563 |. 563 548 | Other foods............... 156 153 153 151 152 165 
He a — ind Seige Rapides 574 | 572 574] 581) 587 579 _ OS EERE TERS 149 152 151 148 147 139 
Animal foods................ 562 | 543 543 | 539 | 532 509 | Raw jute 107 97 100 99 oF 89 
All industrial products meanness 471 | 472 472) 469) 465 466 | Jute manufactures--...... 139 147 148 145 145 143 
, eee 445 | 450 | 447 | 450 437 | Raw cotton. -.............. 153 159 | *159 159 149 170 
CIE eiiikic nich cies nied 454 455 450) 448 | 435 450 | Cotton manufactures...... 163 160 160 161 161 158 
Minerals and metals---._--.. 450 | 442, 439) 438 432 426 | Other textiles............. 140 140 140 140 133 131 
Building materials. __._..... 541} 536 529) 525) 519 522 | Hides and skins........... 116 125 131 124 121 153 
Other vegetable products...) 511 | 508 515 | 504 | 504 509 i 126 127 127 126 124 125 
I Si nkccnenkernieeas 527 | 547 | 555 | 554| 556 566 | Other articles. ............ 139 138 138; 139} 140 136 
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RETAIL PRICES FOOD AND COST OF LIVING 
RETAIL FOOD PRICES 





















































































































































(Pre-war= 100] 
EUROPEAN COUNTRIES OTHER COUNTRIES 
Gated phere Te eee 
Month Aus- | 
(51 cit- } Greece Ital ‘Neth | Swit- Aus-| India| New 
fea) | {ia | Bel. | Bul- |Crocho, Eng. | Esto, Francs) Ger. (ath- | (Mi-| er. | or-| Sia’ | 28° | gda'| ta |(Bom| Zea- trey | 
ound Pr 7| ens) lan) jlands “*Y | land | lia | bay) | land) 
{ 
— rss DRM! Erica’ Gemein Sanaa ‘oad SAREE ‘San anne Gad fers ; 
1927 | | i 
April...... 151 | 119| 200 | 2,478 923| 155| 118| 580, 150/ 2,021) 617, 145| 169) 203 | 156) 146) 151) 151/145| 119 H 
ay....---|  152| 119] 196 | 2,630 930| 154 | 119| 589) 151| 2.063 565| 145| 169| 201| 156/ 145| 152| 150) 145| 121 
Sia ale 155 | 2 201 | 2,699 949 154| 120| 580| 153 | 2,063| 541| 145| 172| 199| 157| 146| 153| 151 | 144) 120 
July..-.-.- 150 | 122] 205 | 2,653 159! 122] 6557) 156|2059| 824| 144| 175| 199| 156| 147| 152| 154/144) 119 ‘ 
ugust....| 149] 120} 202 | 2,625 914| 156| 118} 539| 150| 2,044) 518| 143) 175| 199| 156, 147| 155) 155/43) 118 ¥ 
September., 151] 119| 206 | 2,615 910} 157| 111) 632) 151| 2,070| 509) 143| 174) 198) 158) 147| 157) 151) 143) 17 
_..| 153} 120| 210 | 2,626 907| 161, 112} 520| 152| 2,071| 500; 146) 1 198 | 158 | 148| 159| 148) 143| 119 
November; 153| 119/ 211 | 2,587 905 | 163| 113} 500| 152/208) 510| 148| 171| 199, 159| 149| 157| 147| 144| 119 
December.| 153] 118| 212 | 2,618 913 | 163) 113) 523) 153 2,101 | 5 148| 171| 200| 159| 151 | 155| 149 | 146/| 119 
1928 
January.... 152| 118| 211 | 2,660 913 162| 118| 530| 152| 9146 /%140| 148| 170| 201| 158| 151 | 154| 151 \wa7) 19 
February... 149| 117| 207 | 2,701 910 | 159| 118| 522) 151 | 4144/9141) 149) 170) 202) 157| 149) 152) 146) 145) 118 
March......  148| 116| 201 | 2,713 902! 155| 122} 524) 151| #143/9141| 150! 171] 203! 156) 147| 153| 142| 145/| 118 
April SPR 149| 117| 202) 2,766 905 | 155| 126| 532| 152| 9144/9141) 150| 171| 203 | 156) 146 | 154) 140 | M44) 119 
ay....---| 151] 117] 197 | 2,778 908 | 156)\ 126 §| 151 | #145 /8140| 150| 172} 205) 156| 146| 154| 140/1 120 
June......-| 150| 122| 200 | 2,740 928 | 157| 126| 2113) 152| 2144/2142} 150| 170| 206| 157) 145 | 154| 142| 147/ 114 
July.....-- 150 | 119} 202 | 2,783 943 | 156) 130) 111) 154| 2188/2140! 150| 173 | 211 | 157] 146| 152| 143| 147| 116 
_---| 151 205 | 2,667 943 | 156! 129! 8111| 156! 2134/9138! 150| 170/ 211| 156| 149| 150) 142) 1 115 
September.; 155| 120| 210 | 2,682 928 | 156/ 124| 2110) 153| 2132/2140| 148| 164] 210| 157] 150| 150| 141| 147] 115 
---| 153] 120| 215 | 2,719 907 | 157| 125| #115| 152| 9137/4141 | 148) 163| 211 | 158| 152/149) 142) 49) 115 
November.|  154| 120| 223 | 2,692 {te 126 | 9119| 152) #137/9144| 148| 161] 213| 158| 152| 150| 144/| 150/ 118 
December-| 153} 119 | 222 |_...... 905 |...... 126 | #121 | 153 | 9133/9145 | 148| 161) 215) 158] 152) 152| 145 |__-..) 5 
1929 
January-. Co) OA Sag SE SE Ea ae Tf ES GENS LR 158| . 216 |...-<2 152 | 161 | 146 |..... | 115 
ee RE ee Re Seen ee See — BWP Taesnese lacasacleccecelscccnn] SID [scenc-|anne-s Eecene 146 ...-- Licsdne 
arch.....|..-.-.--|--~---|---+--|-------|----2--+|----0-|--000* CWE: ee oO fe ee ie ee i apes Seige pity: er pence 
COST OF LIVING 
[Pre-war = 100] 
CEP ORE bee Go Ee, =) Sera rs os = _ 
| EUROPEAN COUNTRIES OTHER COUNTRIES 
| Mas- iachnaigeseil veal 
ee | oe Italy {Neth | Swit.| Aus- | India 
| chu- j eth- w us- | in 
Bel- |Czecho-| Eng-| Fin- | France| Ger- | cece Hun- Nor-| Po- |,,,;_.| Swe-| | Can- South 
we gium'|slovakia\land*| land |(Paris) — aa gary Cy a way | land "P®2) den | | ina vada? ~ |"Bom Africa 
| = SSS (SPS Mn Sere LEE, eh ESET ee 
| 
1927 
April__.... | 156 | 195 749} 165 | 1,173 |.. --.. | 1,911) 119 a | i 100| 191{ 170| 158) 148|......| 153] 131 
~ RSE | 157 | 193 756 | 164 | 1,166 |_... .. 147 | 1,988 | 119| 612 |_....- fis 101 | 186 |...... 160 | 148 |_.-... | 152| 132 
June......-, 156! 196 761 | 163 | 1,184| 625| 148) 1,951| 121| 586) 167) 201 | 101) 185 |... 160| 149| 155| 154| 132 
July_....-- 155 | 199 753 | 166 | 1,203 |....... 150 | 1,960} 119 ae Resin 184} 169| 160| 149 |... | 156} 132 
ugust....| 155 | 198 739 | 164 | 1,287 |....... 147 1,951 | 119| 543 |_..... OEE 99} 192 |... 160 | 149 |_._..- | 187| 131 
September., 155 | 202 736 | 165 | 1,230} 507| 147/ 1,955] 119] 537| 167| 197 WT biceinae 161; 149} 157; 154] 131 
October...| 155 | 207 734} 167 | 1,287 |......-. 150 | 1,956 | 120} 536 |.....- ioe Sie 101| 189| 172] 161| 150 |......| 151| 132 
November. 157 | 208 735 | 169 | 1,251 |......- 151 | 1,964 120} 536 |.....- ee 103 | 188 |...... 162 | 150 |...... | 150} 132 
ber.| 157 | 208 740 | 169) 1,243; 498| 151 1,978| 120| 531 170 | 195 | 103] 186 |... 151| 159 | 151| 132 
| 
1928 
January...| 157| 210 741 | 168 | 1,216 |....... 151; 2155] 121 | 9145 |......)...... 102| 178} 171| 161 | 151 |...... | 154] 132 
Fe ~-| 156 | 207| 739 | 166 | 1,206 |......- 151 | 9154!) 120 | 9145 |... 77 72-} 100 | 165 |... 161 | 150 |-..... | 48) 131 
arch.....| 155 | 204 737 | 164|1,214| 507 | 151| #153| 1119/4145, 169/ 1 101 | 176 1 149| 157| 145| 132 
April....-- 155 | 205 741 | 164 | 1,212 |....... 151 9153 | 121 | #145 |...... Sees 102| 175] 171| 160| 149|-.-.--| 133 
ay........ 156| 202 743 | 164 | 1,207 151 9153 | 121 | 3144 |..... i 103 | 171 |.....-| 160! 149 |.....- | M7} 133 
June.......| 155 | 204 741 | 165 | 1,219 151 | 9152| 121/%145| 170! 198| 103| 172 \......| 161| 148] 157) 146| 132 
July_..-...| 157 | 205 753 | 165 | 1,236 153 | 2148] 121 | 9143 |....2. Beit 104 | 173 161 | 148 |...... | 146] 131 
t...., 167] 207 761 | 165 ! 1,258 154 9146) 126 | 9142 |...--.). 2. 104} 174 |... 161 | 150|......| 146| 131 
September. 158 | 211 756 | 165 | 1,249 152 9145| 127/9143| 169| 185| 104 | 178{/...| 161) 151| 155/ 145] 131 
---| 157| 215 166 | 1, 254 152 9148 | 126 | 9144 |___... |. iit 104 | 179 162 | 152 |...... 146| 131 
November.| 157 | 220 , yes 1, 262 152 3148} 125 | #146 |... wee: Tt WOE beeen 162 | 152 |...-.. | «7 132 
ber.| 157| 219 734 |.....- 1, 260 153 #146 | 126/147} 168; 183 | 106| 187 |...... 142| 152 |...... | *M8| 131 
1929 
January...| 157 1, 242 } 
March... WR War 4 GRRE REM 



























































11921 = 100. 4 First of month figures. + Revised on a gold basis. 4 1927= 100. 


otz.—Information as to the number of foods and items included, the original base periods, and sources may be found on page 276 of the 
April. 1925, issue of the BULLETIN. 
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RULINGS OF THE FEDERAL RESERVE BOARD—LAW DEPARTMENT 


Paper arising out of automobile installment sales in 
foreign countries as a basis for bankers’ accept- 
ances 
The Federal Reserve Board has recently been 

requested to make a ruling approving the use 

of bankers’ acceptances in refinancing advances 
made by a foreign banking institution or- 
ganized in this country to retail automobile 
dealers in foreign countries against installment 


paper taken by such dealers in the retail dis- 


tribution of American automobiles abroad. 
Briefly stated, the paper arises in this way: 
Automobiles are shipped by an American 
manufacturer to a dealer abroad. The dealer 
resells the cars to customers on a deferred- 
payment plan, taking in payment installment 
notes or acceptances and retaining title to the 
cars until the last installment is paid. Against 
the notes or acceptances arising in this way the 
foreign banking institution makes advances 
aggregating 75 per cent of the face of the paper. 
In order to refinance itself the foreign banking 
institution desires that the retail paper arising 
in the manner stated should be considered a 
proper basis for an acceptance credit to be 
issued by member banks. 

After a careful consideration of this question, 
the Federal Reserve Board has reached the 
conclusion that bankers’ acceptances should 
not be used for this purpose. Under this 
proposal bankers’ acceptances would be utilized 
to refinance the foreigh banking institution in 
furnishing credit to foreign retail merchants 
against paper taken by such merchants from 
their customers. The Federal Reserve Board 
in 1927 made a ruling, published in the FepErau 
ReseRVE BULLETIN of that year at page 861, 
holding that bankers’ acceptances may be 
considered as growing out of import or export 
transactions when drawn for the purpose of 
financing the sale and distribution on usual 
credit terms of imported or exported goods into 
the channels of trade. That ruling was intended 
to permit the use of acceptance credits in the 
resale of imported or exported goods to manu- 
facturers or merchants, but it did not con- 
template the financing of the sale of goods by 
_retailers to consumers. The present plan 
involves material departures from the cus- 
tomary use of bankers’ acceptance credits as 
approved by the Federal Reserve Board and is 
inconsistent with the facilities afforded similar 
business in this country. The board believes 
that the use of bankers’ acceptances in the 








manner suggested would be unsound and un- 
desirable. 

The Federal Reserve Board, therefore, has 
decided not to approve the use of bankers’ 
acceptances in refinancing advances made to 
retail dealers in foreign countries against in- 
stallment paper taken by such dealers in the 
retail distribution of American goods abroad. 





Right of national bank having fiduciary authority to 

_ act as trustee in bankruptcy 

Under the terms of section 11 (k) of the 
Federal reserve act, the Federal Reserve Board 
is authorized to permit a national bank, when 
not in contravention of State or local law, to 
act as trustee and to act in certain other fidu- 
ciary capacities. The question has been raised 
whether a national bank having such authority 
from the board pursuant to this statute, may 
act as trustee in bankruptcy under the provi- 
sions of the Federal bankruptcy act. 

Trustees in bankruptcy are appointed by the 
creditors of the bankrupt or by the court to 
take charge of the bankrupt’s estate. The 
trustees so appointed are vested by operation 
of law with title to the estate of the bankrupt 
and are required to collect and reduce to money 
the property of the estate and to close up the 
estate as expeditiously as is compatible with 
the best interests of the parties. The trustees 
are also required to keep regular accounts and 
pay dividends to the creditors of the estate as 
a are declared by a referee in bankruptcy 

—, to have charge of the estate of 
the bankrupt until it is distributed among 
creditors of the bankrupt. 

The courts have held that a trustee in bank- 
ruptcy is a ‘‘trustee”’ within the usual meaning 
of that term. (McKeigue v. Chicago & North 
Western Railway Co. “Wis. ) 110 Northwestern 
384, and In re Smith, 121 Federal 1014.) In 
the light of these authorities and in view of the 
functions exercised by a trustee in bankruptcy, 
it is the opinion of the Federal Reserve Board 
that a trustee in bankruptcy is a trustee within 
the usual meaning of this term and within the 
meaning of this term as it is used in section 
11 (k) of the Federal reserve act, and accord- 
ingly that a national bank which has received 
permission from the Federal Reserve Board to 
act as trustee generally, may act as trustee in 
bankruptcy under the provisions of the Federal 
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bankruptcy act, if to do so is not in contraven- 
tion of the laws of the State in which such 
national bank is located. 





is > ae land banks excepted from Clayton Antitrust 
ct. 


Section 8 of the Clayton Antitrust Act, 
which prohibits interlocking directorates be- 
tween banking institutions of certain specified 
classes, was amended by act of Congress 
approved March 2, 1929, so as to exempt thie 
its provisions joint-stock land banks organized 
under the provisions of the Federal farm loan 
act and other banking institutions which do no 
commercial banking business. The text of the 
recent amendment is as follows: 


[Pustic—No. 1007—70TH CONGREss] 
[S. 4039] 


AN ACT To exempt joint-stock land banks from the provisions of 
section 8 of the act entitled ‘‘An act to supplement existing laws 
against unlawful restraints and monopolies, and for other purposes,” 
approved October 15, 1914, as amended 


Be it enacted by the Senate and House of Representa- 
tives of the United States of America in Congress as- 
sembled, That the first proviso of the second paragraph 
of section 8 of the Act entitled ‘‘An Act to supplement 
existing laws against unlawful restraints and monop- 
olies, and for other purposes,” approved October 15, 
1914, as amended (United States Code, title 15, 
chapter 1, section 19), is amended to read as follows: 

“Provided, That nothing in this section shall apply 
to mutual savings banks not having a capital stock 
represented by shares, to joint-stock land banks or- 
ganized under the provisions of the Federal Farm Loan 
Act, or to other banking institutions which do no 
commercial banking business.”’ 

Approved, March 2, 1929. 


Changes in State Bank Membership 


The following list shows the changes affecting State 
bank membership during the month ended March 21, 
1929, on which date 1,200 State institutions were 
members of the system: 














ADMISSIONS 
ae Be Total 
Capital Surplus resources 
District No. 3 
Integrity Trust Co., Philadelphia, } 
RDS S AC RS a pe Tian $1, 000, 000 $6, 000, 000 |$32, 129, 174 
District No. 4 | 
Midland Bank, Cleveland, Ohio 
(succession to Midland Bank, 
Sa tisctevnskisadacicnecauses 4, 000, 000 | 2,000,000 | 32, 382, 447 
District No. 7 | 
Continental Illinois Bank & Trust 
Co., Chicago, Il..................- 75, 000, 000 '65, 000, 000 |......-.... 





ADMISSIONS—Continued 














Capital | Surplus i 
District No. 8 
Peoples Trust Co., Little Rock, Ark_.| $300,000 | $100,000 | $3, 873, 286 
Midland Savings Bank, St. Louis 
30 ky | RN ee 30, 000 12, 500 85, 267 
District No. 11 
Mercantile Bank & Trust Co. of 
yp ee 2, 000, 000 100, 000 | 17,316,714 
District No. 12 
First Security Bank, Boise, Idaho-_-_. 150, 000 100,000 | 4,810, 085 
CHANGES 





| 
District No. 4 


Midland Bank, Cleveland, Ohio 
(succeeded by Midland Bank, } 
TA ks 0 andittgsnnnicahansatiesad $2, 000, 000 $1, 000, 000 $28, 284, 983 


District No. 7 


Illinois Merchants Trust Co., Chi- 
cago, Ill. (succeeded by Conti- 
nental Illinois Bank & Trust Co., 
Chicago, a member) -.........-..-- 15, 000, 000 |30, 000, 000 434, 966, 241 

Austin State Bank, Chicago, Il. 

500, 000 150,000 | 7, 115, 650 


(voluntary withdrawal) __......__. 
Griswold-First State Bank, Detroit, 
Mich. (consolidated with National 
Bank of Commerce, Detroit, 
pS NS Si EES 


District No. 8 
Union & Planters Bank & Trust Co., 
Memphis, Tenn. (succeeded by 
NSE RE ree 


District No. 11 


5, 000, 000 | 2,500,000 52, 546, 125 





200,000 | 35, 567, 000 


Gray County State Bank, Pampa, | 
Tex. (converted to Pampa Na- | 
RE See eae } 

Texas State Bank & Trust Co., San | 
Antonio, Tex. (consolidated with | 
Rr 


District No. 12 


50, 000 6,000 | 1,219, 521 


300, 000 36,000 | 2,702, 000 
‘ 


Farmers State Bank, Moro, Oreg. | 
(sueceeded by nonmember) -----_-- | 45, 000 
Citizens Bank, Portland, Oreg. (con- | 
verted to Citizens National Bank). 200, 000 


7, 000 
30, 000 


214, 777 
4, 558, 529 











Fiduciary Powers Granted to National Banks 


During the month ended March 21, 1929, the 
Federal Reserve Board approved applications of the 
national banks listed below for permission to exercise 
one or more of the fiduciary powers named in section 
11 (k) of the Federal reserve act as amended, as 
follows: (1) Trustee; (2) executor; (3) administrator; 
(4) registrar of stocks and bonds; (5) guardian of 
estates; (6) assignee; (7) receiver; (8) committee of 
estates of lunatics; (9) in any other fiduciary capacity 
in which State banks, trust companies, or other corpo- 
rations which come into competition with national 
banks are permitted to act under the laws of the State 
in which the national bank is located. 
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Location 





Athol, Mass........-- 
Newburyport, tome 
Gente Norwalk, | 


Con | 
Glen ‘bok, ae 
Palisades Park, N. J... 


Baldwinsville, N. Y..| 
CA in El cnn anise 
New York, N. Y-..--- 


Watervliet, N. Y....-| 


Harrington, Del...... | 
York, Pa 


Palmerton, Pa_.......| 
Pittsburgh, Pa.....-- 


West Point, Miss..... 
Huron, 8. 8. Dak ais sanie 


Oklahoma City, Okla_ 
Del Rio, Tex 
Houston, Tex......... 
Kingsville , seat 
Stephenville, Weliincs 


San Diego, Calif...._-. 
Everett, Wash ti eceeteat 














Powers 
Name of bank granted 
4 River National | lto7and 9, 
i and Ocean National | 1to9. 
City National Bank........- 6 to 9.1 
Glen Rock National Bank-.-} 1 to 9. 
Palisades Park National | 1 to 9. 
Bank. 
First National Bank-.-.-..-- 1 to 9. 
Briggs National Bank.....-- 1 to 9. 
Sterling National Bank & | 1 to 9. 
Trust Co. 
N = Bank of Water- | 1to9. 
viiet. 
First National Bank----.... 1to9. 
Industrial National Bank of | 5 to 9.! 
West York. 
First National Bank--.-__...- 1 to 9. 
Monongahela National | 1 to3, 
Bank. 5 to 8.1 
National Bank of Orange....| 1 to 9. 
First National Bank..-....-- 1 to 9. 
First National Bank. -.__.--_! 1 to 9. 
St. Charles National Bank..| 1 to 9. 
Shelby National Bank......| 1 to 9. 
First National Bank. ------- | 1to9. 
The National Bank of Hu- | 1 to 9. 
ron. 
Fidelity National Bank__..- 2,3,5 to 9 
Del Rio National Bank-~._.- 1 to 9. 
Guaranty National Bank-...| 1 to 9. 
First National Bank. -.-.....- 1 to 9. 
Farmers-First National | 1to9. 
Bank. 
La Jolla National Bank-.--- 1 to 9. 
1 to 9. 


Citizens National Bank & 
Trust Co. 








1 Supplemental. 





Changes in National Bank Membership 


The Comptroller of the Currency reports the follow- 
ing increases and reductions in the number and capital 
of national banks during the period from February 23 
to March 22, 1929, inclusive: 





















































Num- 
Amount of 
ber of capital 
New charters issued 19 $4, 975, 000 
Restored to solvency 0 
Increase of capital approved !.................-. 31 7, 162, 500 
te of new charters, banks, restored | _ 
to solvency, and banks increasing capital. 50 12,137, 500 
Liquidations_ 27 3, 170, 000 
ucing capital ? 3 34, 310, 000 
Total liquidations and reductions of capital. 30 37, 480, 000 
Consolidation of national banks under act of 
Nov. 7, 1918 2 3, 500, 000 
Consolidation of a national bank and a State 
bank under act of Feb. 25, 1927................! 3 7, 400, 000 
Total consolidations... 5 10, 900, 000 
Aggregate increased capital for pereiioas 12, 137, 500 
Reduction of capital owing to liquidations, etc . 37, 480, 000 
Net decrease. 25, 342, 500 














1 Includes one increase in capital of $700,000 incident to a consolidation 
under act of Nov. 7, 1918, and 3 increases in capital segregating = ,000 
incident to consolidations of State banks under act of Feb 25, 1 

t) Tnclndes one reduction in capital of $800,000 incident to a consolida- 
tion under act of Nov. 7, 1918. 
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DETAILED BANKING STATISTICS FOR THE UNITED STATES 


V- 


FEDERAL RESERVE BANKS 
BILLS DISCOUNTED, AND DEPOSITS BY CLASS OF DEPOSIT 


[Monthly averages of daily figures. {n millions of dollars] 
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FEDERAL RESERVE BANKS—RESOURCES AND LIABILITIES AT END OF MONTH 
[In thousands of dollars] 



































































































































1929 1928 
Mar. 31 Feb. 28 Mar. 31 
RESOURCES 
IE iin cee noncnccabadecekh ic thik nti hddananiithn pikadadeintindnine neaimneundonwban 2, 700, 977 2, 676, 805 2, 729, 107 
IE AINA LNA aD ILE LEAD RY EN fe a oe a MONE 161, 864 153, 549 162, 110 
NI cs inns nintsdindimnie cobain ba sicaeiacee bkancupsabpadeddédipenibas antes dbdsaokepieae 2, 862, 841 2, 830, 354 2, 891, 217 
NN I Sian coree sca siek cniamnmne Oiiaiaisainaunsin haa oe hinamebnkemingnnysiasmmemngininakacshaCeeaaaln | 64, 805 73, 930 56, 976 
IE ins dcdwnnccetentcnaeabiiinns auc dottoniphndasibidwcnstunsnmemmas dinate akesa eal 1, 095, 031 972, 631 598, 681 
Bills bought: : 
a ae adh iabe debe nie ceesthailkdd opie Wasaseadiellc Wands olivia wha aubuads auaaihesudbcesmmmaasiete 184, 002 303, 853 295, 786 
A NN CIE en cccctctinde snp dian dct yndichobian dab acdugshioest thgtnackensdhsacgeaieenin 15, 701 25, 700 54, 394 
II ka an ach wad cos cergdintinstin sn oath cphhennedgidamndapedi glance | * 199,703 | 329, 553 350, 180 
United States securities: i 
NS EES SSE CEA AE AIP EDO AIL AE POO OSE ER TEN NERA HED HN EE nl 165, 663 | 164, 984 386, 422 
I IND oni heh onanr coctiunceksapbancuindasesctehbceskdbansddetemahweadadiaeniiie 6, 238 | 3, 750 "8, 466 
se atin Mints RAN ka. pani assdachouepncalagicieeianine eave | 171, 901 | 168, 734 394, 888 
EEE OIE i apres csr ene nenabedeccandeaqwaponerbocwsssansecenpont sesegadicosunbhunenmbedanenen 6, 845 | 10, 250 990 
SU NR. on an spleincnhntn 20s tte cnanhendersdigy acipeschebennnntatiaptiion | 1,473,480 | 1, 481, 168 1, 344, 739 
I SR RITE a a ek OME LENN ORD me CNR ISE AB Hi BU RAM RT LS Pah | 722 | 724 571 
PE EE COE Sie dccnith cttermaioitncncbnsnteh anand ccccnanellh anach oitibadicdpbibindieltiseaddiadnited ie } 62, 158 | 27,729 19, 449 
Total reserve bank credit outstanding..................-----------s----eeee-eeeeeceeeenceeeneeee | 1,536,360 | 1, 509, 621 1, 364, 759 
Federal reserve notes of other reserve banks................-....--------------------eeeceeeenee-ene-e- 16, 624 | 17, 076 13, 451 
Coe eeenents COnRS T0k DOUNINIT ON OE A. 1... usnaunndibabbnies bn hiniiinemaoriscteitineacliubnmeciiniamieeaa 564, 670 | 648, 607 539, 539 
Ee I 3.5 ann ci dp cinennaishtaaunaadedembnnnbinsnlsidied Judiahes~addkibie <lsmaedeeummdaliieiinel } 58, 693 | 58, 660 59, 274 
BFE GEE TOPO no. oo en necn gn amscoccndsnrnnenadhneshtnadibesesdennscobipcinencapaiiieavinneibeen 7, 971 | 7, 907 9, 939 
is, winders dcthnpiincenicceed a dmplocanainitei deals ceinioaiadaauao Ged caiman 5, 111, 964 | 5, 146, 155 | 4, 935, 155 
LIABILITIES 
Federal reserve notes: 
NE NO BID inno onc ctibncndcndd dnaceccdditasedchddastdcuinduvueianeabad 16, 624 | 17, 076 | 13, 451 
CAN ORRIN ROTI ee one cape crap acehnvnideeaenbeepaiingscege-enesstipeaigconibaglidee 1, 674,626 | 1,647,466 | 1, 589, 278 
SO te A ooinitisttikccickistctncnahbnscies teed stcbaadtanacatun~diineaseaeaae 1, 691, 250 | 1, 664, 542 | 1, 602, 729 
Deposits: | 
AE RE GNNDOUIN CE i ins satin cdndmnn~candddencdubene bee itedbiins pelialiac osinceaanaats 2, 356, 748 | 2, 362, 358 | 2, 366, 127 
SINT «tn cnindindinmadeeuiesniignégboedebadisekos de abuse dabunbaesoubigihnwaihebeiemsieaaibe 28, 075 | 21, 260 21, 112 
PE naguncokavdenccian wien eckts dptnniegethiceedndipoccchibisbsandedaesdiboksean annie 20, 353 | 5, 849 f 
PE I prpeees gatienentn-smensneraiignatnhene-o=o-sonuroocepainpaninienpecnlahemens seas magia 20, 212 19, 130 | 16, 859 
ERTS IE SS ITN a a 5 SR AS oF Leap aan A Rel FS ATE A 2,425,388 2, 408, 597 | 2, 410, 334 
i Ee ES SS IIT ll FOE RS, EEN GM RAS 564, 670 | 648, 607 | 539, 539 
SUE Cilciniek tie venannthpsodud uebukasddindmianhatiaonkwibithesdidisnhh «ciasabeiadeiadiaeestmbncey 154, 356 151, 480 | 135, 677 
ie rerirdididlarisiawnted wivcin oe vereotrtininiestinmachiemavetss 4 ep ions timabiampaaniataaiigidle oivanken-vhalenaeaatilig i dacciaeus colleen tages 254, 398 | 254, 398 233, 319 
. Be ee atic ict teerwntbdlisbonncstictsonsccbebinadsbgieaabinbictnscedbibiieniaadhindiiemle cae 21, 902 18, 531 13, 557 
i Net TERE ORT a oa Agee, TB 5, 111, 964 5, 146, 155 4, 935, 155 
Contingent liability on bills purchased for foreign correspondents...............-..-..-.-----.-----.-.. 337, 425 | 304, 499 241, 629 
1 Uncollected items (exclusive of Federal reserve notes of other Federal reserve banks) in excess of deferred availability items. 
KINDS OF MONEY IN CIRCULATION 
{End of month figures. In thousands of dollars] 
! | Stand- | Treas. | Federal] Na- 
Total | Gold | Gold cer-| ard | ruin. | Uy || Siary| Minor | States | reserve. | reserve] tional 
| coin | tificates | silver | notes o} coin an n 
dollars | cates 1890 silver notes notes | notes | notes 
1928—Mar. 31.............. 4, 748, 934 i 383, 116 | 1,024,875 | 46, 188 372, 709 1,308 | 274, 544 | 109,922 | 290,046 | 1,588,391 | 4,138 | 653, 696 
DRE Bi itecbabacdcndel 4, 748,458 | 381,203 | 1,020,267 | 46,154 | 377, 946 1,306 | 276,089 | 110,306 | 293,119 | 1,585,904 | 4,006 | 652,068 
_ ; Stee See 4, 744, 074 || 379,684 | 1,013,139 | 46,228 | 379, 604 1,305 | 277,404 | 110,921 | 206,189 | 1,586,975 | 4,072 | 648, 552 
PD i cenclhvennwindien 4, 796, 621 || 377,017 | 1,019,149 | 46,223 | 384,577 1,304 | 278,174 | 111,067 | 208,438 | 1,626,483 | 4,029 | 650,212 
3 ef 4, 700, 535 | 374, 980 977,077 | 46,082 | 384, 159 1,301 | 279,072 | 111,400 | 293,235 | 1,592,137 | 3,985 | 637,109 
OE Dinka citreowcciente 4, 802, 820 || 378, 558 981,785 | 46,241 | 391, 047 1,300 | 280,661 | 111,937 | 300,563 | 1,662,249 | 3,948 | 649, 532 
SSRs 4, 846, 198 | 372, 909 977,673 | 46,411 | 397, 589 1, 298 | 283,296 | 112,431 | 303,110 | 1,698,908 | 3,916 | 648, 656 
 } SIGS 4, 230 || 373, 202 959,652 | 46,298 | 394,328 1, 296 | 285,350 | 113,427 | 300,659 | 1,689,171 | 3,880 | 638, 965 
aa eae 4,990, 114 || 374,306 | 1,030,546 | 46,342 | 404, 860 1, 295 | 288,002 | 114,641 | 306,015 | 1,770,184 | 3,848 | 650,077 
eS 4, 973, 168 || 395,310 990,996 | 46,475 | 410,334 | 1,204 | 291,314 | 115,613 | 294,199 | 1,808,053 | 3,820 | 15, 761 
1929—Jan. 31..............- 4, 656,617 || 380, 952 923,193 | 44,456 | 381,672 1,202 | 280,751 | 114,007 | 282,172 | 1,631,432 | 3,775 | 612,915 
, \ Se 4, 698, 362 || 377,512 935,448 | 44,075 | 385,389 1,291 | 280,736 | 113,692 | 283,603 | 1,646,523 | 3,747 | 626,344 
Sf Senet 4, 747, 590 || 374, 253 937,241 | 43,920 390, 583 1, 289 | 280, 543 | 113, 579 | 283,004 | 1,673,468 | 3,708 | 645, 907 
1 Preliminary. 
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FEDERAL RESERVE BANKS—AVERAGE DAILY ee ae AND DEMAND LIABILITIES IN MARCH AND 












































FEBRUARY, 
FF {In thousands of dollars] 
Ps Federal reserve notes 
Total cash reserves | Total deposits in circulation Reserve percentages 
- Federal reserve bank pl ae ate ee 
| Merch February March February March February March February 

7 aed 14 ie ee oe Be | a | a ee ST FS one 
0 | | 
- Doves | EEE nia a atc a AR | 195,614 173, 813 145, 498 149,229 | 130, 408 129, 810 70.9 62.3 
0. 0— iC te | 988, 224 991, 902 | 944, 547 943, 161 | 306, 296 318, 571 79.0 73.6 
6 SR ome SNe 166, 846 174, 187 | 134, 903 135, 384 | 142, 828 140, 128 60. 1 63.2 
— | SR Ae ET SE aS aE SSS aR ae | 288, 854 266, 226 | 188, 152 188, 741 | 207, 272 203, 358 73.0 67.9 
1 CI he on hadi cats inecnccibasdbensi se | 92, 568 93, 785 69, 457 71, 101 73, 574 76, 663 64.7 | 63. 5 
= PST ELS ORs AED SIGN } 145, 672 126, 182 | 68, 910 69, 113 | 137, 915 130, 245 70.4 | 63.3 

2 RRS SP ES a Ee 401, 433 432, 821 349, 767 357, 010 | 283, 388 277, 267 63.4 | 68. 2 
i] lt NE Se SEE Aku bac amneuuneabae 74, 733 86, 321 | 81, $26 84, 955 59, 603 60, 257 52.8 | 59.4 
4 pa RE PS PIN EN ea Pee 86, 448 81, 919 54, 102 54, 036 | 63, 473 61, 274 | 73.5 | 71.0 
= SN id lbh ates ce nsecbuecsbeabedy 109, 994 110, 710 92, 973 93, 787 | 67, 021 66, 639 68.7 | 69. 0 
) I dad cidelint cin’ cgadduccuagerkocsatewnona 71, 766 64, 945 70, 894 72, 800 38, 588 40, 017 * 65.6 | 57.6 
= Be ia cilia din dinnGna ds otnseesdsthece 226, 434 223, 859 183, 646 187, 334 159, 393 159, 263 66.0 | 64.6 
; Nahas dite os dhe Sdn trae bedi 2, 848, 586 | 2,826,670 2,384,675 | 2,406,651 | 1,669, 759 1, 663, 492 70.3 69.4 
FEDERAL RESERVE BANKS—RESOURCES AND LIABILITIES, BY WEEKS 
RESOURCES 


) {In thousands of dollars] 
























































| | | 
+ | Bos- | New | Phila-| Cleve-| Rich- | Atlan-| Chi- | St. | Minne, K@2- an 
| Total |! ‘ton York (delphia| land | mond | ta cago | Louis | apolis | Cit Dallas i sone 
ty cisco 
Gold with Federal reserve 
agents: | | 
i ititndinknacikhebehenn 1, 183,910)! 69,619} 241,891) 84,437) 157,346) 50,479) 102,636 202,598) 23, 957| 46,585, 54,489 22,006 127,777 
BE iaicinneksieianw ame 1, 213, 407|| 87, 861 241,781| 89,329) 158,740) 48,825) 107,737, 202,564) 23,589, 48,585 53,677) 21,513 129, 206 
Ne nidiath bwin mwaniienin ons 1, 300, 876}; 86, 041 291, 683) 87,368) 158,773) 52, 110, 745) 202,458; 19,464) 49,566 52,481 26,734 162,873 
/ - ee 1, 271, 104) 83, 8 281, 581 82, 401) 157,048} 51,479) 109,897) 182,391) 18,827) 54,026 53,544 26,154) 169,931 
Gold redemption fund with | | 
United States Treasury: } 
i aincinidiath:isinlecinicine winiectals 62, 119 11,197; 5,742; 5,223) 2,713) 4,091 9,427, 4,085, 2,447 2,207 2,478) 4,789 
Mie ipa uune vewmmbi 64, 353 8, 697 14,414, 6,642) 4,303 1,748; 3, 272, 8, 265| 4,565 2,231 2,750' 2,249, 5,217 
OS aR 70, 707 9, 707 12,635, 7,566) 4,835 1, 761 3,872, 11,908} 5,157; 2,980 3,522 2,322; 4,492 
TIEN 3s is uisskccehite o0eline dete | 66, 7 11, 222 10, 754 8, 595 5, 249 1,741 2, 638 10, 673 5, 259 3, 180 2, 035 1,826, 3,613 
Gold held exclusively against | | | 
Federal reserve notes: | i | 
SY a ae 1, 246,029} 77,249) 253,088) 90,179] 162,569) 53,192) 106,727| 212,025, 28,042 49,032 56,786 24, 574) 132, 566 
BOGE: Diiiccoselbisnecdsnnen 1, 277, 760} 96, 256, 195) 95, 971 163, 043) 50, 573) 111,009 210,829, 28,154 50,816, 56,427, 23,762) 134, 423 
ESR ee re ee 1, 371, 583 | 95,748} 304,318, 94,934) 163,608) 54,451) 114,617, 214,366 24,621) 52,496 56,003 29,056) 167,365 
PEM Binns. uLaLebandane che 1, 337, 889'| 95,047) 292,335) 90,996) 162,297) 53,220) 112,535! 193,064) 24,086) 57, 206) 55, 579, 27, 980) 544 
Gold_ settlement fund with 
Federal Reserve Board: 
pT SRR oS eae See 788, 107,| 79,209} 262,886; 37,144) 81,750} 21,191) 19, 614) 116,813 29,874) 29,524 42,963. 25,305) 41,834 
SDR, opal tices 767,446 | 69,485} 291,984) 24,663! 75,571) 19,797; 15,564) 108,724 27,289) 26,588) 43,112 27,002) 37,667 
we i hercidhethnn atidandrds 675,996} 68,185) 252,108 20,384; 60,820) 15,195 4, 672) 90,237) 21,138} 25,241! 40,561 34,278 33,177 
URE hbnucdudd cieostdanae 709,176; 655,817) 214, 217| 30, 087} 61,384) 13,453) 16,527) 167,188) 17, 836; 27,407; 45,787 32,892) 26,581 
be = pend gold certificates held 
y banks: | } | | 
ao A vey RE ee ee, 24, 407,880! 38,313) 45,071; 14,107) 6, 759! 52,575, 10,616 5,227! 5,199 10, 536, 28, 102 
410, 148) 39,449) 45,104) 14, 395 7,309; 54,074 10,549) 5, 217, 5,245 10, 754, 28,014 
417, 811) 40,752} 45,363) 14, 329) 7,678, 54,783! 10,282) 5,551; 5,128) 10, 684; 28, 146 
414, 346, 37,025) 46,057) 14,652, 8,140) 58,618) 10, 564 5, 504, 5,475 10, 503) 28, 166 
| 
923, 854! 165, 636; 289, ate 88,490 133,100 381,413 68,532 83,783) 104,948 60,415) 202, 502 
327| 160, 083) 283,718! 84, 765, 133, 882 373,627| 65,992 82,621) 104,784 61,518) 200, 104 
974, 237| 156, 070) 269,791; 88,975 136,967, 359,386 56,041) 83, 101, 692, 74,018, 228, 688 
898) 158, 108} 269,738) 81, oe 137, 202 418,870 52,486) 90,117) 106, S41 71, 375) 228, 291 
| | | 
| 7,041} 9,688, 8,092 | 8,402, 15,502, 15,745, 2,963} 6,243, 7,067) 14, 750 
8,094 10, 401, 17,903; 16,022 2,764) 5,719 7, 134 14,928 
8, » 199) 9,846 18,632 15,710 2, 5,509 «6, ’ 954! 15, 640 
7,946, 9,331) 21,528) 15, 525 2, 640! - 6, 138) 7, 283! 15, 750 














| 
96, oa 141, 592 397,005! 84,277) 86, mI 111,191) 67,482) 217, 252 
} , 227, 92,859. 144, 283, 391,530, 82,014 85, 385) 110,503 68, 652 215, 032 
204, 607 92, 174, 146,813, 378,018 71,751 85,887) 107,201 80, 972 244, 328 
2, 879, 015), 190, 137 39, a 146, 533, 440,398, 68,011, 92, 787 112,979, 78,658, 244, 041 
75, 281) 6, 790) 5,527; 3,470 = 7,7: 3, 857 1, 020) 1,913, 2, 934 4, 583 
312) 7, 196 5, » 354 4,745, 8,137 4,322 1,352) 1,850 3,318 4,597 
73, 367| 6, 617 5, 354 4,900 7,577 4,426 1,108 1,952 2,881, 4,387 
77,510) 6, 862) 4, 971, 5,046, 8,121, 4,355, 1,156) 2,040 3,454, 4, 106 
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FEDERAL RESERVE BANKS—RESOURCES AND LIABILITIES, BY WEEKS—Continued 
RESOURCES—Continued 
{In thousands of dollars] 
Kan: San 
Bos- New Phila- | Cleve- Rich- | Atlan-| Chi- 8t. Minne- 2 
Total ton York |delphia| land mond| ta | cago | Louis | apolis| 22° | Dallas) Fran- 
| City cisco 
Bills discounted: 
Secured by U. 8. Govern- 
ment obligations— | 
Te: 606, 38,271} 184,087, 60,351, 38,915 20,837, 19,615, 120,243) 20,602, 12,569) 17, 12, 60, 558 
PE, Dieenncecccuuseae 583, 135}; 35, 7: 145, 749 63, 51,795 19,446) 14,744) 124,492) 23, 342 14, 15, 10,216) 64, 502 
Bi nvcnwennummmie 588, 34,504; 141,273 63,926) 48,977, 17,039) 11,327) 156,210) 27,803) 14,214) 14, 6,212} 52,618 
BE Deiidannenousiibed 621, 980} 42, 196, 001, 67,180, 54, 491 19, 836; 12,519) 115,448) 28,033) 11,798) 11,411) 6,441) 55,994 
Other bills discounted— 
Mar. 6 20, 213 86,523, 31,066) 23,219 20,411) 35,755) 89,406) 20,184) 2,027) 15,231) 6, 32, 177 
Mar. 13 15,374, 78,971 34,636, 21,830, 21, 479 824, 89,655} 18,043! 1,907] 15,910, 5, 32, 160 
ar. 14, 886 66, 863; 33,263 27,925, 24,687) 37,307) 80,963) 22,762) 3,321) 19,394) 3, 19, 674 
Mar. 27 26,554) 103,172 38,625 29,259 25,078 37,421) 69,232) 26,121; 2,525) 18,872) 4,884) 20,407 
Total bills discounted: | 
NS BAF REG ere aie || 58,484) 270,610 91,417) 62,134 41, 248) 55,370) 209, 40, 786| 14,596) 32,437) 19, 92, 735 
BE i ceinisdintcnse otguebtie 955, 51,124; 224,720 98,316) 73,625 40,925; 51,568! 214,147) 41,385; 16,037) 31,199) 15,915) 96, 662 
SE, Msvinndn teaenaquepes > 942,737 49,390! 208,136 97,189) 76,902 41,726 634) 237,173) 50,565) 17,535; 33,730) 9, 72, 292 
RRR SE ee ee 1,024,130} 69,382; 299,173) 105,805) 83,750 44,914 49,940) 184,680) 54,154) 14,323) 30,283) 11,325) 76,401 
Bills bought in open market: | | 
EERE HE 304, 644'| 36, 073 os 22, 128) 29,178 13,695) 13,932) 33,639) 9,045) 11,451) 10,025) 16, 42, 843 
BE ER iaiianpdcincageinesot 283,101 34, 209 65, 276| 21,893) 27,672) 12,483) 12,221) 27,872) 8,853) 9,702) 9,521) 16, 36, 870 
 iiiiemniomnacnemiey 236, 838; 30, 692 43,819, 21,712) 24,882) 10,917) 11,685) 21,148} 8,372) 8,121) 9,891) 15,678) 29,921 
Tl inctincnudimtcinmantinnts 26, 095 35,821) 18,776) 23,378 11,753) 10,410; 14,732) 8,412, 8,328 10,325) 14,343) 26,054 
U. 8. Government securities: | 
689 1, 384; 585 548; 1, 152 23; 19,937) 7,125) 4,519) 7,755) 7,813 64 
689 1, 384) 585 548-1, 152 27; 19,937; 7,125) 4,519) 7,755) 7,833 64 
689, 1, 384) 585 548, 1, 152 25; 19,937) 7,125) 4,534) 7,755) 7,813 64 
689 1, 384) 585 548) 1, 152 25; 19,937) 7,125) 4,534) 7,755) 7,813 64 
| 
2, 630: 9,087) 9,870} 28,023 903! 3,403; 5,418) 11,253) 4,385 902} 2,219 12,578 
2, 630) 9,087, 9,870) 28,023 903; 3,403) 5, 11, 253) = 4, 385 902; 2,175; 12,578 
2, 534 8,880) 9,779) 27,922) 903; 3,372) 5,136) 11,426; 4,341 902; 3,239} 12,470 
2, 534 9, 195, 9,779) 27, 922) 903) 3,373; 5,106) 11,426). 4,341 902} 3,239} 12,470 
1, 772 3,167; 8, 061 990 301 304; 2,241 585 438; 1,106 706} 1,028 
1,773 3,007 8,061 990 301 292; 5,596 585 438; 1, 106)-------- 1, 028 
2,114 25,904| 7,747 _ 845 301 264 1, 561 512 382) 1, 136 1, 215 855 
2,114 9,569, 7,747 345 301 378; 2,431 512, 382! 1,136 1, 855 
| | 
curities: 
WRTE: oo wiictiandsnbabeguien 162,964 5,091 13,638 18,516) 29,561; 2,356; 3,730) 27,596) 18,963) 9,342, 9,763) 10,738) 13,670 
pO A ean ae 165, 297 5, 092 13,478; 18,516} 29,561; 2,356; 3,722) 30,826) 18,963) 9,342) 9,763; 10,008) 13,670 
hs be snenecderentls: 185, 351 5, 337 36,168, 18,111} 29,315) 2,356) 3,661) 26,634) 19,063) 9,257) 9,793) 12, 267 , 389 
) A SRpeny peers 170, 310 5, 337 20,148 18,111) 29,315 2,356) 3,776) 27,474) 19,063; 9,257) 9,793) 12,291) 13,389 
Other securities: | 
ar. 6... 2,000; 1,500) 6, 750 
Mar. 13. n 2,000; 1,500) 6, 750 
Mar. 20.- 2,000} 1, 500|-....... 1, 250 
Mar. 27..-- 2,000; 1, 500)-.....--. 1, 250 
Foreign loans on gol | 
ar. 13 2, 656, 778) 827 348 1, 086 302 203 250 _, NE 
Total bills and securities: 
OS TERR EE 349, $33, 132, 061} 120,873) 57,299) 73, 270, 884) 68,794! 37,389) 53,725) 53,304) 149, 998 
Mar. 13 806, 130) 139, 503) 131,685) 56,112) 67, 273, 881; 69,503) 37,284) 52,233) 48,719) 147,952 
ar. 290, 218) 137,012) 131,099) 54,999) 63, 284,955) 78,000) 36,913) 54,914) 37,410) 116,852 
Mar, 27 357, 237, 142, 692) 136,443) 59,023) 64, 226, 886} 81,629) 33,908 51,901) 37, 117, 094 
Due from foreign banks: | : 
ES Micha ciniatpilwadigete wie 725 54 220) 70 74 33 99 29 24 24 52 
4 219) 70 74 33 99 29 24 24 52 
54 218) 70 74 33 99 29 24 24 52 
54 218 70 74 33 29 24 24 52 
67,234, 174, 858 56,631) 61,506) 46,828) 24, 87,921) 29, 853 44,173| 33,322) 38, 489 
73,394; 199,695 62, 844 55,897) 27, 96,915; 34,912) 13,197) 43,580) 31,325, 48,079 
72,450) 197,620 61,498) 71,476) 56,016) 28, 96, 553; 31,978) 13,038) 41,383) 32, 491, 44, 557 
64,183) 194,143 54,698) 66,083) 50,940) 24, 82,298; 28,167) 11, 36, 604; 23,083! 37, 730 
3, 702 16,087, 1,752) 6,535) 3,575} 2, 8,527; 3,862) 2,11 4, 140 ve 3, 704 
3,7 16,087, 1,752; 6,535) 3,575) 2, 8,527; 3,893) 2,11 4,140) 1,922, 3,704 
3, 702 16,087, 1,752) 6,535) 3,575) 2, 8,527; 3,893) 2,11 4,1 1,922, 3,704 
3, 702 16,087 1,752) 6, 3, 575) 2, 8,529) 3,893) 2,110) 4,140) 1, 3, 704 
“4 676 316, 1,245 615, 1, 897 387 557 434 
74 914 328) 1, 506, 875 378, «567 442 
74| 823 126 1,1 505, 1, 961. 338 502 446 
75| 970 138 1184 «= 501) sd, 897 319} 515} 455 
375, 1, 586,075 365,998) 494, 120) 210, 359) 247, 773, 058) 191, li 215, 553) 159, 635) 414, 512 
382, 1, 554, 638 374, 204) 505, 607) 214, 249, 779, 964| 195, i 212, 708} 154, 527) 419, 858 
372, 923) 1, 554,969 367,128, 498, 212, 656 248, 776, 190, 209, 156, 202} 414, 326 
365, 827| 1, 567,821 367, 142, 496, 208, ae 244, 767, 228) 186, 51 208, 097} 145, 615) 407, 182 
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APRIL, 1929 FEDERAL RESERVE BULLETIN 
FEDERAL RESERVE BANKS~—RESOURCES AND LIABILITIES, BY WEEKS—Continued 
LIABILITIES 
In thousands of dollars] 
| 
New Rich- | Atlan-| Chi- 
Total York mond | ta | cago Dallas 
Federal reserve notes in circu- 
lation: 
Mar. 6. 1, 666, 567), 130, 308, 107) 74, 1181 138, 1551 a 60, 303) 
Mar. 13. -.| 1,650, 854; 298, 72, 774) 137, 671, 277, 59, 251 
Mar. 20. 1, 641, 577)| 130, 298, 71, 137, 221; 279,967) 58,921 
kA ARGS eM 1, 652, 129, 653; 295, 027 71,742) 135, 726) 284,987; 58, 301 
Deposits: 
Member bank—reserve ac- 
count— 
| Se eee eee 2, 350, 497, 70, 67, 257) 348, 5 79, 
OD Eee 2, 362, 567|| 149, 69, 66, 350, 80, 031 
ER 2, 339, 544|| 139, 66, 67, 135, 347, 1 78, 
BE i Aietnontinessads 2, 332, 181|| 140, 174 65, 627; 67, 983; 340, 78, 
Government— H 
NS rn 21, 577) 1,584) 2, 1,809; 1,01 
, 2 ae 7, 144) - 274 
, eee 4,5 204 1 21 431 
Bl ibindaccécebese 23, 1, 568 2, 531 
P< et, p 
4 ae 9, 766, 433 597 269 228) 801 234 
BE Pitadbenivectusance 5, 834) 433 597 269 228) 801 234 
Sh I sks dringh chsh: aeemnpinsies 6, 7| 433 597 269 228) 801 234 
 * ee 6, 058) 433 596 269 228) 801 234 
Other deposits— 
DM ncnaewe gins qin 20, 704, 95 968 122 93) 999| 2274 
? aS 20, 611, 78 764 95 151) 867, 2,123 
Di Midhbsnerehene ose 20, 149) 65 746 87 166, 854, 2,048 
OS, Ce 21, 742, 87 61 104 86, 1,7 2, 037 
Total deposits: 
SES Widhecistidanoncieesim 2, 402, 544 190, 166} 72,703 69,824) 352,185 83,429 
; Se, oe 2, 396, 785 191, 542) 69,885) 67,463) 352,428) 83, 036) 
eee zi ies) Siam) arr son Sh 
oO Ale Eee mel 4 , 231 
Deferred availability items: 
| BROS 56, 533) 43,794) 21,946) 80, 29, 805 
; 63, 452} 51,935] 26,653! 90, 35, 184 
68, 235| 53,937, 26,587) 87,421) 32, 483 
62, 1 49,241) 21, y 76, 194 29, 14 23, 542 
14, 6,224; 5,282) 18, as 5, 493 4,442 
14, 6,224) 5,324) 18,467) 5, 506 | 4,443 
14,725} 6,227) 5,326) 19,406) 5,507 4,298 4,442 
14, 683} 6,178) 5,344 19, 5, 508 4,297, 4, 456 
; 26, 12, 10, 554| 36,442) 10, 9,086, 8 a 
x 26, 345, 12, 10, 554) 36, 44 9,086 8, 690 
. 20. 71, 26,345, 12,399) 10,554) 36, 9, 086) oo 
8 SS tees, 71, 282; 26, 12,399; 10,554) 36, 44 9,086 8, 
All other liabilities: 

Nf Ser ees 19, 427, 4, 907 1,876; 1,121) 1.435) 3,765 656, 594 
My Diininciincshdncagtedend 21, 105 5, 401 1, 1,119) 1,534) 3, 1,008! 621 

Se a 21, 061) 5, 229 2,035} 1,169) 1,495) 4,180 694, 607 
SES en 059 5, 565 2,1 1,186; 1,505) 4,193 725) 678) 

Total liabilities: | 
Mar. 6 5, 123, 783, 1, 536, 07 494, 1 210, 359} 247, 196 773, 058 159, 635. 
/ < Se ea 5, 182, 990) 1, 554, 638) 505, 607| 214, 336) 249, 199) 779, 964 154, 527 
it Th cibeaéancitnabsend 5, 143, 043) 1, 554, 498, 212, 248, 926) 776, 156, 202 
BE iditidccunsnndstcoudd 5, 107, 312, 1, 567, 821 496, 208, 314) 244, 256) 767, 228 | 145, 615 
MEMORANDA 
Ratio of total reserves to Fed- 
eral reserve note and deposit 
— combined (per 
cent): } 
RESTS TC Se eae 69. 7 77.3) 65. 8 68. 1; 62.7 50. 9 62.8 
Mar. 13. a 70.7 80. 6) 65.1 70. 3) 62. 1 62.9 62.7 
Mar. 20 5 71.7 81. 66.3) 71.6, 60.1 74.3) 717 
, OS, St a ae 71.3 77.3 64.1 71. 5; 69. 8 72. 7) 72.1 
Contingent liability on bills ; 
wf for corre- 

Mar. 6. 303, 397 91, 161 14,007| 11, a7 41, 716) 10, 21, 924 

| SS aa ae 306, 944 94, 14,007, 11,876, 41,716) 10, 21, 924 

ar. 20. 329, 1 100, 207) 15,113) 12,813) 45,009 10, 23, 654 

th tenntintiiicmomamnce 332, 1 103, 1 15,113; 12,813) 45,009 10, 23, 654 
Own F reserve notes 
held by Federal reserve 
Mar. 6. ite 400, 114, 42, 16, 988) 32, 31, 9, 66, 373 
Mar. 13. 399, 118, 074 16,778} 32,216) 32,047 9,307 65, 961 
EE Mi nincodsucsadeatéane 407, 113, 1 18, 896; 32,323) 33, 9,185; 68, 880 
ON EER IE 397, 868) 120, 320 18, 664) 32, 33, 839 9, 521; 68,177 
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FEDERAL RESERVE NOTES—FEDERAL RESERVE AGENTS’ ACCOUNTS, BY WEEKS 
{In thousands of dollars] 




























































































Phila- : Min- | Kan- San 
New Cleve- | Rich- At- Chi- St. 
Total || Boston del- neapo-| sas /| Dallas! Fran- 
York phia land mond | lanta cago Louis lis City cisco 
Federal reserve notes received a 
from comptroller: 
Mar. 6. 3 464 7, 216, 816) 271, 579) 111, 557) 223,075) 422,054) 83,542 83, i91) 1 61, 742, 318, 181 
J 214, 709) 272, 872) 109,903) 221,917) 418, 83, 224) 86,951) 104,814; 61,160 314,610 
7| 212, 747| 270,905) 112,329) 220, 664) 419, 1 82,099 85, 103,618} 60,380) 314,477 
212, 701) 270, 180; 111, 117) 222, 256) 419, 81,462) 885, 104, 681! 59,800; 312, 135 
36, 380 aha 20,451) 52, 530) 109, 13,030) 12, 28, 13,. 90, 400 
32,980} 32, 20,351; 52,030) 108, 13, 030} 15, 27, 13, 90, 406 
31, 980}. 31, 21,711) 51, 120) 105, 12, 1 24, 12, 572| 88, 400 
34, 31, 20,711) 53, 760} 100, 12, 530} 13,774; 26, 12, 5! 88, 400 
Federal reserve notes issued to 
Federal reserve bank: 
BE Citotivicsiendebivionten 2, 067, 202|| 152, 491) 422,130) 180, 436! 242,949' 91, 106) 170, 545) 313,034) 70,512} 70,952) 76,906' 48,360) 227,781 
RS RE IS 2, 049, 241)) 150, 416, 750} 181, 729) 240,242 89, 552) 169, 887) 309, 70, 194| 70, 95: 77, 534) 47, 773| 224, 210 
alee 7 SEE RR + RRS 2, 049, 516)! 151, 712) 411, 702) 180, 767 230, 275 90, 618) 169, 544) 313, 69,429) 69, 933 7 8 47, 808, 226, 077 
AEE BERET RR 2, 050, 747)! 150, 247) 415, 347! 178, 401) 239, 150" $0, 406) 168, 496) 318, 68,932! 71,618) 78,311! 47,278, 223,735 
Collateral” ‘hei as security for | 
Federal reserve notes issued to 
Federal reserve bank: | 
f Gold and es certificates— 
NAS ae 362, 645'| 35,300) 171, 880 ........ 50,000; 6,690! 27,350)_....... 7, 500, sawancde 14,7 35, 000 
OS SE are 363, 195}| 35,300: 171, 880 _....... 50,000} 6,690; 27,350 ........ 8,050, 14, 167|.......- 14,7 35, 000 
a 7 baplig sence mit 363, 195 35, 300, 171, 880 ........ 50,000' 6, 27, 350 EE 8,050, 14, 167|........ 14, 35, 000 
li ote or ered 367, 195'| 35, 300) see 4, 50,000} 6,690) 27,350'........| 8,050 --------| 14,758} 35,000 
Gold redemption fund— 
sptlncenminthiaep nn) 87,479) 11,319) 15, o11| 12,346) 4, 5, 786) 2, 457 4,129, 4, 14, 428 
Mar. 3 tiple a eygn oars 99, 244!| 19, 561) 14,901; 12,752} 13,740) 8,135) 4,387 1,564) 1,539 3,317, 3, 14, 175 
Mar. 2% RRP ITER 97,222| 17,741) 14,803) 10,791) 13,773) 7, 2,895 1, 2, 414 4,121} 5, 13, 851 
a Ryn < Lceelink tea atwinbite 97, 7" 15, 525 14, 701| 13,744 hes 5,7 8,547, 1,391) 1,777 3,184, 5, 13, 698 
old fund— 
eee ae \| 23,000; 55,000; 74,577| 95, 39, 69, 500 201, 14, 50, 3, 78, 349 
i iieisintcne tirninnenisial 750, 968); 33, 55,000 76,577; 95,000) 34, 76,000 201, 14, 50, 3, 80, 031 
PE hide tn veteeebind 840, 459 | 33,000) 105,009 76,577) 95, 39, 80, 500) 201, 9, 000 48, 6, 114, 022 
we ibe Wiuhichitimeniitceeau 806, 250; 33.000) 95,000) 64,657) 95, 39, 74, 000; 181, 9, 000) 50, 6, 000} 121, 233 
igible paper— 
Paes 1, avid 94, 481) 321,171) 101,234) 89,788) 50, 68, 551) 243, 49, 533 42,011) 36, 134, 451 
Mar: idnckeGak cone diemmeie 1, 183, 273)| 85, 256) 259, 559) 103,011) 100,590) 49,569) 62,905) 241, 7. 50, 096 40,373) 32, 284) 132, 399 
eS ROT 1, 130, 676|| 80,005) 228, 636! 102, 155) 100,645) 48,944) 59,463) 257, 58, 774 43,316, 24,973) 101, 139 
SS re eae 1, 178, 876) 95, 308, 702 108, 533; 104, 769) 51,327; 59,354) 199, 1 62, 262 40, 253; 25, 398) 101, 415 
Total collateral: | | 
. RETR OL See te 2, 440, 885) 164, 563, 062) 185, 671; 247, 134) 100,984) 171,187 445,607) 73, 4 96, 500} 58, 646) 262, 228 
PDs ace ine nudigbecwds 396, 173, 117} 501, 340) 192, 259, 330} +98, 304) 170,642 444,314) 73, 685 94,050} 53,797) 261, 605 
BG OP. 5. sibinkhanciidibaseee 2, 431, 552); 166, 046) 520,319) 189, 523) 259, 418) 101, 634) 170, 208; 459,721) 78, 238 95,797; 51, 707) 264,012 
I insite decccdian Gene 2, 449, 980 | 179, 225) 590, 283) 190, 934) 261, $17] 102, $06) 169, 251 381,497) 82, 089 93,797, 51,552) 271, 




















: MATURITY DISTRIBUTION OF BILLS AND CERTIFICATES OF INDEBTEDNESS 


[In thousands of dollars] 





























| j 
Total | Within 15 | 16 to 30 31 to 60 61 to 90 | 91 days to Over 6 
days days days days 6 months months 
| 
Bills discounted: 
Iai ch oak seals sll dito adh ce chord stein sealant — 172 | 818, 385 6, 580 2, 796 
RRR SURE IES Re Tels CRE tes RN aa: 23 | 787, 080 6, 657 2, 753 
Beer iieeaewereneneneceae 28) 2S faa io 
Si ih is aaa heehee igh cine acc S'aadaasin oo nla OLA 1 
Bilsl pee in open market: : 7 i - 
OREO! TRL ONL ee RI Se ae 304, 644 145, SESS ES re 
Mar. 3 EE EE IR FEY Ne eT 6 WES 283, 101 148, < ) eee 
Mar. 3 sits goeihis etaditieal Gn eanilat Dobaribinn nits ising aase es paimom 236, 4 1%, aa , Re 
RAR LEN ER OR AG OE ETS FER CPS ee iicaaenas « 
Certificates of indebtedness: -_ } ” "s 
Na tr enn Glam sales dh welch ln re xen tates paseo ok 20, 699 1, 705 684 18, 310 
ICs citnrech thinks oi bsiieins bas auabanadid Gait cohae kon 23,177 794 3, 844 18, 539 
I tk cctaadeiilats ck cacti hn wis tlpgihtneineaon hake Utewaas 42, 836, SES: 11, 028 12, 494 
RI TIE lick icity wikia <td Shiai nin dcdbUh, did ne leas ana abecondiate ds 27, 509, 2, 940 MA sia ends 8 16, 441 
| 
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GOLD SETTLEMENT FUND—INTERBANK TRANSACTIONS FROM FEBRUARY 21, TO MARCH 20, 1929, INCLUSIVE 
[In thousands of dollars] 





























l 
Ae Changes in ownership | 
—— _ ot ga Transit clearing gooraae | se of _ erp trans- | Balance in 
ers and clearingS = | fund at 
Federal reserve bank | i ee del poe 1 ? eles of 
| } | | | peri 
Debits Credits | Debits | Credits Debits Credits Decrease Increase | 
p ERATE a SN Og ee are | 919, 046 | 957, 320 5, 138 68, 184 
EE anim c dna sonsondnne 5, 200 136,700 | 3,612, 731 3, 444, 890 7, 898 108 
i oncntiddncuaconrn SI Cin sac clialatoes 930 | 865, 954 6, 204 20, 385 
Gc ddcbonaacewslosocense fo {a | $21, 921 | 863, 378 7, 693 3 60, 821 
ic didn tito nnentibneees BE Chios naiigth dnen | 779, O71 | 793, 402 2, 921 r § 15, 194 
RNG Soc nbdth was sontinen dus cp 4. 3 Saas 339, 085 | 368, 879 2, 716 4, 14, 672 
eirninss didunnscwshibacss= 4] Sa 1, 545, 203 1, 555, 383 8, 450 6, 237 
et, Dh caAbidecacubbgonnae 1,000 | 700 562, 899 | 551, 609 2, 356 2, 21, 138 
PE. sdb nntsatcdecccecncafaconéonpenel 100 166, 158 167, 190 1, 660 5, 25, 242 
Kaneas Olty.................--.-- 2, 000 jeenenenen= == 450, 731 | 446, 826 2, 230 1, 40, 561 
ie natdebaamadsethnaess 1,000 4, 200 360, 962 | 371, 290 1, 323 1, 34, 27 
San Francisco............-.--.--.- 5, 000 462, 604 483, 220 2, 401 2, 33, 177 
Total four weeks ending— 
Mar. 20, 1929..........-. 141, 900 141, 900 | 10,869,341 10, 869, 341 50, 990 675, 998 
Feb. 20, 1929.._.......- 12, 500 12, 500 | 10,372,979 | 10, 372,979 57, 102 764, 090 
Mar. 21, 1928..........- 179, 900 179, 900 | 10,491,811 | 10, 491, 811 47, 537 684, 562 
Feb. 22, 1928. ........-- 16, 500 16,500 | 9,218,449 9, 218, 449 48, 751 749, 107 
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WEEKLY REPORTING MEMBER BANKS IN LEADING CITIES 


PRINCIPAL RESOURCES AND LIABILITIES, BY WEEKS 




































































{In millions of dollars] 
Federal Reserve District 
Total 
Phila- San 
New Cleve- | Rich- At- Chi- St. | Minne-| Kansas 
Boston) York itis land | mond | Janta | cago | Louis | apolis | City | Pallas) Fran- 
nan on investments: 

8,508 | 1,237) 2,201 676 635 | 3,408 721 391 686 489 1, 936 
8,447 | 1,243 2,204 681 645 | 3,417 723 391 692 489 1, 956 
8,589 | 1,247!) 2,220 680 648 | 3,437 722 687 497 1,949 
8,612 | 1,253 2,226 683 648 | 3,372 720 385 683 499 1, 952 
6, 332 1, 513 517 50: 2, 660 525 261 447 357 1, 298 
6, 267 911 1,520 526 511 | 2,672 529 261 454 358 1, 309 
6, 375 916 | 1,529 521 511 | 2,674 528 262 449 360 1, 306 
6, 411 925 | 1,540 523 513 | 2,619 529 257 449 359 1,308 
3, 292 503 698 198 155 | 1,261 244 83 143 119 412 
3, 180 506 703 202 158 | 1,279 245 84 148 118 425 
3, 271 513 714 201 154 | 1,306 243 85 143 118 426 
3, 287 515 717 204 157 | 1,229 244 84 144 113 424 
3, 041 398 816 319 347 | 1,399 281 178 305 238 886 
3, 087 405 817 324 353 | 1,394 284 177 306 240 884 
3, 104 816 320 356 | 1,368 285 177 306 242 881 
3, 124 410 320 355 | 1,390 286 173 305 246 885 
2, 176 337 687 159 134 748 195 130 239 132 638 
2,179 332 154 134 744 195 130 239 131 647 
2, 214 330 691 159 137 763 14 128 238 137 642 
2, 201 328 160 135 753 191 128 234 140 643 
1, 208 107 333 72 65 351 78 74 116 91 379 
1, 187 107 327 70 64 349 73 116 91 388 
1, 225 105 336 74 67 368 78 72 116 97 386 
1, 211 103 331 74 66 362 78 72 112 99 388 
967 230 355 87 69 397 117 56 122 41 260 
992 225 356 84 69 395 117 57 122 41 258 
989 225 355 85 70 394 116 56 123 40 257 
990 224 355 86 69 391 113 56 122 41 256 
789 77 131 43 43 255 47 27 59 36 110 
800 78 132 42 41 257 47 26 57 35 112 
807 76 128 40 37 257 46 26 56 36 113 
808 74 125 40 41 248 46 28 58 35 110 
67 14 29 12 10 39 7 6 ll 8 20 
70 15 29 1l 10 40 7 6 ll 8 21 
66 14 29 ll 10 38 6 6 ll 8 19 
70 16 28 13 10 38 7 6 12 8 20 
5, 883 720} 1,049 361 333 | 1,871 395 226 508 317 759 
5, 858 727 | 1,042 345 | 1,893 400 229 518 317 793 
5, 894 704 | 1,027 357 331 1, 884 385 224 502 312 789 
5, 853 709 | 1,026 350 333 | 1,796 383 226 504 789 
1, 702 284 978 244 231 | 1,275 239 132 179 143 980 
1, 705 280; | 976 245 231 | 1,267 236 133 180 144 978 
1, 696 280 977 244 231 1, 244 235 132 180 144 965 
1,720 277 977 244 231 | 1,241 235 132 181 147 969 
emnsanbbicn DD Rccmeeul Thee ities e ™ 1 2 
[oe i Aan me: RS) | Meme et Sao Ee RSE CR oe A a Na 1 2 
4 13 133 15 24 8 15 37 3 2 4 21 29 
13 133 15 24 8 15 37 3 4 21 29 
52 146 55 104 52 82 232 59 52 119 69 146 
46 134 56 104 §1 84 238 59 49 118 63 144 
46 181 55 102 50 82 235 58 45 116 63 145 
57 182 62 101 47 77 222 53 41 lll 59 139 
106 | 1,010 159 214 103 122 482 136 93 112 206 

104 157 1 121 465 132 89 210 100 
103 949 148 202 101 119 500 130 89 205 96 189 
lll 980 146 199 96 114 461 122 89 200 88 190 
33 224 55 50 21 35 181 26 12 19 17 82 
25 176 63 61 20 30 184 23 14 4 13 86 
26 160 63 64 23 29 208 35 15 is 7 61 

4 42 246 71 68 23 31 158 38 ll 9 
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LAND BANKS AND INTERMEDIATE CREDIT BANKS 





























































































































LOANS OF FEDERAL AND JOINT-STOCK LAND BANKS LOANS OF INTERMEDIATE CREDIT BANKS 
on [In thousands of dollars) [In thousands of dollars} 
Net amount of loans outstanding : 
St | 1929 1928 
Date | } | 
Federal 
Total | land banks | Jolnt-stock Class of loan | ' 
, (12 banks) |!#04 banks? | Feb. | Jan. Dec. | Nov. | Feb. 
—_—— | 3 | a | 3 30 | 
“4 1,724,821 | 1,085,170| 639, 651 | 
mn 1,745, 404 | 1,097,642 647,762 | Direct loans outstanding | 
1, 765,365 | 1,109,354; 656,011] on— 
56 1, 732,395 | 1,117,914, 614, 481 13, 663 
+4 1,741,275 | 1,124,055! 617,220 3, 636 
1, 738, 165 | 1,130,648 | 607, 517 1, 965 
is 1, 742, 575 | 1,134,896 | 607, 
4 1, 749,393 | 1,139,502 | 608, 801 913 
- 1, 752, 665 | 1, 143, 130 609, 5, 820 
4 1,757,185 | 1,147,135 | 610,050 158 
1, 758, 834 | 1, 150, 943 607, 891 1,579 
3 1, 765,121 | 1, 155, 644 4 835 
25 
26 1, 767,615 | 1,158, 717 608, 798 28, 569 
24 | Limes rr ens Rediscounts outstanding | : 
36 1,791,341 | 1,180,420} + 610,921 wae ieitinaiih onitin ‘ni | | | 
4 ao) ae) 6S porations........-....- | 20,479 | 19,875 | 20,991 | 23,745 | 24, 168 
1 » 704, » 184, > National banks. ee | | 3 ? 
5 1, 793,610 | 1, 185,714 607, 896 sente awe ge ie 188 | 195 208 
1, 796, 591 | 1, 187, 365 609, 226 Liv — loan compe: | 
4 ovaue| tunes | sae WO cor ieaekeiederrs | 24, 182 | 24,147 | 29,784 | 21,482 | 21,821 
* ror y : Savings a and trust | } 
2 1,797,319 | 1, 191, 724 605, 595 ai « | oo! 121 20 
3 1,799, 045 | 1, 193, 846 605, 199 PFT no -nconn| 
9 nen | 45,131 | 44,425 | 45,103 | 45,556 | 46,312 
; 1, 799, 464 | 1, 195, 089 604, 375 | 
; 1, 803, 593 | 1, 199, 766 603, 827 
| | 
" 
) Pt. ft — 0, hn, EE gg hn a ; 
ugu ; Sep ovem ‘ , 51. : January- 1 
April, 81; May-November, 50; December, 49. 1929: January to date, 49 PAR COLLECTION SYSTEM 
; BANK DEBITS MEMBERSHIP, BY FEDERAL RESERVE DISTRICTS 
DEBITS TO INDIVIDUAL ACCOUNTS BY FEDERAL {Number of banks at end of February] 
RESERVE DISTRICTS 
) [In thousands of dollars] 
| Member banks Nonmember banks 
. Num- | 
| ber of a | go y ie , F es | On par list | Not on par list 
ome 1929 | 1928 
| | | 1929 | 1928 | 1929 | 1928 
New York Cit ity eS 1 | 46, 288,750 | 54,719,288 | 32, 739, 886 | | 
Outside New York City. 140 | 24, 515, 182 | 28, 126,466 | 21, 754, 528 | Pai 
OS SE hg gg Bi United States....... 8,777 | 8,986 | 12,506 | 13,101 | 3,909| 3,905 
ee | | | 
New York.......... 7 | 47,145, 718 | 85,778, 127 | 38, 582, 207 oan Se) ea 
SR cscbe 10 | 2,536,018 | 2,909,650 | 2,042,399 779| 770 488 PF eS Be CTC 
Cleveland...........- 13 | 2,740,153 | 3,027,591 | 2,375, 108 814| 834/| 1,007| 1,030 9 10 
Richmond..........- 7 692, 210 812, 691 682, 387 542 562 614 648 568 75 
tlanta_.........-..- 15| 1,115,073 | 1,332,170 | 1,043, 215 “s| 400 308 308 953 | 1,011 
Chicago..........--.- 21 | 6,504,767 | 7, 369, 564 461, 309 Chicago......... 1,244 | 1,276| 3,553| 3,673 214 191 
t. Louis............- 5 | 1,211,752 | 1,416,768 | 1, 154, 840 St. Louis__...... 585| 593! 1,736| 1, S74 487 447 
inneapolis........- 9| 658,729 | — 745,360 | | 604,875 Minneapolis....| 717 | 732| | 646 1,133| 1,136 
Kansas City.......-. 4 1, ioe = 1, 441, Hf 1, ar = Kanone City....| 919|  960| 2,214) 2, far aH pt 
weenen---e-ene-| 10) — 686,819 | 805,541 | — 615,235]  Dallas.._........ 767| 704 612| 652 1 
San Franeiseo.------- 18 | 3,578, 219 | 3,908,100 | 3,419,234 San Francisco...| 617| 649| 672; 701| 58 59 
a ee 141 | 70, 803, 932 | 754 | *54, 494, 414 
| aloes Ae 1 Incorporated banks other than mutual savings banks. 
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CONDITION OF ALL BANKS IN THE UNITED STATES 
q Table 1.—ALL BANKS IN THE UNITED STATES !—PRINCIPAL RESOURCES AND LIABILITIES, ON CALL DATES, BY FEDERAL 
i RESERVE DISTRICTS 
; {In millions of dollars. Figures for nonmember banks are for the dates indicated or nearest dates thereto for which figures are available] 
P Total loans and invest- Deposits, exclusive of | Rediscounts and 
ments Loans ? Investments bank deposits 3 bills payable 
gop ce N N N N N 
; trict an ate on- | on- on- on- on- 
f All Mem- All Mem- All Mem- All Mem- All || Mem-! 
i banks |} ber | “her | banks | ber | “yer” | banks |/ ber | "ier" | banks || ber | "8 |banks|| ber | ™em%- 
All districts: é | 
1926—Dee. 31-_--| 52,018 || 31, 642 | 20,376 | 36,759 || 22,652 | 14,106 | 15,260 6, 269 | 50,029 || 30,474 | 19,555 *1, 005 760 | 335 
1927—June 30_-.| 53,750 || 32,756 | 20,994 | 37,360 | 22,938 | 14,421 | 16,391 || 9,818 | 6,573 | 51,662 || 31,269 | 20,393 816 || 541 275 
Dee. 31_.-| 55,450 || 34,247 | 21,204 | 38,407 || 23,886 | 14,521 | 17,043 || 10,361 | 6,683 | 52,909 || 32,063 | 20,846 | 894 663 230 
1928—June 30_..|*57, 265 || 35,061 |*22, 204 |*39, 464 || 24, 303 |*15, 161 |*17, 801 || 10,758 | *7,043 |*53, 398 || 32,133 |*21,265 *1,570 || 1,209 *361 
Boston: Dee: 31---| 58,266 || 35,684 | 22, 582 | 40,763 || 25,155 | 15,607 | 17,504 || 10,529 | 6,975 | 56,766 || 34,826 | 21,940 | 1,512 || 1,162 350 
1926—Dec. 31...| 5,940 || 2,428 | 3,512] 3,817 || 1,708| 2,109 | 2,123 720} 1,403 | 5,594 || 2,286] 3,308 91 84 7 
1927—June 30...| 6,199 || 2,536 | 3,663 | 3,930 || 1,744| 2,186 | 2,269 792 | 1,477] 5,811 || 2,359] 3,452 70 60 10 
Dec. 31...| 6,367 || 2,583 | 3,784] 4,021 || 1,765 | 2,256] 2, 817 | 1,528 | 6,009 || 2,444] 3,565 40 32 8 
Fi 1928—June 30...| 6,644 |} 2,642 | 4,002} 4,226 || 1,849 | 2,377] 2,418 793 | 1,626) 6,106 || 2,351 | 3,755 | 108 92 16 
eed Dee. 31.--| 6,649 || 2,571} 4,078| 4,271 || 1,824| 2,446] 2,378 747 | 1,632 | 6,225 || 2,397] 3,828 93 76 17 
‘OW 1 OTK: 
1926—Dee. 31...) 15,728 || 9,667 | 6,061 | 10,793 || 6,861 | 3,932 | 4,935 || 2,806/| 2,129 | 15,168 || 9,701 | 5,467 212 41 
1927—June 30___| 16,693 || 10,126 | 6,567 | 11,388 || 7,026| 4,362 | 5,305 || 3,100) 2,205 | 16,264 || 10,002 | 6,262! 136 113 23 
Dee. 31..-| 17,502 || 10,947 | 6,555 | 12,166 || 7,789 | 4,377 | 5,336 || 3,158 | 2,178 | 16,312 || 10,021| 6,291 | 328 || 314 14 
1928—June 30_-_/*18, 202 |} 11,098 | *7, 104 |* 7,759 | *4,846 | *5,598 || 3,340, °2,258 |*16,614 |, 9,982 | 6,632; 523 481 
eee Dec. 31..-| 18,776 || 11,593 | 7,183 | 13,435 || 8,404 | 5,031] 5,341 || 3,189] 2,152 | 18,915 || 12,140] 6,776| 542)|| 499 
iladelphia: } ' 
1926—Dec. 31-..| 4,034 |} 2,478] 1,556] 2,547 || 1,616 931 | 1,487 862 625 | 3,602 || 2,166] 1,436) 111 75 36 
1927—June 30...| 4,115 || 2,531 | 1,584 | 2,504 || 1, 604 900 | 1,611 927 684 | 3,646 || 2,187] 1,459 93 66 27 
Dee. 31...| 4,241 |} 2,588 | 1,653 | 2,592 | 1,616 976 | 1,650 972 678 | 3,787 || 2,243 | 1,543 | 101 73 29 
1928—June 30...| 4,365 || 2,656 | 1,709 | 2,636 | 1,690 946 | 1,729 966 763 | 3,764 || 2,232] 1,532 | 160 113 47 
zee a 31...| 4,395 || 2,666 | 1,730} 2,747 || 1,745] 1,002] 1,649 921 728 | 3,874 || 2,287] 1,587] 153 54 
eveia ; 
1926—Dee. 31-..| 4,481 || 3,133] 1,348| 3,067 || 2,144 923 | 1,414 989 425 | 4,146 ||] 2,883] 1,263/ 120 91 29 
1927—June 30..-| 4,635 || 3,267 | 1,368 | 3,098 || 2,179 919 | 1,538 || 1,089 449 | 4,332 || 3,035 | 1,297 69 49 20 
Dec. 31---| 4,689 || 3,296} 1,393 3,100 || 2,162 939 | 1,588 || 1,135 454 | 4,355 || 3,029] 1,326 93 68 24 
1928—June 30... *4,898 |} 3,448 | *1,450 | *3,237 || 2,266 | °972| *1,660'| 1,182] *479 | *4,498 || 3,139] *1,359| *141 111 29 
ame Dee ---| 4,854 || 3,414] 1,440] 3,279 |) 2 291 988 | 1,575 || 1,123 452} 4,526 || 3,165] 1,361| 139 105 34 
ichmonac: 
1926—Dee. 31---| 2,395 || 1,275 | 1,120} 1,865 || 1,011 854 530 264 266 | 2,222 || 1,164] 1,058 73 37 36 
27—June 30...) 2,423 || 1,311 | 1,112] 1,841 || 1,014 827 582 297 285 | 2,244 |) 1,193] 1,051 67 35 32 
Dee. 31---| 2,517 |} 1,362] 1,155 | 1,871 || 1,028 843 646 334+ 312/] 2,378 || 1,242] 1,136 47 31 16 
1928—June 30.--| 2,531 || 1,344 1,187] 1,881 || 1,021 861 650 324 326 | 2,284 || 1,188] 1,006| 107 69 38 
3 Atlanta: Dee-3l---| 2,522 |) 1,338) 1,183 | 1,879 |! 1,022 857 643 317 326 | 2,351 || 1,214] 1,137 74 49 25 
1926—Dee. 31_.-| 1,787 || 1,158 629 | 1,458 927 531 329 231 98 | 1,741 || 1,092 649 89 53 36 
¢ 1927—June 30...| 1,726 || 1,141 585 | 1,373 885 488 353 256 97 | 1,674 || 1,066 608 69 42 27 
4 Dee. 31...| 1,754 || 1,165 589 | 1,369 888 481 384 276 108 | 1,736 || 1,104 632 56 34 22 
1928—June 30... 1,753 || 1,173 579 | 1,378 910 468 375 263 112} 1,640 || 1,072 568 94 54 39 
; Chicago: Dee: 31---| 1,749 |} 1,188] 560) 1,336 || 895} 451| 402|/ 293| 100| 1,673|| 1.003] 580| 74|| 52) 21 
3 1926—Dec. 31-../ 7,174 || 4,543 | 2,631 | 5,497 || 3,388] 2,109] 1,676 || 1,154 522 | 6,972 || 4,318 | 2,654| 182 108 74 
4 1927—June 30...| 7,407 || 4,712 | 2,695} 5,575 || 3,461 | 2,114] 1,832|) 1,251 581 | 7,171 || 4,466 | 2,705 | 131 63 
j Dee. 31...) 7,495 || 4,859 | 2,636] 5,583 || 3,519| 2,064] 1,911 || 1,339 572 | 7,327 || 4,649] 2,679| 123 68 55 
Pe 1928—June 30...| 7,826 || 5,118 | 2,709] 5,810 || 3,698| 2,113] 2,016 || 1,420 596 | 7,517 || 4,806] 2,712| 225 165 60 
; a hall Dec. 31..-| 7,904 || 5,163 | 2,741] 5,933 || 3,812] 2,121] 1,971 || 1,350 620 | 7,667 || 4,914] 2,752| 234 164 71 
" us: 
ie 1926—Dee. 31...| 2,059 || 1,313 746| 1,541 946 595 517 366 151 | 1,965 || 1,186 779 67 36 31 
4 1927—June 30...| 2,096 || 1,337 759 | 1,537 930 607 558 406 152 | 1,976 || 1,187 789 63 38 25 
* Dec. 31..-} 2,128 || 1,377 752 | 1,546 953 592 583 423 159 | 2,053 || 1,250 803 47 21 26 
1928—June 30...) *2,141 || 1,384 | 756 | *1, 535 942) 593) 605 442 | °163 | *2,002 |} 1,215} *787| *110 65 | %45 
SS Dec. 31...) 2,163 || 1, 406 757 | 1,546 954 617 452 166 | 2,045 || 1, 256 788 39 43 
nneapolis: 
} 1926—Dee. 31-.-| 1, 495 862 633 995 554 441 499 308 192 | 1,526 847 679 19 5 14 
; 1927—June 30...| 1, 485 851 634 956 531 425 528 320 209 | 1,507 842 665 18 5 13 
% Dee. 31.--| 1,527 897 630 955 547 408 571 350 222 1,560 886 674 13). 8 9 
1929—June 30...) 1,549 909 640 947 544 403 601 365 237 | 1,567 895 673 19 8 11 
Dee. 31...) 1, 555 933 622 951 560 391 605 373 232 | 1,596 929 666 13 5 8 
Kansas City: ‘ 
1926—Dee. 31...| 1,828 || 1,136 692 | 1,374 777 597 454 359 95 | 1,924 |] 1,148 776 21 7 14 
1927—June 30...| 1,832 || 1, 154 678 | 1,355 776 579 476 377 99 1,916 || 1,158 758 27 12 15 
Dec. 31...| 1,868 || 1,191 677 | 1,353 733 570 515 408 107 | 1,957 || 1,185 773 22 10 12 
1928—June 30...| 1,893 || 1, 224 669 | 1,336 7389 547 557 436 122 | 1,962 || 1,208 755 29 19 9 
Dallas: Dec-31---| 1,929 || 1,250} .679| 1,332 803 530 596 447 149 | 2,028 || 1,241 787 34 22 12 
1926—Dee. 31... 1,029 807 222 841 652 189 189 156 33 | 1,053 800 15 10 5 
1927—June 30.../ 1, 064 831 233 853 654 199 211 177 34| 1,049 800 249 19 12 7 
Dec. 31...| 1,136 898 238 891 694 197 245 204 41 1,182 897 285 4 2 2 
E 1928—June 30...| 1, 163 916 48 895 692 203 268 224 44 | 1,146 885 261 18 11 6 
Dee. 31...| 1, 247 993 254} 938 736 201 310 || 257 53 | 1,290 989 301 14 12 2 
San Francisco: } 
1926—Dee. 31...| 4,968 || 2,842 | 1,226 2,962 || 2,067 895 | 1,107 || 776 831 | 4,116 || 2,883 | 1,233] *%55 42| 13 
1927—June 30...| 4,077 || 2,961 | 1,116) 2,949 || 2,134 815 | 1,128 | 827 301 4,073 || 2,974] 1,099 54 41 13 
Dec. 31...| 4,227 || 3,084] 1,143 | 2,959] 2.141 818 | 1,267 | 943 325 | 4,253 || 3,114/ 1,139 20 7 13 
1928—June 30...; 4,300 || 3,149| 1,151 | 2,977 || 2,144 833 | 1,323 |, 1,005 318 | 4,297 || 3,160 | 1,137 37 19 17 
Dec. 31...' 4,523 |' 3,169! 1, 3,107" 2,109 998! 1,416" 1,060 356 ' 4,576 |! 3,200' 1,376 39 20 

































































on ! Includes all national and State banks (including stock and mutual savings banks) and all private banks under State supervision. 
5 ?Includes rediscounts and overdrafts; excludes gp of other banks and bills of exchange sold with indorsement. 


7 —— yy of credit and travelers’ checks sold for cash and outstanding, which were not included in deposits in statements issued 
prior to 4 a 
* Revised. 





Back figures.—See Tables 33, 34, and 77-80, annual report of Federal Reserve Board for 1927. 
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Table 2.—ALL BANKS IN THE UNITED STATES '!~PRINCIPAL RESOURCES AND LIABILITIES ON DECEMBER 31 AND JUNE 
30, 1928, BY STATES 
RAL [Amounts in thousands of dollars] 
— Loans and investments Number of 
ind : > | Deposits, exclusive | Rediscounts and he doe 
| ank deposits’ | billspayable | — 
—— Total Loans ? Investments 
on- State 
em- en hat SE 
3 | De- 
sa —* June — June “— June nat ~ a June as =p June = June 
275 GAGS | > | | SS Sa | eo Je | 
230 
"361 } 
350 214, 003, 846) 213,301 218,315) 396,290 392,705; 8, 561 9,508 136 140 
7 149, 265, 147,721) 153,536, 153,230, 274,952 270,514) 2.929 «43,852 124 =| 123 
» 158,835 156,108} 95, 198 95,023, 241,988 236,909} 3,647 3,947 105 105 
1 2,844, 667| 2, 831, 849) 1, 280,403) 1,305,944) 3,871,595 3,795,285, 60,923, 70,346 448 446 
16 | ° 985,131] 247,181| 252, 272 276 «= s-504,728, 6, 820 4,280; 34, 37 
v7 764,367, 738, 557| 588,173) 543, 507| 1,214,136, 1,176,926) 14,496, 20,530 235, 234 
a \11, 931, 575) 11, 148, 545) 4, 506,378! 4, 732, 108 16, 703,877 14, 466,840, 478,906 457.191 1,145, 1, 146 
3 \| 1, 650,085! *1, 607,400} 813,144! *844,507| 2,325,949! *2, 304, $86) 78,699 °76,113, 570) °572 
14 — 3, 309, 601) 2,308,891) 2, 433, 000! 5, 4,949,195) 178,694 205,518 1,617 1,628 
1 | | 
= || 1,985,600 1,968,784] 677,228; 715, 732 et 84,940 71, 453) 1,088) 1, 048 
664,520 662, 539 760| 227, 655 843,792; 54,245 48,413) 1,005! 1,028 
36 2,902,799 2,831, 827| 1,015, 457| 1, 053, 655 3, 685, 817, 92,931, 89,324 1,816 1,816 
7 1, 455, 682) 1,424,269) 563,808) 561, 879 1, 890,397; 62, 73,559' 751, 748 
29 657,250 642,752) 285,860) 295,750 926, 050) 28,329, 20,280 966 967 
4 538,283  539,018| 377,046 387,661 897, 3841 9, 14,731 1, 100 1, 134 
| 670,754 670, 120,634, 117, 587 827,515} 12, 5, 780, 1,298) 1,326 
= | 881,372) 885,447} 394,636 381, 525 1,180,050 40, 4 61, 120) 1,356) 1, 
20 | 88, 613 91,114] 36,133 34, 165 135, 567| 1,762, 470 489 
br 95, 780 278| 40,877 37, 701 150,046, 1, 1,295, 409 412 
0 312,918} 308.305) 95,132 91, 314) 416,659 15, 4,201 882 
ry 304 298,383) 119, 064 427,337, 5, 6,111 1,102, 1,114 
36 98, 216 92,609} 51, 235 51, 430 124,454, 44, 4,346 47 48 
32 502,627 484,364) 331,903 336,079 763, 086, 14, 15,631, 237) 238 
be 190,827 190,389, 62,318) 64, 106 248,582, 6, 4,540 41 42 
= 467,581) 96,722 95, 157 461,588} 25, 32,160, 488 494 
294,391' 294,911) 66, 303) 68, 331,708} 12, 15.431| 325} 330 
36 398 869} 58,828) 57, 312 367,245; 17, 441,445 
27 138,815 147,569, 45,712 48, 378 188,381, 1, 6,102, 244 262 
29 312,789} 67, 804) 795 326,218 13, 25,170 434) 454 
39 212,991, 235,451) 121,899 122,472 369,364 (Q, 4,713 283 302 
21 | | | 
7 416,476 *404,412| 130,075 *129, 325 *444, 152 592} *29,006' 579, °5 
4 348,311 343, 764 686, 63, 866 16, 201 8,322 498 507 
63 251,194 243,694; 60, 887) 57, 957 271,174 17,84 18,399, 357; 357 
~ 166, 784) 172, a 53, 386. 51, 515 215,967, 5,013} 17,002; 321; 325 
71 160,207 167,623; 42,199 37, 126 202,392 1,177; «8,615, 437,437 
pee coe /  402,048|| 340,144 330,648, 89, 268) 71,400 415,855, 371,042 18,680, 36,368, 228 «229 
31 Oklahoma... ......- 404,821} 395, 21 255,418, 255,111} 149,403, 140,108, 444,373 425,911 1, 016 6,631} 661) 668 
- i Texes SS SE Ra, 1, segs 1, 032, 156|} 831, 390 =) 1, 132, 308} 1,013,431 12, 13,408, 1,345) 1,372 
ountain: | | se 
t5 Montana........... 158,911) 147, 615)| 100, 102! 53,079 175,673 160, 598 245) 569 «201; + 202 
3 aR a 82, 173 79,015|| 49, 503) 31,015 93, 544 87, 122 207) 885 139 140 
Wyoming.......... 59, 55, 333}, 40, 322) 66, 421 59, 941 120 60586 86 
: Cdlorado Bi i Bowes 272, 266,070}| 173, 575) 100,246 298, 51 285,837, 3, 741 2,120 284 285 
New Mexico. ....-. 41, 01 37,513], 26, 162 46, 334 5 37458 58 
9 Arizona.........-.- 81, 75,403)| 51, 754 24,219 94, 86, 147 602, 73546) 45 
; i ctietecstiwon 160,159, 152,349] 123, 542) | 142,638] 129,245,883, 2,154 105,105 
, Pac erada-----20-2--- 38, 37, 734|| 29, 807 8,904 42, 744 } 180.......... Jessvestee= 35 
ic: | ; | 
4 Washington...._... 448, 439, 803 163,960 463,284) 451,483 2,755 4,496 351, 352 
: Oregon. eG 263,146} 262, 197\| 145, ~ 114, 626, 279, 1 273,635 1,794 3,968 242) 243 
7 California. ........- 3, 478, 224) 3, 281, 119|| 2, 444, 115 958, 480 3, 494, 641 3, 20 ol 53,133} 24,209 459, 496 
2 Tete 58, 266, 361|*57, 265, 2909) 40, 762, 690 *39, 464, 086 17, 503, 671/*17, 801, 213 56, 765, 573)°53, 397, 872 1, 512, 224)*1, 570, 443 25, 576 *25, 941 
5 
7 
2 1 Includes all national and State banks and all private banks under State supervision. Figures for State institutions are taken from Table 4 
5 and — in some cases the condition of banks as of dates other than Dec. 31 and June 30, 1928. 
2 2 Includes rediscounts overdrafts; excludes acceptances of other banks and bills of exchange sold with indorsement. 


ts and 
3 Includes letters of credit and travelers’ checks sold for cash and outstanding. The June figures of deposits given in this table exceed, in the 
case of a few States, those given in Tables 3 - 2 chiefly by reason of technical differences between reports to the board and reports to State 
banking authorities as regards letters of credit, 
- dona over figures shown in Tables 3 oy a ‘is chiefly due to technical differences between reports to the board and reports to State banking 
aut 
*Revised 


Back figures.—See Tables 81-83, annual report of Federal Reserve Board for 1927. 
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Table 3.—NATIONAL BANKS—PRINCIPAL RESOURCES AND LIABILITIES ON DECEMBER 31 AND JUNE 30, 1928, BY STATES 


{Amounts in thousands of dollars] 





Loans and investments 

































































































Deposits, exclu- Rediscounts Number of 
: sive of bank and bills noes 
State Total } Loans ! | Investments deposits * payable . 
| 
| oe ae 
| 
| 2 ie . 8 % 
—— June | — June — June 6 38 June me ag June Decem June 
1 
New England: 
REIS cunnkentiincses 145,482) 144,773) 77, 636 129, 233} 3,111) 4,315 55 
New Hampshire. ..-_.-- 72, 135 70, 285) 43, 233 57,385 2, 3, 804 55 
Vermont... ......4.06.. 70, 667; 68, 206) 41, 654 58,123) 1, 2, 321 46 
Massachusetts_.......- 1, 158, 153) 1, 200, 550! 842, 879 1,038, 717| 44, 51, 008 152 
Rhode Island wapenes “o-¥ 55,473, 58,141! 33, 790 43, 697| 1, 13 
Connecticut............ 276, 434| 277,719 199, " 245,329 6, 11, 191 65 
Middle Atlante: | 
lb Sages 5, 161, 679) 5, 000, 670)| 3, 573, 264) 3, 4, 244, 437; 309, 845) 281, 939 562 
New Jersey...........-. 900,789, 872, 631 584, 906. 813, 947; 34,399) 30, 303 299 
Pennsylvania. ......... 2, 642, 505) 2, 654,022) 1,610, 167) 2, 245, 1 81, 111, 965: 871 
East North Central: Ss 
eR nniacsaniesnnes isha 723,891) 726, 136|| 484, 413) 662, 187) 29,486) 23, 746 331 
Sein Wakoatch iplcasmsibeses whia+y 372,134; 362, 033 252, 641) 336,409, 8,133) 5, 227 
OU” REAR 1, 643, 621) 1, 596, 824)} 1, 221, 827 1, 456, 1 61,118} 54,310 484 
Michigan... ............ 506,774 508, 169 345, 916 483, 15, 679| 29, 584 133 
Wisconsin.............. 431,022} 392, 299, 622 371, 19, 423) 11, 026 157 
West North Central 
ipmesota.........<... 530,231; 524,971 327, 424 496, 549| 3,126) 6,099 279 
ee elk sian od wiincieade 279,050; 274,946 184, 280 94, 770 765| 263,928) 5, 43: 1, 364 270 
iss iid ov apes cnallaieicel 206; 518, 842 373, 476 50, 730 169} 411,611) 12,559) 28,374 134 
North Dakota one Mou 75, 058 73, 722 46, 249 28, 809 27, 086 79, 730 76, 044 449 783 136 
South Dakota.......... 62, 889) 61, 784 36, 064 26, 825 25, 175 67, 333 65, 433 428) 422) 97 
ET SA 189, 321 181, 922 132, 084 57, 237 53,153; 166,769| 165,416) 12,020) 2,357 158 
GS litinidncscabuhine 205,016; 199, 840 132, 309 72, 707 66,911; 208,632) 203, 3,167} 2, 247: 250 
South Atlantic: 
Delaware. ............. 22, 923 22, 657 12, 431 10, 492 10, 096 19, 655 19, 100 664 751 18 
Maryland.............. , 660; 237,321 160, 045 80, 615 84,460} 217, 867 10, 281} 10,173 s4 
District of Columbia... 129,168; 130, 434 95, 434 33, 734 34,159) 123, 163 5,321; 4,095 13 
EG ES 326,312) 332,440]| 262, 768 63,544, 63,426) 278, 262 12,303} 15, 960 166 
West Virginia........_. 165,432} 165,410 128, 479 36, 953 38,212} 149, 090 5,435) 6, 820) 119 
North Carolina........ 156, 162, 415 128, 432 28, 527 30,015} 142, 969 7,023) 12, 983 77 
South Carolina......... 108,519 109, 76, 732 26, 787 31, 306; 102, 1, 2, 769 58 
Sa | Sos Sie ees ie) a) i zish 1438 : 
We cee cesceeccece-+s ’ , 
Rest | cue Central: 
Kentucky.............. 1 253, 370 191, 535 74, 649 73,899; 223, 15, 074; 13, 578 140 
ce TE ESF 217,122) 209, 176, 691 40, 431 38, 218 195, 8,036} 3,793 103 
or are OS ES Bre , 866) 192, 038 154, 924 48, 942 46, 530) 181, 11, 264; 10, 297 107 
“y." ERGO 75, 240 76, 718) 55, 038 20, 202 20, 300 75, 2,196! 6, 280 36 
West ross entral: } 
pO RR tae 80, 573 79, 821) 55, 865 24, 708 22, 003 78, 269| 1,645 79 
Louisiana.............. 103, 433 95, 425, 87, 272 16, 161 15, 196 96, 3,472| 5,924 33 
Oklahoma.............- 336, 531; 327, 750) , 228) 127,303; 121,108) 359, 645, 4,938 333 
M bie pieenuatglibe ane olteaibiad 880,825} 812,422; 649,102 231,723} 202,781; 865, 3: 11,156; 8, 893 638 
Mountain: } 
Montana..............- 85, 910 76, 187) 52, 947 32, 963 27,306; 93,571)  81,939)........ 224 7 
ia Sa ies axcica bcs 41, 644 41, 416) 27, 203 14, 441 14, 437 30 589 46 
>.  s=aeaes 35, 698 32, 303 21, 800 13, 898 11, 415 36, 64 94 26 
J “ere 211,894; 207, 152! 129, 302 82, 592 83,409) 232,341 2,337; 1,458 123 
New Mexico. .........- , 955 27, 200 18, 877 ‘ 11, 078 10, 192 33, 15 276 29 
RE Se 28, 156: 26, 123) 16, 210) 16, 376 11, 946 9, 747 380 494 15 
SRI ES aE 48, 300 45, 386) 33, 017 31, 836 15, 283 13, 550 44, 184 324 20 
P ~~ prabciinmires sctasibitoags a 16, 986 16, 586) 11, 684 11, 217 5, 302 5, 369 16,989} 16,040)........|/........ 10 
acific: 
Washington............ 269,137; 265, 948, 161,432) 160,613) 107,705) 105,335) 277, 526 1,511) 2, 109 
sia Sigs in acco 179,878; 176,809) 90, 518 90, 156 89, 86,653) 186,417 e 1, 443 93 
California.............. 1, 729, 607) 1, 751, 294) 1, 162, 894) 1, 222,295, 566,713) 528, 999) 1, 716, 417 21, 634; 6, 082 222 
tik 22, 406, 740/22, 062, 570 |15, 285, 144/14, 921, 173] 7, 121, 596) 7, 141, 397/21, 407, 10011, 908, 291) 785, 059) 801, 185 % 629) 7, 685 




















1 Includes rediscounts and overdrafts; excludes acceptances of other banks and bills of exchange sold with indorsement 
2 Includes letters of credit and travelers’ checks sold for cash and outstanding, which were not included in deposits oe to Oct. 3, 1928. 
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Table 4.—STATE BANKS !—PRINCIPAL RESOURCES AND LIABILITIES ON DECEMBER 31 AND JUNE 30, 1928, BY STATES 


{Amounts in thousands of dollars] 








Loans and investments 


ts, exclusive | Rediscounts 



















































| 
Number of 
—peeeinieram | Deposits, dbils | ti 
i of bank deposits | % | 
Total ] Loans ? Investments oie payable | banks 
State 
Decem- Decem- | Decem- | Decem- zi ¢ 
ber June | ber | June her June ber June | = June | 7 | June 
a | = 
283, 136, 367' 133, 145, 455, 149, 526: 264,004) 263,472 5, 5, 193, 85 
230, 106, 106, 124, 634) 124, 634 = 213, 1 , ae | 68 
182, 925 117,181; 116, 66, 185 66,229, 180, 178, 786, 1,914 1, 626) 59 
937, 243| 2,001,788) 1,970, 965,129; 966,775) 2, 809, 2, 756, 563, 16,216) 19,338) 294 294 
479,262} 256, 1 250, 225, 498 228,442, 461, 27: 461,030, 5,1 1, 680, 24 
od 4 544,047; 461,271 460, 298) 957, —— 7, ean 1 169 
879, 983, 8,358, 311 ao 774, 824| 2,917, 963) 3, 105, 159 11, 446, 236.10, —— 169, 061) 175, 252 584 
1, 579, 276| 1, 065, 179,*1, 057, 497,261; *521, 670 L 476, ae 450,700 44, *45, 810 271 *273 
snes L 822, 914 4, 729, 1, 276, 553) 1, 358, 723 2, 736, 193 2, 703,617, 97,494) 93, 553) 753 757 
380,| 1, 501, 187) 1, = 437, 1, 889, 497) 55, 454 5 47, 707; 707) 717 
418, 113, 267 46, 11 781 801 
593, 66: | 31,813, 35,014) 1,328) 1,332 
402, 95 47, 43, 975, 617 615 
154, 46 8, pes sli 810 
174, 239 5, 8, 855 
25, 6, 4, 1, 056 
243, 906 28, 18, 058 1, 254 
7, 32 353 
14, 05 315 
37, 895 3, 1, 5746 
46, 2, 3, 864 
251, 288 3, 5, 154 
28, 1, 29 
33, 218 12, 16, 328 
29, 2 6, 8, 211 
30, 10, 21, 368 
a am : 
1 
44, 5, 2, 239 
55, 426 15, 15, 439 
24, 25 8,165, 4, 404 
11,9 6,583' 8, 250 
33, 184 2,817' 10, 289 
17, 491 908, 6, 358 
73, 107 15, 208, 30, 196 
22, 100 371; 1, 335 
42, 1,539, 4, 734 
25, 846 245) 132 
18, 229 177 4 
5, 56 60 
16, 440 1, 404 162 
S70 l Bee CUO ........- } 29 
17, 6 222 6 291 30 
21, 334 699 i 85 
3,826, $3,625) 25,755) 24, 119)........)........ 25 
62, 431 1,24 2 243 
55, 224 i 28, 044 91, 785 2,525 150 
1, 281, 221) 1, 100, 344 467, 396 1, 519, 523} 31,499, 18, 217 274 




















35, 859, 6213, 202, 720, 5, 477, 546,24, 542, 01310, 382, 075 10, 659, 816; 


| 


35, 358, 408 33, 404,338) 725, 483 754,522 17, 947 18, 256 





1 Includes all State banks one 
nearest 


cen 


which 


3 Includes bonds borrowed. 





4 Includes due to 
5 Exclusive of 
6 Includes all other 
* restate 

—All 


figures in 
8; Minoari Nov. 15; Kansas, Dec. 26; Kentucky, June 30; Tennessee, 


to banks. 
ee eet by the Guaranty Fund Commission. 


stock and ee savings banks) and all private banks under State supervision. Figures relate to dates 
are av: le 
rediscounts and Focmteniel excludes acceptances of other banks and bills of exchange sold with indorsement. 


the December columns are as of Dec. 31 except as follows: New Hampshire, June 30; Massachusetts, savings banks, Oct. 


Nov. 24; 


Alabama, Nov. 16; Oklahoma, Dec. 28; Colorado, Nov. 9. 


pot og in the June columns are as of June 30, except as follows: Minnesota, June 25; Missouri, Apr. 12; Tennessee, Apr. 24; Alabama, June 
29 Louis July 6; Colorado, July 10. 
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